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Ownership

99.56%

Libyan Foreign Bank

0.43%

Demoreco Holding Co. S.A.L.

0.01%

Others

Board of
Directors

Mr. Mohamed Najib Hmida El-Jamal
Chairman & General Manager
(till 11/05/2022)

Dr. Ibrahim Abdallah Mohamed EI
Danfour
Chairman (Starting 12/05/2022)

Libyan Foreign Bank
Rep. by Mr. Mohamed Najib Mugber
Member (till 11/05/2022)

Rep. by Issam Mohamed El Barrak
(starting 12/05/2022)

Demoreco Holding Co. SAL
Rep. by Dr. Abdusslam A. Gehawe
Member

Dr. Abubaker Mohamed Al Waddan
Member

Mr. Jean Paul Marcel Touma
Member

Mr. Rawi Boutros Kanaan Esq.
Member

Mr. Moussa Alhassan Atiiq Ali
Member (Starting 24/08/2022)

Mrs. Rania Joseph El Hage
Secretary of the board

General
Management

Mr. Mohamed Najib Hmida El-Jamal
Chairman & General Manager
(till 11/05/2022)

Mr. Abdulfatah Ali Mutat
General Manager
(Starting 12/05/2022)
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L] L] ° [ ]
PRESIDENT
. [ ]
° . ° (starting
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PRESIDENT
L] L]

Secretary of the Board
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Secretary of Audit Committee

Secretary of AML/CFT Committee
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*in Million Lebanese Pounds

Financial Highlights
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Loans & Advances to Deposits Ratio
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Capital Adequacy Ratio

27.50% /
s
7Y
23.03% 7
4
/),
19.31% .
S
0

i

2022

2021

2020

019 18.13%

T
9 7 I 7 7 I

17.20% [0
VLSS ST LSS LSS ST LSS ST LSS ST LSS LSS LSS S

2018

T T T
25.00% 20.00% 15.00% 10.00% 0.00%

5.00%

Gearing Ratio

2022

2021

G22I

2020 7,

0
Y 00000000
S

0
2018 0
o,

2019

NORTH AFRICA COMMERCIAL BANK SAL | ANNUAL REPORT | 2022| 9



. _BOARD OF
HIRECTOR
» Po



Board of Directors' Report 2022

At first glance, it appears that the global
economy is apparently poised to gradually
recover from the strong blows inflicted by
both the Corona pandemic and the Russian
war in Ukraine. Disruptions to supply chains
are waning, while disruptions to energy and
food markets caused by the war continue
to ease. At the same time, a significant and
simultaneous tightening of monetary policy
by most central banks is expected to begin
to bear fruit, with inflation moving back to
its target levels. During the year 2022, the
growth of the global economy recorded a
decline, achieving a growth rate of 3.4%
compared to 5.9% for the year 2021. In
addition, the global total inflation rate
increased during the year 2022 by about
double, recording 8.7% compared to 4.7%
for the year 2022. The sharp tightening of
monetary policies during the year 2022
has begun to cause side effects in the
financial sector, leading to huge losses
in fixed-income assets and leading to
turmoil in the banking system in the United
States, accompanied by the collapse of
some European banks. Therefore, we
are now entering a dangerous phase in
which economic growth remains low while
financial risks increase, with the hope that
a systemic financial crisis will not appear
on the horizon.

Atthe Arabregionallevel, the Arab countries,
like other countries of the world, were
affected by the negative developments
that struck the global economy during the
year 2022. The gross domestic product of
the Arab countries witnessed an increase
in the growth rate, recording a rate of 5.6
during the year 2022 compared to the year
2021, which reached a rate of 3.2. This
increase is due to several factors, the most
important of which are improved levels of
global demand, high growth rates in the oil
and gas sectors, and the Arab countries’
continued adoption of stimulus packages
to support 2022. In this context, the Arab
oil-exporting countries have benefited from
moderate oil prices, while the oil-importing
Arab countries face challenges related

to the high levels of internal and external
deficits and the limited levels of their ability
to enhance spending supporting growth
in light of the high levels of spending and
borrowing, which have been exacerbated
by the recent repercussions of Global
developments.

At the local level, the Lebanese economy
has faced, for the third year in a row,
stressful conditions resulting from the
multidimensional crisis it is experiencing,
in addition to the ongoing pressures and
difficulties due to regional unrest on the
one hand, and the difficulties affecting
public finances in terms of the budget
deficit and the aggravation of the public
debt and its service on the other hand.
The new crisis is represented by the local
inflationary monetary financial factor and
the imbalance in the balance of payments,
the factor related to the local energy crisis
of fuel and electricity and its general
economic effects, and the factor related to
the global stagflation crisis.

The real economy recorded a remarkable
contraction during the past three years,
as the gross domestic product declined
in nominal value from $53 billion in 2019
to $22 billion currently, i.e. a contraction of
58.5%.

In terms of the monetary situation, the
Lebanese pound has lost about 97% of its
value since October 2019. The significant
cash creation operations, the deficit
restrictions by the Bank of Lebanon, and the
scarcity of cash dollars due to the decline
in incoming funds, all of these factors
contributed to the deterioration of the lira's
exchange rate and the depletion of foreign
exchange reserves at the Bank of Lebanon.
The amount of cash in circulation has
increased approximately eight-fold over
the past three years, from 10 trillion liras to
more than 75 trillion liras. In the absence
of any structural reforms that establish

a balance between the stock of lira and
the stock of dollars, the exchange rate is
likely to continue its volatile behavior, and
cumulative inflation has reached 1,500%
since October 2019, with the inflation rate
in Lebanon exceeding 100% in the year
2022.

In the face of this faltering economic and
financial scene, the Bank of Lebanon sought
to take measures to enable the Lebanese
economy to withstand and reduce the
negative effects on production, monetary
stability, and price stability, especially in
terms of supporting the exchange rate at
the request of the government.

In this context, the banking sector has
maintained an acceptable position despite
the pressures that continue to hinder its
overall progress and restrict its financing
capabilities, which was reflected in a
decline in many indicators. The total assets
of banks decreased to about 169 billion US
dollars atthe end of 2022, comparedto 175
billion US dollars at the end of 2021, which
represents a decrease in total banking
activity by 3.4%, compared to a decline of
6.9% in 2022.

In this area, private sector deposits in the
banking sector decreased by 3.2% annually
compared to a decline of 7.8% in 2021,
reaching about 130 billion US dollars.
In parallel, lending activity continued to
decline by 27.7% in 2022, compared to
23% in 2022, with loans granted to the
private sector reaching about 21.5 billion
US dollars at the end of 2022, compared to
11.8 billion US dollars to the public sector.

As for the combined capital base of
commercial banks, it amounted to about
16.7 billion US dollars in the year 2022,
which represents a decline of 6.2%
compared to the end of the year 2021.
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Despite this, banks continue to comply
with the requirements of the Bank of
Lebanon regarding risks based on Basel
lIl standards and international financial
reporting standards. As a result of the
events that Lebanon is going through,
the external auditors continue to insist
on issuing a negative opinion (Adverse
Opinion) on the financial statements for
the year 2022, noting that the basis of the
negative opinion is related to the bank's
failure to implement accounting standards
No. 21 and 29.

In the year 2022, the North African
Commercial Bank SAL continued to try to
adapttotheharshcrisisandtherisksarising
from it while waiting for the Lebanese state
to prepare a comprehensive economic and
financial rescue plan that would do justice
to the banking sector, restore its financing
capabilities, and enable it to restore its
liquidity and solvency. This led to the bank
losing its revenues. on its deposits with
banks, not to mention the suspension of
returns on Eurobonds of the Lebanese
state due to their voluntary cessation of
payment, and the increase in operational
burdens as a result of the inflationary trend
in the prices of goods and services, leading
to recording losses in the results of the
bank’s business.

Assets at the end of 2022 amounted to
about 1,454 billion Lebanese pounds,
compared to 1,482 billion Lebanese
pounds at the end of 2021, meaning a
decrease of about 2%, mostly due to the
limited decrease in deposits at the Bank
of Lebanon amounted to 1,707 billion
Lebanese pounds, compared to 1,129
billion Lebanese pounds at the end of 2021,
i.e. a decrease of about 2.5%. The volume
of deposits with banks also increased from
1.5 billion Lebanese pounds at the end
of 2027 to 19.6 billion Lebanese pounds
at the end of 2021. That is, an increase
of 300%, and net loans and advances
amounted to about 11 billion Lebanese
pounds, compared to 12 billion Lebanese
pounds at the end of 2021, and this is due
to the hedging procedures used to reduce
the risks of the credit portfolio. It should

be noted that the bank, by relying on its
own resources, was able to improve the
status of its bad debts, and as a result of
the profits it achieved and the collections
it made, the ratio of provisions to doubtful
debts exceeded 100%, taking into account
the real estate guarantees based on these
debts.

The bank's negative result amounted
to (10,661) million Lebanese pounds,
compared to (576) million Lebanese
pounds at the end of the year 2021, due
to the decrease in net interest income and
revenues from banking operations and
the increase in operational burdens as a
result of the current crisis. The bank’s total
shareholders’ equity reached 275 billion
Lebanese pounds at the end of the year
2022, compared to 236 billion Lebanese
pounds at the end of 2021, meaning an
increase of about 17%. This is due to the
increase in cash advances to the bank by
42% from 148 billion Lebanese pounds
in the year 2021 to 210 billion Lebanese
pounds in the year 2022. The bank
recorded the total solvency ratio required
by the Bank of Lebanon, as the total
solvency ratio reached 26.4%, knowing that
the minimum rate imposed by the Bank of
Lebanon is 10.5%.

With the Board of Directors appointed
on 05/11/2022, in light of the current
conditions, developing a strategic plan
to implement a short-term rescue plan
lasting one year to address the current
situation, which aims primarily to adhere
to the ratios, standards, capital and
regulatory requirements, and regulations
specified by the Bank of Lebanon,
changing the bank’s business model by
activating the customer base and focusing
on retail activity in accordance with the
currently popular financial conditions
(Fresh Accounts) by providing competitive
commissions, adopting the principle
of selectivity in financing short-term
loans with studied risks in exchange for
acceptable guarantees, and activating the
base of former customers with good credit
histories. Communicating with them to
research the possibility of reviving banking
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relations with them, especially those linked
to the Libyan markets, communicating with
commercial banks and researching the
possibility of benefiting from their current
customer base through participation
agreements and communicating with
companies, giving it preferential treatment
in terms of reducing commissions for
a specific period based on transferring
the cash flows of part of its business to
our bank. This plan was well received
by the parent bank. On 06/12/2022, this
contributed to obtaining a new deposit
(Fresh) worth 10 million US dollars from
the parent bank to support the proportion
of external liquidity in foreign currencies
required by the Bank of Lebanon, with its
readiness to finance the implementation
stages of the plan.

Here it is necessary to point out the
issue of the new monetary economy and
the challenges that surround it, which
today constitute a fundamental threat to
Lebanon, given the risks and difficulties it
entails. The World Bank estimates that the
monetary economy reached 9.9 billion US
dollars in 2022, equivalent to 46% of the
gross domestic product. The growth of the
monetary economy comes at the expense
of financial intermediation, with all the
disadvantages that accompany it, from
money laundering to tax evasion. This is a
very important issue in Lebanon, especially
since economic activity is currently based
primarily on foreign currency, with the
economic and monetary risks that this
entails and for all these considerations,
the Lebanese state is required to prepare
a comprehensive economic and financial
rescue plan that would restore the role
of the financial sector as an essential
intermediary in the country, ensuring the
creation of economic added value and the
required progress in the medium and long
term.

The Board of Directors



Corporate Governance

Corporate Governance sets out the basis, systems and
processes by which the Bank is managed while maintaining
and securing the rights and needs of stakeholders including
shareholders, depositors, clients, and other related parties as
well as defining the rights and responsibilities for each.

The Bank is keen on complying with, and upholding the
corporate governance principles to accomplish this objective
and to reinforce the trust of shareholders, depositors, clients,
and other related parties as well as upholding the positive
and responsible role it plays in the community and economic
environment. The Bank also complies with “Banque Du Liban”
and “Banking Control Commission” circulars and directives,
in light of which it lays down its internal policies, decision
making mechanisms, organisation structure adequately
tailored to his needs as well as the internal control framework
including risk management, compliance and internal audit.
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In this context and in compliance with “Banque Du Liban”
directives the Bank has developed a “Corporate Governance
Guide” derived from common references such as Basel
principles and "Association of Lebanese Banks”. This guide
is enforced internally on all levels and is periodically reviewed
by the Board of Directors and is updated as needed.
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Kindly find below Board of Director's Committees and Core
decisions ‘executive committees as well as some of Senior
Management Committees, as follows
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Board of Directors’ Committees

% Audit Committee

+ Ensure qualifications and independence of both external
auditors and internal audit unit.

+ Monitor the integrity of financial statements and review
disclosures standards adopted in the Bank.

+ Assure adequacy and effectiveness of internal control
systems.

« Follow up on corrective actions for issues presented in the
reports of the internal audit unit, regulatory authorities and
externalauditors.

+ Monitor the bank's compliance with regulations and
recommendations issued by the Central Bank of Lebanon
and the Banking Control Commission.

+ Oversight and supervision on the works of the Internal

Audit Unit, IT Audit, as well as the perusal and follow-up
on the reports of the controlling bodies.

M Risk Committee

+ Review NACB's Risk Management Framework.
* Review NACB's Business Model.

+ Review Risk Appetite and Risk Tolerance.

+ Review NACB's Contingency Funding Plan.

* Review & assess NACB's ICAAP.

+ Review NACB's Business Contingency Plan & Recovery
Plan.

+ Review and assess NACB's Risk Management Systems.
« Present all the required information to allow the Board of

Directors to supervise NACB's compliance with IFRS 9
Standard.

—

\&3 Remuneration Committee

+ Supervise the proper implementation of both the
“Remuneration Policy” and “Remuneration System”, and
review periodically the efficiency and effectiveness of this

policy.

+ Submit to the Board of Directors specific proposals about
the Senior Executive Management remunerations.

+ Assist and support the board of externaldirectors of the
bank in its controlling and supervisory tasks as per their
remuneration policy for its personnel and its adherence to
the bank strategy.

KH .10 AML / CFT Committee

+ Supports the Board of Directors in its functions with
respect to fighting money laundering and terrorist
financing and assesses associated AML/CFT risks in
order to take the appropriate decisions.

+Reviews from a risk-based approach, the reports
submitted by the Compliance Unit and the Internal Audit
Unit on adopted procedures, effectiveness of internal
controls, unusual operations and high-risk accounts,
regarding cash deposits and withdrawals, transfers, cash
transaction slip (CTS) exemptions and the link between
these operations and economic activities, and take
appropriate  decisions.

+ Stays abreast of the recommendations listed in the
reports of the Special Investigation Commission (SIC) in
order to implement them properly and in a timely manner,
as well as ensure resources are available in this regard.

NORTH AFRICA COMMERCIAL BANK SAL | ANNUAL REPORT | 2022 | 15



Core Decisions’ Executive Committees

-

g Credit Committee

+ Determines the Bank’s Credit Policy while
taking into consideration compliance
with the applicable laws & regulations
and the directives issued by Central Bank
of Lebanon and the Banking Control
Commission.

+ Makes decisions on granting/extending
credits within its delegation as determined
by the Board of Directors or issuing its
recommendations to the board regarding
credits that are beyond its delegation limits.

« Supervises the development of the credit
policies.

+ Making

Shareholding &
Participation Committee

decisions  regarding  the
shareholding and participation
operations, mergers & acquisitions, and
real-estate investments, according to the
strategies set by the BOD & within its risk
tolerance  criteria

+ Diversification of the bank use of its

Equity specifically the bank’s free capital

~

ALCO Committee

+ Make all major decisions relating to
investment processes and ensure the
optimal return.

* lllustrate the general framework for
market risk management policy, including
interest rate risk, liquidity risk, and forex
risk.

+ Determines and adjust bank’s interest
rates and commissions.

Senior Management Committees

Information Technology Security Committee

« Periodically review ITS Policies and procedures to ensure the
safety of information technology systems, and enhance any

essential updates.

+ Examines and assesses all the information security risks.

* Reviews and adopts alternative plans to ensure the integrity of

information systems in the Bank.

;«5{;_] Business Continuity Plan Committee

+ Provide overall governance and direction setting of the business
continuity program on an ongoing basis.

« Periodically supervise business continuity plan to mitigate the

risks of disasters and exceptional conditions.

« Identify alternative location (Disaster Recovery-DR Site) and key

staff to perform this task.

+ Coordinate the development, maintenance, review and testing of
Infrastructure Disaster Recovery Plans.

+ Supervise the evacuation plan.

16 NORTH AFRICA COMMERCIAL BANK SAL | ANNUAL REPORT | 2022 |



Internal Control & Risk Management Systems

The bank attaches a great importance to the internal control function due to its important role to achieve banking security and safety,
as well as the integrity and credibility of financial information and what is related to processing and accounting, in addition to the
compliance with legislations, regulations, and internal policies and procedures.

Internal control systems in NACB SAL are as follows:

The Internal Audit Unit

Internal Audit is an assurance and
consulting function aiming to add value
and improve banking operations and help
the bank in achieving its objectives through
its independent and objective assessment
of all bank functions and activities.

The Internal Audit Unit performs this
Risk Management Department
NACB Risk Management Framework

The Bank is vulnerable to different types
of risks associated with its operations and
banking activities. The Risk Management
Department monitors them through a
robust ongoing processes helping NACB
to understand and manage its exposures
to make appropriate risk-based strategic
decisions.  NACB  determines the
acceptable amount and type of risk in
order to meet its strategic objectives,
sets roles, responsibilities, functions and
limits approved by the Board of Directors.

Credit Risk

The credit risk accounts for the financial
losses incurred if a counterparty failed
to fulfill its financial obligations in a
timely manner. NACB complies with the
approved credit policy, monitors and
controls the credit granting process
and the credit portfolio by ensuring
compliance with the credit policy
approved by the Board of Directors and
keeping the credit losses within the
acceptable risk appetite.

Market Risk

The Bank complies with the Market
Risk policies approved by the Board of
Directors by monitoring the fluctuation
of the market risk parameters, such as
interest rate, exchange rate, stock prices

function by adopting a methodological and
organized approach in its auditing roles in
order to evaluate and improve the efficiency
and effectiveness of governance, risk
management and internal control systems
at the bank.

The unit works according to the Internal

and by assessing new products, their
rewards, and the analysis of the additional
funding requirements to cover stressed
scenarios and emergency plan.

Interest Rate Risk & Forex Risk

The Bank is committed to apply the
policies set by the Board of Directors
by monitoring of the foreign exchange
positions in all currencies to ensure
compliance within accepted thresholds
and the Maturity Gap analysis.

Liquidity Risk

The Bank is committed to apply the
policies set by the Board regarding liquidity
risk, maintaining adequate Liquidity Cover
Ratio. The Bank monitors its capacity to
meet its cash and collateral obligations
without incurring unacceptable losses.
Adequate liquidity is dependent upon the
institution’s ability to efficiently meet both
expected and unexpected cash flows
and collateral needs without adversely
affecting either daily operations or the
financial condition of the institution and
mitigate this risk through diversification
in the sources of funds and investment in
high quality financial instruments.

Operational Risk

The Bank is keen to assure the close

audit charter approved by the Audit
Committee and the Board of Directors;
which guarantees its independence and
specifies its scope of work, roles and
responsibilities, and its relation with
the Audit Committee and the General
Management.

cooperation between all departments
and units in order to raise awareness
about operational risks. The Bank adheres
to the operational risk management
frameworks in accordance with best
practices such as the process of Risk and
Control Self-assessment (RCSA). The
Bank analyzes and monitors operational
risks including the preparation, update
and testing of the Business Continuity
Plan and the process of Loss Data
Collection.

Capital Adequacy Ratios

The Bank complies with all regulatory
requirements for minimum  banks’
capital, Leverage ratios, liquidity ratios
and macro prudential indicators to
reduce potential volatility in the economic
cycles. The Bank performs quarterly
calculation of the Capital Adequacy
Ratios according to the standards set by
the Basel Committee and the directives
of the Banque du Liban and the Banking
Control  Commission.

ICAAP: Internal Capital
Adequacy Assessment Process

The Bank assesses its capital
requirements to meet all potential risks
related to Pillar & Pillar to ensure its
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capacity to absorb any potential loss and
tomonitoritaccording totherequirements
of the regulatory authorities.

The IFRS 9 Framework

The Bank complies with the requirements
of IFRS 9 to determine the criteria for
calculating the Expected Credit Losses,
the classification of financial assets
and the disclosures required in financial
reports.

The Business Continuity Plan

The Bank identifies risks that may affect
its business continuity and prompts
the implementation of the Business
Continuity Plan in order to determine the
various disaster scenarios to which the
bank may be exposed.

The Recovery Plan

The Bank operates within its approved
guidelines, controls, acceptable risk
margins and business model. The
Bank's recovery plan  addresses

potential difficulties in times of crisis
to identify credible options to survive a
range of severe but plausible scenarios
and includes recovery mechanisms
in a reasonable period in the event of
stressful  conditions.

Legal Compliance Unit

The bank keeps abreast of the legal legislations issued by the
supervisory bodies on an ongoing basis.

In this context, the Legal Compliance Unit follows up on
compliance issues in the bank regarding what is pertaining to its
internal policies to the requirements of laws and circulars issued
by the supervisory authorities and take the necessary measures
to understand the risks of non-compliance and reduce them.
It strengthens and develops its monitoring methodologies and
provides advice to the executive top management regarding
compliance, it also continues to evaluate the effectiveness of the
measures taken and the compliance of workers with the policies
established by the bank.

The Legal Compliance Unit of the bank is also responsible for
ensuring that the Bank complies with the requirements of the
Foreign Account Tax Compliance Act (FATCA) and the Common
Reporting Standard (CRS) and takes the necessary actions to
mitigate compliance risks associated with these regulations

Information Security & Business Continuity Unit

Anti-Money Laundering
and Combating Financing
Terrorism Compliance Unit

In terms of taking effective measures to combat money laundering
and terrorism financing, the AML/CFT compliance unit ensures the
continuous control of all banking operations as per international
standards and recommendations issued by Financial Action Task
Force (FATF), Wolfsberg principles, as well as the binding circulars
of Banque Du Liban (BDL) and financial intelligence unit, known
as Special Investigation Commission (SIC). Moreover, the Unit has
developed its policies, internal controls, and AML/CFT procedures
based on an enterprise-wide risk based approach in order to
mitigate any threat that may arise from financial crime.

Our institution pays special attention to cyber-enabled financial
crimes and is always keen to mitigate cybercrime risks. To this end,
strict measures have been taken to protect the financial integrity
of our institution and the deposits of our valuable customers.

The Bank abides by the local regulations and
international corporate security practices
and is continuously improving its policies,
procedures, processes and its security
systems to ensure that all areas related to
technology risks are properly covered.

The Bank is committed to provide the
highest degrees of governance based on
assessments made, and through several
security solutions adopted and acquired to
protect and safeguard the bank assets as
well as to detect any abnormal behavior.
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Moreover, NACB is continuously upgrading
its network infrastructure and renovating its
internal physical appliances using the latest
technologies to ensure smooth business
continuity, and to cope with the market
changes and challenges.



C. Bank's Financial Analysis

Since the last quarter of 2019, Lebanon
has been experiencing severe events
that have had and continue to have a
significant impact on financial, monetary,
and economic expectations, as well as
on the overall economic situation and the
banking system in particular. Some of
the notable events include social unrest-
and-business disruption throughout the
country, downgrading of private and
sovereign credit ratings by major rating
agencies, restrictions on foreign currency
withdrawals and transfers abroad, and
the Lebanese government's default on its
due debt obligations on March 9, 2020,
and declaration of default on all US dollar-
denominated bond maturities. Defaulting
on debt payments hampers access to
international markets for external financing,
amid the severe deterioration of the banking
system.

The scarcity of dollars flowing into the
country has accelerated systemic failures
in banks, debt, and the exchange rate.
Sovereign lending constitutes a significant
part of Lebanese banks' assets, including
deposits at the Central Bank of Lebanon,

making the banks unable to fulfill their US
dollar obligations to customers.

The difficulty in accessing foreign currencies
has led to the emergence of parallel
markets with clear increases and variations
in exchange rates compared to the official
rate. This has resulted in uncontrolled price
increases, leading to high inflation rates and
an increase in the consumer price index,
loss of confidence in the economy, and
deterioration of economic fundamentals.

The Lebanese currency continues to
depreciate as inflation rates continue to rise.

The financial crisis has worsened due to the
COVID-19 pandemic and the devastating
explosion at the Port of Beirut on August
4, 2020, which caused extensive damage
to properties in a wide area of the capital,
along with a large number of casualties.
During.this period, the Bank managed.to
maintain its assets, which amounted to
1,454 billion Lebanese pounds at the end of
2022.

In previous years until 2018, the bank was
able to achieve profits.

However,in2019,duetotheoveralleconomic

*US Dollar exchange rate: 1507.50 LBP

and financial difficulties and the spread
of the COVID-19 pandemic in Lebanon, as
well as in line with other operating banks
in Lebanon and in international financial

markets and in accordance with the
recommendations of the external auditors,

precautionary measures were taken.

This required an additional provision of
66 billion Lebanese pounds, including
the mentioned profits of about 23 billion
Lebanese pounds, resulting in a Loss
result of about 43 billion Lebanese pounds.
These provisions were not due to the
bank's commercial operations but aimed
at improving the financial position in
accordance with the Central Bank circulars
and international accounting standards.

The bank managed to achieve profits during
the year 2020. However, the ongoing crisis
negatively affected the bank's results in
2022, where the bank recorded losses
amounting to 10,662 million Lebanese
pounds.

Below are the developments in the growth
rates of the bank's assets and liabilities,
profitability analysis, liquidity, and solvency
for the past five years.

NORTH AFRICA COMMERCIAL BANK SAL | ANNUAL REPORT | 2022 | 19



|. Assets

The bank, in general, maintained the size of its assets during
the period from 2018 to 2022, despite the previously mentioned
circumstances. The bank's assets until the end of the year 2022
decreased by 2 % compared to the year 2021 as a result of the
current economic situation.

Total Asset

1,300,000

1,200,000 |

1,481,951
1,454,467

1,100,000

1,000,000

Million Lebanese
Lira

2018 2019 2020 2021 2022

Assets Distribution Ratios

In recent years, the bank has followed a conservative policy in
terms of funds placements and focused on rewarding and low
risk investments, such as investments with banks and in financial
instruments. These represented 95% of total assets by the end
of 2022, allowing the Bank to maintain high liquidity ratios. This
came as a result of slow economic growth in the Lebanese market
that do not encourage increasing credit limits.

Percentage Distribution of Assets

1.16% 1.10% 0.59% 2.69% 2.77%

100%

80% |

60% -

40% | 95.63%

95.80%

95.67% 97.26%

20%

0% -

2018 2019 2020 2021 2022

@ Placements with banks @ Loans and advances Other assets

20 NORTH AFRICA COMMERCIAL BANK SAL | ANNUAL REPORT | 2022 |

*US Dollar exchange rate: 1507.50 LBP

1. Loans and Advances to Customers

In the midst of political and economic situation in the region
and in Lebanon, Lebanese banks took a conservative position
regarding advances which were limited to specific customers
and subsidized products. The Bank has remained conservative in
terms of advances that are limited to loans and facilities granted
against sufficient guarantees. The Bank was able to liberate its
financial position from the burden of non-performing loans by
creating sufficient provisions and reserves for these debts.

150%

74%

100%

50%-{

26%

0%

2019 2020 2021 2022

@ Loans @ Doubtful Loans

2018

* Fully covered by special reserves against doubtful loans in addition to real estate

collaterals
2. Placement With Banks

Placement with banks and financial institutions portfolio is
considered one of the main Bank'’s portfolios; where it represents
78% of the bank's total assets. The Bank kept short and medium
term investments represented by term deposits with commercial
banks in order to maintain the adequate liquidity levels. These
investments include compulsory reserves and compulsory
placements with BDL.

3. Financial Instruments Portfolio

The financial instruments portfolio represented 17% of the
Bank's total assets in 2022. The portfolio witnessed a remarkable
transformation during the previous two years, as the Lebanese
government announced its inability to repay the Eurobonds, and
thus the banks incurred losses resulting from the state’s inability
to pay its debts, knowing that the bank had made provisions for
expected credit losses of 45% on these bonds increase 75 %.



l. Liabilities & Shareholders' Equity

A substantial change in the structure of the bank's sources of
funds took place recently where shareholders’ equity represented
15% of these sources by the end of 2022, whereas banks' deposits
represented the largest part of these sources by 61%.

100%
80%
60%
40%

20%

2018 2019 2020 2021 2022

Customer Deposits @ Other Liabilities

([ J
@ Shareholders’ Equity Bank Deposits

1.Customer Deposits

The customers' deposits portfolio represented 18% of the total
sources of funds by the end of 2022 decreased by 4% during this
year.

Customers' Deposits

Million Lebanese Lira
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*US Dollar exchange rate: 1507.50 LBP

2. Banks Deposits

The efforts made in the past years in obtaining deposits from
nonresident banks and financial institutions contributed in
achieving growth in deposits from banks. It represented 61% of
the total sources of funds by the end of 2022, of which Mother
Bank and related parties’ deposits represent the major part of
these deposits.

Bank Deposits

Million Lebanese Lira

1,000,000 -

750,000

2018 2019 2020 2021 2022

3. Shareholders' Equity

Pursuant to the requirements of the Basel Ill Committee and BDL,
and to maintain high solvency and liquidity ratios, the bank worked
within the capital consolidation plan to increase its own funds from
self-sources and forming the necessary reserves, as the retained
profits reached 30 billion Lebanese lira at the érid of the year 2022.
The bank shareholders’ equity is distinguished by being within the
category of common tier one. The bank's Shareholders' equity
amounted to 275 billion Lebanese pounds at the end of 2022. The
bank increased the cash contributions allocated to the capital by
$41 million during the year 2022.

_ The variation in shareholders’ equity during the previous five
years was as follows:

Shareholders' Equity

Million Lebanese lira
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m Shareholder's Equity 306,977 247,577 227975 235807 275,058
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. Profits & Losses

1. Net Interest Income

The bank maintains net interest income during the previous years,
and the year 2019 witnessed a remarkable increase as a result
of the increase in interest rates during the year 2019. This rates
were later declined at the end of the year 2027 as a result of the
suspension of interest on Eurobonds.

The change of net interest income in the past five years was as
follows:

Net Interest Income
Million Lebanese Lira

40,000
35,000
30,000
25,000

20,000 |

36,970

15,000 —|

27,362
27,961
21,182

10,000

15,995

5,000
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2. Net Commissions and Other Income

The majority of changes in this item are related to commissions
received from letters of credits and guarantees. The net profit of
commissions and other revenues in the past five years was as follows:

Net Commissions and Other Income

Million Lebanese Pounds

1,700 +

972
1,024

100

2018 2019 2020 2021

2022
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*US Dollar exchange rate: 1507.50 LBP

3. Administrative and General Expenses

The bank maintained the policy of rationalizing the general expenses
and the operational expenses in line with the Bank growth and the
adopted strategy.

4. Net Profit

The bank has taken precautionary measures in line with developments,
which requires the formation of provisions for expected credit losses during
the year 20271, and the final result of the bank’s “profits and losses” account
at the end of the year 2021 amounted to a loss of 576 million Lebanese
pounds. The reasons for the recorded losses are due to:

-The decrease in the interest received on the bank's deposits with local
banks, as a result of depositing them with central bank without interest.
- High interest on abroad deposits.

- central bank stopped paying interest on mandatory investments in foreign
currencies and deducted 50% of the interest earned on investments in
foreign currencies (deposits and certificates of deposit).

- Low interest rates in the Lebanese market.

- Suspension of interest on Eurobond.

- No dividend received on shares with Lebanese bank.

-Commission income dropped as the result of not receiving letters of credit.

Net Profit

Million Lebanese Pounds
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|V. Capital Adequacy Ratio (asel )

The bank maintains Capital Adequacy Ratios that exceed the
minimum ratios required by BDL.
Capital Adequacy Ratios in the last years were as follows:

2018 2019 2020 2021 m
Total Capital / Risk 18.33% 19.31% 19.31% 23.03% | 27.59%
Weighted Assets
Ratio required by BDL 15.00% 10.5% 10.5% 10.5% | 10.5%
Tier1 Capital / Risk 17.20% 18.13% 18.13% 21.80% | 26.41%
Weighted Assets
Ratio required by BDL 13.00% 8.5% 8.5% 8.5% 8.5%
Common Equity Tier1/ Risk 17.20% 18.13% 18.13% 21.80% 26.41%

Weighted Assets

Ratio required by BDL 10.00% 7% 7% 7% 7%




SHAREHOLDERS
ANNUAL MEETING

The Shareholders Annual Ordinary
Meeting held on 06.09.2023 approved
the board of directors’ report, the
balance sheet and the profit and.loss
account for the financial Year 2022.

B cm—
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Independent Auditor’ s Report

To the Shareholders,
North Africa Commercial Bank S.A.L.
Beirut, Lebanon

Adverse Opinion

We have audited the financial statements of
NORTH AFRICA COMMERCIAL BANK SAL
(the "Bank”) which comprise the statement
of financial position as at December 31,
2022, and the income statement, statement
of comprehensive income, statement of
changes in equity and statement of cash
flows for the year then ended, and notes
to the financial statements, including a
summary of significant accounting policies.
In our opinion, because of the significance
of the matters discussed in the “Basis for
Adverse Opinion” section of our report, the
accompanying financial statements do
not present fairly the financial position of
the Bank as at December 31, 2022 and its
financial performance and its cash flows
for the year then ended in accordance with
International Financial Reporting Standards
(IFRSS).

Basis for Adverse Opinion

1. As disclosed in Note 2 to the financial
statements, the Bank did not apply the
requirements of IAS 29 - Financial
Reporting in Hyperinflationary
Economies (“IAS 29") in the financial
statementsfortheyearsended December
31, 2022 and 2021, whose functional
currencies are hyperinflationary (noting
that the Lebanese Pound was defined as
hyperinflationary from 2020), nor were
its effects on forecasts and discount
rates used in accounting estimates
considered. Had the Bank applied the
requirements of IAS 29, many elements
and disclosures in the financial
statements, including the comparative
financial information for the year ended
December 31, 2021, would have been
materially different. The effects on the
financial statements from this departure
have not been determined. Our opinion
for the year ended December 31, 2021
was modified for same reasons.

2.The Bank translated its assets and
liabilities  denominated in  foreign
currencies and the assets and liabilities of
its foreign operations as at December 31,
and all transactions in foreign currencies
that occurred during the year then ended,
using the official published exchange rates
as disclosed in Note 1 to the financial
statements. However, other exchange
rates through legal exchange mechanisms
are available, depending on the source
and nature of the operation or balance. As
per IAS 21, when several exchange rates
are available, the rate to be used is that at
which the future cash flows represented by
the transaction or balance could have been
settled if those cash flows had occurred at
the measurement date.

Due to the uncertainties disclosed in Note
1 to the financial statements, management
did not use the rate at which the future
cash flows could have been settled. Had
the Bank applied the requirements of IAS
27 and had the Bank used the rate at which
the future cashflows could have been
settled, many accounts and disclosures in
the financial statements would have been
materially different.

The effects on the financial statements
from the departure of IAS 21 and the
uncertainties relating to the appropriate
exchange rates have not been determined.
Our opinion for the year ended December
31, 2021 was modified for same reasons.

3. As at December 31, 2022, the Bank holds
balances with the Central Bank of Lebanon
amounting to LL 1.1 trillion (December
31, 2021: LL 1.13 trillion), a portfolio of
Lebanese government treasury securities
and Certificate of deposits (under financial
assets at amortized cost) totalling LL 190
billion (December 31, 2021: LL 192 billion),
a portfolio of loans amounting to LL 11.3
billion (December 31, 2021: LL 12.4 billion)
and other balances with banks and other
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assets amounting to LL 92 billion (December
31, 2021: LL 72 bhillion), concentrated in
LLebanon which represent 6 % of the Bank's
total assets as at December 31, 2022
(December 31, 2021: 5 %).

The financial statements do not include
adjustments required by IFRS 9 — Financial
Instruments to the carrying amounts of the
above assets and to many related accounts
and disclosures that would result from
resolution of the uncertainties described in
NoteT.

The Bank is not applying the requirements
of IFRS 9 and assessing whether these
transactions should be accounted for as
modifications resulting in derecognition or
no derecognition, nor is the Bank calculating
and accounting for the impact of such
modifications, which constitutes a departure
from the requirements of IFRS 9.

The effects of this departure on the carrying
amount of these financial instruments and
related income statement accounts have not
been determined. Our opinion for the year
ended December 31, 2021 was modified for
same reasons above.

Also, management is not able to produce
the information about the fair value of these
assets and other financial instruments and
these financial statements consequently do
notinclude the fair value disclosures required
by IFRS 13 — Fair Value Measurement. The
bank complies with the circulars issued by
the Banque du Liban.

Had such adjustments and disclosures been
determined and made, many elements and
related disclosures in the accompanying
financial statements for the years ended
December 31, 2022 and December 37,
2021 would have been materially different.
The effects of the resolution of these
uncertainties on the financial statements
and disclosures have not been determined.



Independent Auditor’ s Report

To the Shareholders,
North Africa Commercial Bank S.A.L.
Beirut, Lebanon

Our opinion for the year ended December
31, 2021 was modified for same reasons
explained above.

4.4. As at December 31, 2022, the
Bank holds unquoted equity instruments
in entities operating in Lebanon amounting
to LL 60 billion held at fair value through
other comprehensive income and at fair
value through profit and loss (2021: LL 75
billion). The fair value of these instruments
is measured based on unobservable data
holding a high level of uncertainty due to
lack of reliable market evidence in light of
the uncertainties described in Note 1.

As such, it is not possible to determine
the future effects that the economic
crisis described in Note 1 would have on
the carrying amounts of these assets.
Consequently, we were unable to determine
whether any adjustments should have been
recorded on these amounts.

5. The events and conditions and practices
that would not qualify as normal course
of business in a non-crisis environment
described in Note 1 and the matters
described in paragraphs 1, 2 and 3 above
and the impacts of the subsequent change
of the official exchange rate described in
Note 1 affect the financial position, liquidity,
solvency and profitability of the Bank, and
expose the Bank to increased litigation and
regulatory risks.

Significant uncertainty exists in relation to
the outcome of the litigations, claims and
investigations raised against the Bank and
the negative impact that they may have on
the Bank’s offshore liquidity, foreign assets
and foreign currency exposure.

These events and conditions may cast
significant doubt on the Bank's ability to

continue as a going concern.

We were unable to obtain sufficient

appropriate audit evidence about the Bank’s
ability to continue as a going concern. Our
opinion for the year ended December 31,
2021 was modified for same reasons.

We conducted our audit in accordance with
International Standards on Auditing (ISAs).

Our responsibilities under those standards
are further described in the “Auditors’
Responsibilities  for the Audit of the
Financial ~Statements” section of our
report. We are independent of the Bank in
accordance with the International Code
of Ethics for Professional Accountants
(including  International  Independence
Standards) (IESBA Code) together with
the ethical requirements that are relevant
to our audit of the financial statements in
Lebanon, and we have fulfilled our other
ethical responsibilities in accordance with
these requirements and the IESBA Code.
We believe that the audit evidence we have
obtained is sufficient and appropriate to
provide a basis for our adverse opinion.

Key Audit Matters

Key audit matters are those matters that,
in our professional judgment, were of most
significance in our audit of the financial
statements for the year ended December
31, 2022.

Except for the matters described in the
“Basis for Adverse Opinion” section of our
report, we have determined that there are no
other key audit matters to communicate in
ourreport.

Responsibilities of the Board of Directors
and Those Charged with Governance for
the Financial Statements

Management is responsible for the
preparation and fair presentation of the
financial statements in accordance with
IFRSs, and for such internal control as

management determines is necessary
to enable the preparation of financial
statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements,
management is responsible for assessing
the Bank's ability to continue as a going
concern, disclosing, as applicable, matters
related to going concern and using the
going concern basis of accounting unless
management either intends to liquidate
the Bank or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are
responsible for overseeing the Bank's
financial ~ reporting  process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether
the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an auditin accordance with ISAs, we exercise professional
judgement and maintain professional scepticism throughout the
audit. We also:

+ Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Bank's internal control.

+ Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by management.

+ Conclude on the appropriateness of management's use of the
going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Bank’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date
of our auditors’ report. However, future events or conditions may
cause the Bank to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the
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financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be
communicated in our report because the adverse conseqguences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Sidani & Co.
Beirut, Lebanon
August 14, 2023

RSM



Financial Statements

A. Statement of Financial Position

December 31,

Assets Notes 2022 2021

Cash and deposits with central bank 1,100,941,225 1,129,450,013

19,614,530 1,522,009
22,240,676 20,839,294
11,306,266 12,439,577
2,275,631 2,626,554
57,606,346 71,938,135
190,062,295 192,595,111
38,806,284 41,077,657
27,585 66,123

Deposits with banks and financial institutions

Deposits with the parent, sister and other related banks

Loans and advances to customers

Investment securities at fair value through profit or loss

Investment securities at fair value through other comprehensive income
Investment securities at amortized cost

Property and equipment

O OV N N N o b~ W

Intangible assets

—

Other assets

11 11,586,085 9,396,325
Total assets 1,454,466,923 1,481,950,798
Liabilities
Deposits from a Central Bank 12 80,875,437 80,311,418
Deposits from banks and financial institutions 13 7,477,284 7,545,462
Deposits from the parent, sister and other related banks 14 790,545,660 846,637,781
Customers’ deposits 15 284,349,294 295,309,878
Other liabilities 16 8,766,889 9,134,756
Provisions 17 7,394,705 7,204,422
Total liabilities LG 1,246,143,717
Equity
Capital 15,000,000 15,000,000
Cash contribution to capital 210,296,250 148,488,750
Reserves 77,444,023 76,956,605
Change in fair value of investment securities at fair value through other comprehensive income (47,152,868) (35,257,483)
Retained earnings 30,131,794 31,195,172
(Loss)/profit for the year (10,661,545) (575 ,963)
Total equity 275,057,654 235.807.081
Total liabilities and equity JUELET PR 1,481,950,798

Financial instruments with off-balance sheet risks

Letters of guarantee and standby letters of credit - 6,555,996

The accompanying notes form an integral part of the Financial statements
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B. Statement of Profit or Loss

Year Ended December 31,

Notes 2022

Interest income

Less: withholding tax on interest
Interest income, net of withholding tax
Interest expense

* Net interest income

31,846,885
(3427,953)
20 28418932
21 (12,423,820)
15,995,112

Fee and commission income
Fee and commission expense

* Net fee and commission income

22 255,088
(1,219,040)
(963,952)

Net loss on investment securities at fair value through profit or loss
Loss on foreign exchange

+ Net financial revenues

23 (312,269)
243,497
14,962,388

Allowance for expected credit loss

Net financial revenues after allowances for expected credit loss

29 (42,313)

14,920,075

Salaries and related charges

Depreciation, amortization, and allowance for impairment
General and administrative expenses

Other revenues

« Total operating expenses

24 (18,800,880)
9&10 (2,309,911)
25 (5928,497)
1,457,668

(25,462,289)

(Loss)/profit before income tax

Income tax expense

(10,661,545)

(Loss)/profit for the year

The accompanying notes form an integral part of the Financial statements
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(10,661,545)

2021

33,257,133
(3,632,084)
20,625,049
(8,443,097)

21,181,952

1,121,497
(97,528)
1,023,969

(743,768)
(534,931)
20,927,222
(152,511)

20,774,711

(13,990,295)
(2,414,790)
(4,462,812)

(20,869,897)

(93,186)
(482,777)

(575,963)



C. Statement of Profit or Loss & Other Comprehensive Income

Year Ended December 31,

Notes 2022 2021

Net (Loss)/profit for the year (575,963)

Other comprehensive income / (loss):
Items that will not be reclassified subsequently to profit or loss:

« Unrealized gain / (loss) on financial assets at fair value through other comprehensive income 9 10130.400

« Deferred tax 13 (1,722,168)

Total other comprehensive income / (loss) 8,408,232

D. Statement of Changes in Equity for the year ended December 31.

Capital Cash Reserves Change in Retained (Loss)/profit Total
contribution fair value of earnings for the year

to capital investment
securities

Balance at December 31, 2020 15,000,000 148,488,750 76,956,605  (43,665715) 27,536,973 3,658,205 227,974,818
Allocation of 2020 profit _ - - - 3,658,205 (3,658,205) -

Total comprehensive loss for the year 2021 _ - - 8,408,232 - (575,963) 7,832,269
Other movement _ - - - (6) - -
Allocation of 2021 profit B - - - (575,963) 575,963 -

Total comprehensive income for the year 2022 _ - - - - (10,661,545)  (10,661,545)
Allocation to reserves _ - 487,418 - (487,418) - -
Increase in cash contribution to capital - Note 18 _ 61,807,500 - - - - 61,807,500
Other movement _ - - (11,895,385) 3 - (11,895,382)

The accompanying notes form an integral part of the Financial statements
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E. Statement of Cash Flows

Year Ended December 31,

(Loss)/profit for the year before income tax

Adjustments for:

Depreciation, amortization, & allowance for Impairment

Change In fair value of Investment securities at fair value through profit or loss
Allowance for expected credit losses

Provision for employees’ end-of-service indemnities

Other provisions

Dividend income

Interest income

Interest expense

Net change in compulsory deposits with Central Bank of Lebanon with maturities exceeding three months
Net change in deposits with banks and financial institutions with maturities exceeding three months

Net change In investment securities at fair value through profit or loss

Assets under leverage arrangement with the Central Bank of Lebanon

Net change in Investment securities at amortized cost

Net change in loans and advances to customers

Net change in other assets

Net change in deposits from banks and financial Institution

Net change in customers’ deposits

Net change in other Liabilities

Settlement of employees’ end of services Indemnities

Income tax paid
Dividends received
Interest received

Interest paid

Increase in cash contribution to capital
Net change in Deposits from central banks

Other movement

Net change in Deposit from parent, sister and other related banks
Net cash (used in)/generated from financing activities

Net Increase In cash and cash equivalents

Cash and cash equivalents beginning of year

The accompanying notes form an integral part of the Financial statements
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(93,186)

2,414,790
808,928
152,511
538,300

(992,828)
(65,160)
(29,625,049)
8,443,097
10,907,912
37,463,758
3,008,967
(309,946)
1,542,241
(877,618)
(3,953,317)
3,891,372
1,262,184
(356,990)

(1,446,170)
65,160
29,395,829
(10,184,270)

(78,432)
(6)
(20,330,340)
(20,408,778)
31,581,737
905,691,700



F. Notes to the Financial Statements

Year ended December 31, 2021

1. Corporate Information

North Africa Commercial Bank S.A.L. is a Lebanese joint-stock company registered in the Commercial Court in 1973 under the Number
307199 and in the Central Bank of Lebanon list of banks under number 62.
The Bank offers a full range of commercial banking activities in accordance with the applicable Lebanese Laws and banking regulations.
The head office is located in Downtown Beirut, Block “C" building in plot 1524.
The Bank is 99.57% owned by the Libyan Foreign Bank (parent bank).

The financial statements were authorized for issue in accordance with the Board of Directors’ resolution on August 11, 2023.

1.1 The Macro Economic Environment

The Bank's operations are mostly in
Lebanon that has been witnessing, since 17
October 2019, severe events that have set
off an interconnected fiscal, monetary and
economic crisis, as well as deep recession
that have reached unprecedented levels.
Sovereign credit ratings have witnessed
a series of downgrades by all major rating
agencies and reached the level of default
when, on 7 March 2020, the Lebanese
Republic announced that it will withhold
payment on the bonds due on 9 March
2020, which was followed by another
announcement on 23 March 2020 for the
discontinuation of payments on all of its US
Dollar-denominated  Eurobonds.

Throughout this sequence of events,
the ability of the Lebanese government
and the banking sector in Lebanon to
borrow funds from international markets
was significantly affected. Banks have
imposed defacto capital controls, restricted
transfers of foreign currencies outside
Lebanon, significantly reduced credit lines
to companies and withdrawals of cash to
private depositors, all of which added to
the disruption of the country’s economic
activity, as the economic model of Lebanon
relies mainly on imports and consumption.
Businesses are downsizing, closing or
going bankrupt, and unemployment and
poverty are rising fast and have reached
unprecedented levels.

The difficulty in accessing foreign currencies

led to the emergence of a parallel market to
the peg whereby the price to access foreign
currencies has been increasing constantly,
deviating significantly from the peg of
1,507.5 LL/USD. This has resulted in an
uncontrolled rise in prices and the incessant
de facto depreciation of the Lebanese Lira,
impacting intensely the purchasing power
of Lebanese citizens, driving a currency
crisis, high inflation and rise in the consumer
price index.

During 2020, in an attempt to control the
highrise in prices and to compensate for the
loss in the Lebanese people's purchasing
power, the Central Bank of Lebanon, through
several circulars, introduced the following
measures:

(a) Subsidised imports of essential goods
(fuel oil, medicine and wheat) by providing
foreign currencies for these imports at
the rate of 1,507.5 LL/USD (the official
exchange rate). During 2021, this subsidy
was lifted.

(b) Introduced the BDL Basic Circular
157 rate, to be used only in specific
circumstances.

(c) Subsidised imports of Tier 2 food
basket products (e.g. coffee, tea, canned
food, imported meat) by providing foreign
currencies for these imports at the Platform
Rate. During 2021, this subsidy was lifted.
(d) Introduced exceptional measures for
bank depositors to withdraw small amounts
of cash in LL from their “local” foreign

currency bank accounts at the Platform
Rate, but up to limits set by the Bank.

During May 2021, the Central Bank of
Lebanon
exceptional measures for foreign-currency
operations. Hence, banks operating in
Lebanon must process customers’ FX
operations (buy and sell) related to their
personal or commercial needs on the
electronic platform “Sayrafa”. Transactions
with customers encompass purchase and
sale of foreign currencies banknotes against
LL, as well as operations from/to foreign
currencies external accounts against LL.
Sayrafa corresponds to a floating system
and the Sayrafa average rate and volume of
foreign currency operations are published
on the website of the Central Bank of
Lebanon.

introduced the framework of

However, despite these efforts, inflation
increased at an accelerating pace, eroding
the real value of the local currency and
“local” foreign currency bank accounts
(subject to de-facto capital controls), and
tossing Lebanon in hyperinflation and major
economic collapse.

In mid-2021, BDL Basic Circular 158 was
issued defining the mechanism for the
gradual settlement of foreign currency
deposits up to an amount of USD 50,000
based on several eligibility criteria. Eligible
funds will be transferred to a subaccount
and paid on a monthly basis of USD 400
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in cash or equivalent and an amount in LL
equivalent to USD 400 and converted at a
rate of LL 12,000 to the US Dollar (before
amendment at a rate of LL 15,000 to the US
Dollar on 20 January 2023) that will be paid
50% in cash and 50% credited to a payment
card.

As a result of the de facto capital
controls, the multitude of exchange
rates, the hyperinflation, and the potential
repercussions  of  government
measures on (i) the banks operating in
Lebanon, and (i) the Lebanese people's
net worth, their local businesses and their
local bank accounts, the Lebanese market
saw the need to differentiate between
onshore assets and offshore assets, foreign
currency bank accounts that are subject to
de facto capital controls and those that
are not subject to capital controls, onshore
liabilities and offshore liabilities. Hence the
new terms in the Lebanese market, such as
“local Dollars” to designate local US Dollars
bank accounts that are subject to de facto
capital controls, and “fresh funds/accounts”
to designate foreign currency cash and
foreign currency bank accounts which
are free from capital controls (as they are
sourced from foreign currency cash and/or
from incoming transfers from abroad).

reform

Lebanese Government Financial
Recovery Plan

A financial recovery plan was ratified by the
Cabinet on 20 May 2022. The document
was passed by the Cabinet in its final
session hours before losing decision-
making powers, following the election of a
new parliament on 15 May.

Lebanon's government foresees cancelling
"a large part" of the Central Bank's foreign
currency  obligations to  commercial
banks and dissolving non-viable banks by
November, according to the Plan.

The latter includes several measures that
are prerequisites to unlock funds from
a preliminary deal with the International
Monetary Fund agreed in April, that could
help pull the country out of a three-year
financial meltdown.

The endorsed plan foresees a full audit of
the Central Bank's forex financial standing

by July. Then, the government "will cancel,
at the outset, a large part of the Central
Bank's foreign currency obligations to
banks in order to reduce the deficit in BDL's
capital," the document said. The largest
14 commercial banks, representing 83%
of total assets, would also be audited.
Viable banks would be recapitalised with
‘significant  contributions” from banks’
shareholders and large depositors.

The plan made no mention of a sovereign
fund to manage state-owned assets but
pledges to limit recourse to public assets,
which had been a demand of Lebanon's
commercial banks.

The plan said it would protect small
depositors  "to the maximum extent
possible" in each viable bank but did not
lay out a minimum amount to be protected
— unlike draft plans. Non-viable banks,
however, would be dissolved by the end
of November, it added. As of today, laws
for the reinstatement of financial stability,
for the resolution of banks and for capital
controls are yet to be issued.

The timeline for their issuance is affected
by the presidential vacuum and political
deadlock facing Lebanon. It also said
the government would unify the official
exchange rate, ending a system in which,
the government offered various exchange
rates for different operations.

International
(IMF)

Monetary Fund

The Lebanese authorities and the IMF team
have reached a staff-level agreement (SLA)
on comprehensive economic policies that
could be supported by a 46-month Extended
Fund Arrangement (EFF) with requested
access of SDR 2,173.9 million (equivalent to
about USD 3 billion).

This agreement is subject to approval by
IMF Management and the Executive Board,
after the timely implementation of all prior
actions and confirmation of international
partners’ financial support.

Prior actions include the following measures
prior the IMF Board's consideration:

+ Cabinet approval of a bank restructuring
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strategy that recognises and addresses
upfront the large losses in the sector, while
protecting small depositors and limiting
recourse to public resources.

+ Parliament approval of an appropriate
emergency bank legislation
which is needed to implement the bank
strategy.

« Initiation of an externally assisted bank-by-
bank evaluation for the 14 largest banks.

+ Parliament approval
bank secrecy law to bring it in line with
international standards.

+ Completion of the special purpose audit of
the BDLs foreign asset position.

+ Cabinet approval of a medium-term fiscal
and debt restructuring strategy.

+ Parliament approval of the 2022 budget, to
start regaining fiscal accountability.

+ Unification by BDL of the exchange rates
forauthorised current account transactions.

resolution

restructuring

of a reformed

As of date, the parliament approved the
reformed bank secrecy law and the 2022
budget.

While no much progress was achieved
on other fronts, the IMF issued in March
2023, the concluding statement of its 2023
Article IV Mission. It says Lebanon is at a
particularly difficult juncture. For over three
years, it has been facing an unprecedented
crisis, with severe economic dislocation,
a dramatic depreciation of the Lebanese
lira and triple-digit inflation that have had
a staggering impact on people’s lives and
livelihoods. Unemployment and emigration
have increased sharply, and poverty is at
historically high levels.

The provision of basic services like
electricity, public health, and public
education have been severely disrupted,
and essential social support programs and
public investment have collapsed. More
broadly, capacity in public administration
has been critically weakened. Banks are
unable to extend credit to the economy
and bank deposits are mostly inaccessible
to customers. The presence of a large
number of refugees exacerbates Lebanon's
challenges.

Maritime Border Demarcation
Agreement

The  maritime  border  demarcation



agreement between Lebanon and lIsrael
was finalised in October. The deal could
enhance long-term economic prospects
and improve the country’s external position
which is positive for Lebanon's credit profile,
but implementation risks remain significant.
International Rating Fitch disclosed that
gas discoveries would generate important
economic benefits for Lebanon, should the
resources prove to be commercially viable.
Moody's disclosed that the agreement is
credit positive for Lebanon because it will
help alleviate the country's chronic power
deficit and kick-start an economic recovery.
Such deals and initiatives are of a long term
rather than imminent nature, and the timing
of the flow of economic benefit and positive
development on Lebanon is uncertain.

Presidential vacuum

The presidential term of last president has
ended on 31 October 2022 without the
election of a new President despite holding
a number of electoral sessions that witness
non-quorum in their second rounds. As
such, Lebanon has entered a presidential
vacuum since then, which has stalled
cabinet formation, reforms and final IMF
agreement.

[t remains unclear how this will evolve, and
the Bank continues to monitor the situation
closely. Any and all such events mentioned
above will add up to the already material
adverse prospects on the Bank’s business,
financial condition, results of operations,
prospects, liquidity and capital position.

1.2 Regulatory environment

During 2020 and up to the date of the
authorization of issue of these financial
statements, the Central Bank of Lebanon
has issued several circulars to address the
situations, mainly:

+ Basic Circular 150 issued on 9 April
2020 and exempting banks from placing
mandatory reserves with the Central Bank
of Lebanon in relation to funds transferred
from abroad or cash deposits in foreign
currency received after 9 April 2020, subject
to preserving and guaranteeing the liberty
of the depositors in determining the use of
these funds and benefiting from all kinds
of banking services (transfers abroad,

international credit card limits, foreign
currency cash withdrawals...).

+ Basic Circular 151 issued on 21 April
2020 and concerning depositors who
wish to withdraw amounts of cash from
their foreign currencies accounts as per a
specific rate up to limits set by the Bank.
The exchange rate specified by the Central
Bank of Lebanon in its transactions with
banks will remain applicable to all other
operations in US Dollars.

* Intermediate Circular 552 issued on 22
April 2020 (amending Basic Circular 23) and
requesting banks to grant loans against the
settlement of facilities and instalments due
during the months of March, April, May and
June for clients who are not able to pay their
dues due to the current economic situation,
as assessed by the Bank. The new loans
are to be granted up to 5 years starting
30 June 2020 and on condition, among
others, that these are granted to repay the
above months settlements or, if the client
is an establishment or corporation, to pay
the staff or the production and operational
fees, with no commissions or fees and zero
interest rate. The Central Bank of Lebanon
will grant the banks loans with zero interest
rate against the said loans.

* Intermediate Circular 567 issued on 26
August 2020 (amending Basic Circular
23, 44 and 78), which partly altered the
directives for the determination of expected
credit regulatory  capital
calculation and ratios, previously set in
its Intermediate Circular 543 issued on 3
February 2020. Loss rate applied for the
calculation of regulatory expected credit
losses on exposures to Lebanese sovereign
bonds in foreign currencies was increased
from 9.45% to 45% (later on increased
again to 75% by Intermediate Circular 649),
while loss rates applied for the calculation
of regulatory expected credit losses on
exposures to Lebanese sovereign bonds
in local currency, exposures to the Central
Bank of Lebanon in foreign currencies and
exposures to the Central Bank of Lebanon
in local currency remained the same (0%,
1.89% and 0% respectively).

losses and

- Allowing banks to constitute the expected
credit losses on exposures to Lebanese
sovereign and the Central Bank of Lebanon,
progressively over a period of five years,
noting that the Central Bank of Lebanon's
Central Council may accept to extend the

term to 10 years for banks that manage
to complete the 20% cash contribution to
capital requirement. Intermediate circular
649 issued on November 24, 2022 replaced
the aforementioned five years and ten years
deadline by the fixed dates of December 31,
2026 and December31, 2029 respectively.
- Allowing banks not to automatically
downgrade loan classification or staging
for borrowers that were negatively affected
by the COVID-19 pandemic, showing
past due and unpaid for the period from
1 February 2020 to December 31, 2020.
These borrowers must be identified as
either still operating on a going concern
basis or not. In case the borrower is still
operating as a going concern, the Bank
may reschedule the loan. In exceptional
cases when the borrower ceases to
operate as a going concern following the
impact of the COVID-19 pandemic, the
Bank must immediately downgrade the
loan classification and staging to Stage 3
(default).

- Requesting from banks to finalise the
assessment of the future financial position
of their customers by December 31, 2020,
and to estimate expected credit losses
based on this assessment and recognise
the financial impact in the statement of
income for the year ended December 31,
2020.

- Prohibiting  banks from distributing
dividends on common shares for the years
2019 and 2020 (Years 2021 and 2022 were
subsequently added by way of Intermediate
Circulars 616 and 659 respectively).

- Requesting from banks to increase their
own funds (equity) by an amount equal to
20% of their common equity Tier 1 capital
as of December 31, 2018, through issuing
new foreign currency capital instruments
that meet the criteria for inclusion as
regulatory capital, except retained earnings
and gain from revaluation of fixed assets.
The Central Bank of Lebanon's Central
Council may exceptionally approve for a
bank to complete 50% of the 20% required
capital increase through the transfer of real
estate properties from the shareholders to
the concerned bank. However, these real
estate properties must be liquidated in a
period of 5 years following the operation.
- Changing the treatment of revaluation of
fixed assets reserve for regulatory capital
calculation, to become allowed for inclusion
as Common Equity Tier 1 (previously 50%
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of this reserve was allowed for inclusion as
Tier 2), subject to approval of the Central
Bank of Lebanon on the revaluation gain.
However, on 20 January 2023, Intermediate
Circular 659 capped the
revaluation of fixed assets at 50% under
certain conditions while allowing the use
of the prevailing Sayrafa rate at the end of
each reporting period over 5 years. Besides,
it widened the scope of revaluation to
include participations and long-term loans
to affiliated banks and financial institutions.
- Banks must comply with the minimum
capital adequacy ratios and are forbidden
from distributing profits if these ratios drop
below 7% for common equity Tier 1, 10% for
Tier 1 and 12% for total capital. Banks must
maintain a capital conservation buffer of
2.5%, comprised of Common Equity Tier 1.

inclusion of

When the buffer is drawn down, banks
are required to rebuild it. However, under
exceptional circumstances, the buffer may
be drawn down during 2020 and 2021, but
must be rebuilt progressively starting 2022,
by at least 0.75% each year, to reach the
minimum required of 2.5% by end of 2024.

- Preparing and presenting to the Central
Bank of Lebanon a comprehensive plan
for rectifying non-compliances  with
regulatory capital requirements and other
regulations imposed by the Central Bank
of Lebanon, taking into consideration all
required provisions by the Banking Control
Commission of Lebanon (BCCL), as well
as other losses or provisions that the Bank
expects to incur from all kinds of exposures
to risks, and specifying the period of time
needed to address the non-compliances.
- Exceptionally for the years 2020 and 2021,
Allowances for Expected Credit Losses on
Stage 1 and 2 exposures, excluding those
relating to Lebanese sovereign and the
Central Bank of Lebanon, may be included
under regulatory Common Equity Tier 1.

This treatment will be amortised over a
period of 3 years (2022-2024 by 25% yearly).

+ Basic Circular 154 issued on 27 August
2020 and aiming mainly at restoring the
operations of banks in Lebanon to their
normal levels as at before October 2019,
and rectifying any non-compliance with
regulatory ratios and banking regulations.
The circular mainly introduced the following

measures:
- Requesting banks to present a fair
assessment of the value of their assets
and liabilities for the purpose of putting in
place the comprehensive plan referred to in
Intermediate Circular 567 (refer to above),
in order to be able, within a period limited
in time, to comply with the regulatory and
banking requirements, mainly those related
to liquidity and solvency, and in order to
restore the operations of the Bank to their
normal levels as at before October 2019.
- Requesting banks to incite each customer
who has transferred abroad, between 1 July
2017 and the date of the circular, more than
USD 500,000 or their equivalent in other
foreign currencies, to deposit in a 5-year
term “special account” an amount equal
to 15% to 30% (depending on the type of
customer) of the transferred amount. Banks
shall use this type of deposits to facilitate
foreign operations that stimulate the
national economy. This is also applicable
for the banks’ importing customers, based
on opened letters of credits during any of
the years 2017, 2018 and 2019, and without
a minimum threshold.
- Requesting from banks to maintain
foreign
free of

account with a
bank offshore,
any obligations (liquidity abroad). Such
accounts shall be at no time less than 3%
of the Bank’s total foreign currency deposits
as at 31 July 2020, by 28 February 2021.
The requirement was amended
through 645 to
consider foreign currency deposits as at
30 September 2022 as the basis for the
computation instead of 31 July 2020,
thus lowering liquidity required levels as
customers’ deposits decreased over the
period.

- Requesting from banks, after taking
consideration of their fair assessment of
their financial position, to present a plan
during the first quarter of 2021, to address
recapitalisation needs, if any, to the Central

a current
correspondent

later
Intermediate  Circular

Bank of Lebanon's Central Council, for its
approval. Banks shall take the necessary
legal and regulatory measures in order
to facilitate the consensual possibility for
their depositors to transfer their deposits
to shares or bonds. Bank shares will be
exclusively listed in Beirut. Banks can pay
interest on the bonds that exceed current
levels.

+ The Beirut Reference Rates (BRR) should
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reflect the lower deposit rates.

+ Intermediate Circular 568 issued on 26
August 2020 (amending Basic Circular 81)
and allowing the payments of retail loans
denominated in US Dollars in Lebanese
Lira based on the official exchange rate
of LL 1,507.5 per US Dollar subject to the
following conditions:

- The client should be a Lebanese resident.
- The client should not have a bank account
denominated in US Dollars.

- The housing loans granted to the client
should not exceed USD 800,000 while the
aggregate amount of retail loans should not
exceed USD 100,000 per client.

On 20 January 2023, Intermediate Circular
656 revoked the aforementioned provision
effective 1 February 2023.

+ Intermediate Circular 575 issued on 5
November 2020 states that banks should
book one third of the capital gains arising
from the revaluation of fixed assets held
in settlement of debt under Tier 2 capital
based on the following binding conditions:
- The Central Bank of Lebanon's Central
Council investigating and approving at the
expense of the concerned bank the validity
of the revaluation process.

- Raising the capital before December 31,
2021, as follows:

+ Add a maximum of one third of the
revaluation gains under Tier 2 capital.
+ Increase Common Equity Tier 1 capital in
cash by an amount at least equivalent to
the amount of the revaluation gains booked
under Tier 2 capital.

+ Basic Circular 157 issued on 10 May 2021
and setting the framework of exceptional
measures for foreign-currency operations.
Hence, banks operating in Lebanon must
process customers’ FX operations (buy and
sell) related to their personal or commercial
needs on the electronic platform “Sayrafa”.
Transactions with customers encompass
purchase and sale of foreign currencies
banknotes against LL, as well as operations
from/to  foreign
accounts against LL. Banks are required to
properly document each transaction and
should not collect commission margins
between buy and sell operations exceeding
1%.

+ Basic Circular 158 issued on 8 June 2021
and defining the mechanism for the gradual
settlement of foreign currency deposits up
to an amount equivalent to USD 50,000.

currencies external



To benefit from the provisions of the said
circular, certain eligibility criteria must be
met.

Eligible funds will be transferred to a
subaccount over which banking secrecy will
be lifted vis-a-vis BDL and BCC before being
gradually withdrawn and remitted to the
customer on a monthly basis. Customers’
monthly entitlements are (i) an amount
of USD 400 in cash or equivalent (transfer
abroad, credited to a payment card with
international usage, etc.) and (i) an amount
in LL equivalent to USD 400 and converted
atarate USD/LL 12,000 (before amendment
USD/LL at 15,000 on 20 January 2023) ,
noting that 50% of the amount will be paid in
cash and 50% will be credited to a payment
card.

The financing of the aforementioned
process will be secured equally through
(i) BDL reduction of compulsory reserves
requirements from 15% to 14% as per BDL
Intermediate Circular 586 and (ii) the Bank’s
offshore liquidity. To that end, the Bank can
use its foreign liquidity subject computed
as per BDL Basic Circular 154 requirements
on the condition that it reconstitutes it
by DECEMBER 31, 2022, extended to

December 31,2023 by Intermediate Circular
626 issued on 21 June 2022.

+ Basic Circular 159 issued on 17 August
2021 preventing banks from processing
foreign currency funds
customers whether in the form of cash or
through offshore transfers at a value other
than its face value, with the exception of
transactions pertaining to the settlement
of loans. It also prevented banks from
purchasing foreign currencies at parallel rate
with the exception of the purchase foreign
currencies duly recorded on the electronic
platform and resulting from offshore
incoming transfers with the purpose of (i)
enhancing liquidity, (ii) engaging in medium-
or long-term investments, (iii) settling
international commitments. Finally, the
circular prevented banks from purchasing
bankers’ checks and other bank accounts
in foreign currencies, whether directly or
indirectly.

+ Intermediate Circular

received from

600 (amending

Basic Circular 73) issued on 3 November
2021 requires banks to record existing
and future provisions for expected credit
losses in the same currency as the related
assets and off-balance sheet exposures.
Banks are also required to set in place

necessary measures to manage their FX
position resulting from provisions recorded
in foreign currencies.

+ Intermediate Circular 601
8 December 2021 is an amendment to
the provisions of Basic Circular 151. The
circular stipulates that the Platform Rate to
be applied for withdrawal cash from foreign
currencies accounts is LL 8,000 USD/LL up
to.amaximum limit of USD 3,000 per month.
On 20 January 2023, Intermediate Circular
657 amended the rate to be 15,000 instead
of 8,000 while reducing the limit from USD
3,000 per month to USD 1,600 per month.
+ Basic Circular 167 issued on 16 December
2021 whereby the Central Bank of Lebanon
will be providing banks with US Dollar up to
the limits set for each bank, at the Sayrafa
rate. In return, banks will provide the total
amount to their customers at the same
Sayrafa rate against LL at limits set by the
bank.

* Intermediate  Circular 616  issued
on 3 March 2022 prohibiting banks
from distributing dividends to ordinary
shareholders from results of financial years
2019, 2020 and 2021 (year 2022 was added
through Intermediate Circular 659).

+ Basic Circular 162 issued on 28 March
2022 requesting from banks to secure a

issued on
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level of liquidity sufficient to allow public
sector employees to withdraw their monthly
salaries and other compensations without
setting any type of limits.

+ Basic Circular 163 issued on 27 May 2022
defining the framework for the monitoring
of the accounts of public officials, the
performance of due diligence on their
operations and the reporting to the Special
Investigation Committee on the basis of
founded suspicion.

+ Intermediate Circular 536 issued on 4
December 2019 (Extended by intermediate
circular 628 issued on 21 June 2022):
Stipulates the following measures:
-Interest earned on by banks on USD
Certificates of Deposits issued by BDL,
are received 50%-50% in USD and LBP
respectively. Similarly, Interest on customers
deposits denominated in foreign currencies
are paid 50%-50% in the account currency
and LBP respectively.

-Banks should comply with interest rate
ceilings on customer deposits capped at
5% and 8.5% on foreign currency and LBP
denominated deposits respectively.

1.3

+ Intermediate Circular 637 issued on 27
July 2022 (amending Basic Circulars 65
and 78) requires banks selling real estate
properties or participations acquired in
accordance with the provisions of Article
153 or 154 of the CMC, only against fresh
USD orits equivalent in LL based on Sayrafa
rate.

+ Basic Circular 164 issued on 12 October
2022 and requesting banks to report to
the Banking Control Commission on the
cost of their monthly operating expenses
that should be paid with fresh money, the
resources for settling these expenses and
how to ensure those resources.

* Intermediate Circular 648 issued on 1
November 2022 (amending Basic Circulars
14 and 67) reduced by 50% the interest rates
served on foreign currencies placements
with BDL and on Certificates of Deposits
issued by BDL while continuing paying 50%
of coupon payment in the instrument's
currency and 50% in LL at official rate (LL
1,507.5 to the US Dollar until 31 January
2023 and LL 15000 to the US Dollar
afterwards).

Particular situation of the Bank

+ Intermediate Circular 649 issued on 24
November 2022 (amending Basic Circulars
44 and 143) introduced a forbearance
treatment in capital ratios computation
by allowing the exclusion from Common
Equity Tier 1 of a portion of losses incurred
from FX purchases from BDL against LL
banknotes (66% and 33% respectively in
2022 and 2023).

+ Intermediate Circular 659 issued on 20
January 2023 (amending Basic Circulars
32 and 44) states that banks should
liquidate their short open FX positions,
as at DECEMBER 31, 2022, gradually, on
a period of 5 years. In addition, for the
capital ratios computation, it capped the
inclusion of revaluation of fixed assets at
50% in Common Equity Tier T under certain
conditions while allowing the use of the
prevailing Sayrafa rate at the end of each
reporting period over 5 years.

+ Intermediate Circular 661 issued on 31
January 2023 (amending Basic Circulars
23,152 and 159) states that the exchange
rate of repayment was increased to LL
15.000 to the U.S Dollar.

Assets and liabilities in foreign currency, transactions in foreign currency and foreign currency translation reserves, regardless of whether
they are onshore or offshore, were reflected in these financial statements at the official published exchange rate as follows:

2022 2021
Year-end Rate Average Rate Year-end Rate Average Rate
LL LL LL LL
US Dollar 1,507.5 1,507.5 1,507.5 1,507.5
Euro 1,603.83 1,585.40 1,701.52 1,786.92
Libyan Dinar 312.39 312.92 328.02 333.89
Arab Emirates Dirham 410.47 410.47 410.47 410.47
Japanese Yen 11.27 11.46 13.10 13.72
Great Britain Pound 1,813.97 1,864.63 2,039.95 2,073.87

The exchange rates above consist of the official exchange rates published by the Central Bank of Lebanon on a monthly basis. However,
several exchange rates have emerged since the last quarter of 2019 that vary significantly among each other and from the official one:
parallel exchange markets and the Sayrafa rate that are highly volatile, the Platform Rate, estimated exchange rates detailed in the
government'’s Financial Recovery Plan, in addition to different exchange rates adopted for commercial transactions purposes in Lebanon.
+ On 21 April 2020, the Central Bank of Lebanon issued Basic Circular 151 concerning depositors who wish to withdraw amounts of cash
from their “local” foreign currencies accounts as per a specific rate up to limits set by their bank. The limits set by banks in Lebanon had
monthly averages of USD 3,000 per bank account. The specific rate was 1 USD /LL 3,900 throughout the period from the issuance of the
circular. During December 2021, it was increased to 1 USD /LL 8,000 and to 1 USD /LL 15,000 subsequent to year end.
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+ On 10 May 2021, the Central Bank of Lebanon issued Basic Circular 157 setting the framework of exceptional measures for foreign-
currency operations. Hence, banks operating in Lebanon must process customers’ FX operations (buy and sell) related to their personal or
commercial needs on the electronic platform “Sayrafa”. Transactions with customers encompass purchase and sale of foreign currencies
banknotes against LL, as well as operations from/to foreign currencies external accounts against LL. Sayrafa corresponds to a floating
system and the Sayrafa average rate and volume of foreign currency operations are published on the website of the Central Bank of
Lebanon. Foreign currency operations were executed on the Sayrafa platform at the following exchange rates

Rate as at December Rate as at December 31, 2021 Rate as at December 31, Average Rate for the year
31,2022 Average Rate for the year 2021 ended December 31, 2021
ended December 31, 2021
LL LL LL LL
US Dollar | 38,000 26,146 22,700 16,700

The Sayrafa platform is not available for the purchase and sale of and “local” foreign currency bank accounts which are subject to de facto
capital controls.

+ On 8 June 2021, the Central Bank of Lebanon issued Basic Circular 158 defining the mechanism for the gradual settlement of foreign
currency deposits up to an amount equivalent to USD 50,000. To benefit from the provisions of the said circular, certain eligibility criteria
must be met. Customers’ monthly entitlements are (i) an amount of USD 400 in cash or equivalent (transfer abroad, credited to a payment
card with international usage, etc.) and (i) an amount in LL equivalent to USD 400 and converted at a USD/LL rate of 12,000, noting that
50% of the amount will be paid in cash and 50% will be credited to a payment card.

+ On 20 January 2023, and as a prelude to the change of the official rate effective the first of February 2023 from LL 1,507.50 to LL 15,000
to the US Dollar, the Central of Lebanon issued Intermediate Circular 657 and 658 amending rates used in Basic Circular 157 and Basic
Circular 158 respectively from LL 8,000 and LL 12,000 to LL 15,000.

Because of the gap between the several exchange rates available, the number of variables and assumptions affecting the possible future
resolution of the uncertainties is very high, increasing the subjectivity and complexity of the judgment and management was unable to
determine the rate at which the future cash flows represented by the transaction or balance could have been settled depending on its
source and nature, if those cash flows had occurred at the measurement date.

Accordingly, the Bank uses the official published exchange rate above to translate all balances and transactions in foreign currencies
regardless of their source or nature, which does not represent a reasonable estimate of expected cash flows in Lebanese Lira that would
have to be generated/used from the realisation of such assets or the payment of such liabilities at the date of the transaction or at the date
of the financial statements. We are unable to estimate the effects on these financial statements.

In February 2023, the Central Bank of Lebanon changed the official published exchange rate from LL 1,507.5 to LL 15,000 to the US Dollar.
Sayrafa rates and parallel market rates remained highly volatile and divergent from the new official published exchange rate (LL 42,000 and
LL 58,200 respectively at 1 February 2023).

The financial statements as at and for the year ended December 31, 2022 do not include adjustments from the change in this rate from LL
1,507.5to LL 15,000 to the US Dollar.

The Bank will use the new rate of LL 15,000 in its subsequent financial information reporting, The carrying amounts of total assets, liabilities
and shareholders’ equity as at 31 March 2023 were reported at 12,436 trillion, LL 11,359 trillion and LL 1,077 trillion, respectively.

The gap between the several exchange rates and the subjectivity and complexities surrounding exchange rates remained even after the
change in the official published exchange rate and Management believes that the future unification of the exchange rate of the LL to the
US Dollar will further have a significant impact on its financial position and regulatory ratios from the translation of assets and liabilities in
foreign currencies at a different rate. However, due to the significant related uncertainties, Management is unable to provide an estimate for
this impact. Foreign currency mismatch is detailed in Note 29 to these financial statements.

As at December 31, 2022, loss allowances on assets held at the Central Bank of Lebanon and the portfolio of Lebanese government
securities held at amortized cost are recorded in these financial statements at the loss rates mentioned in the Central Bank of Lebanon’s
Intermediate Circulars 567 and 649. Due to the high levels of uncertainties, the lack of observable indicators, and the lack of visibility on the
government'’s plans with respect to banks’ exposure to the Central Bank of Lebanon and Lebanese sovereign, we are unable to estimate in
a reasonable manner expected credit losses on these exposures.
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Accordingly, these financial statements do not include adjustments
of the carrying amount of these assets to their recoverable amounts
based on International Financial Reporting Standards and an
expected credit loss model.

The impact is expected to be pervasive and will be reflected in
the financial statements once the debt restructuring has been
defined conclusively by the government and all uncertainties and
constraints are resolved and once the mechanism for allocating
losses by asset class and currency is clear and conclusive.

Maximum exposures to the credit risk of the Central Bank of
Lebanon and the Lebanese government and the recognized loss
allowances, as well as their staging are detailed to these financial
statements.

As a result of the negative economic conditions and the deepening
of the recession, the credit quality of the private loans portfolio
concentrated in Lebanon has significantly deteriorated since the
last quarter of 2019.

The deterioration was further aggravated by the effects of the
COVID-19 pandemic and the significant high inflation in Lebanon.

Since the start of the Lebanese crisis, the Bank has been
implementing a de-risking strategy by considerably reducing its
assets size specifically its portfolio of private loans concentrated
in Lebanon.

It has also set up a centralized and specialized remedial function to
proactively review and manage the quality of its various portfolios.
The private loans portfolio of the Bank has significantly contracted
since the onset of the Lebanese crisis as it decreased from LL 16
billion at December 31,2019 to LL 11.3 billion at December 31,2022.

With all other variables held constant, Management believes that
the significant devaluation of the Lebanese Lira (and de facto local
US Dollars) and the triple digit inflation, reduced the risks of default
compared to December 31, 2019.

However, given the high level of uncertainties facing the Lebanese
economy and the expected type of instruments underlying future
cash flows, on the settlement of these private loans, loss allowances
have been estimated based on the best available information at the
reporting date about past events, current conditions and forecasts
of economic conditions combined with expert judgement.

Maximum exposures to the credit risk of the Bank's portfolio of
private loans and the recognized loss allowances, as well as their
staging are detailed in Note 29 to these financial statements.

The financial position of the Bank, as reported in these financial
statements, does not reflect the adjustments that would be required
by IFRS as a result of the future government reform program, the
deep recession, the currency crisis and the hyperinflation.
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Due to the high levels of uncertainties, the lack of observable
indicators, the high gap between the parallel market rates, the
Sayrafa rate, the Platform Rate and the official published exchange
rate, and the lack of visibility on the government's plans with
respect to: (a) the high exposures of banks with the Central Bank
of Lebanon, (b) the Lebanese sovereign securities, and (c) the
currency exchange mechanisms and currency exchange rates that
will be applied, Management is unable to estimate in a reasonable
manner the impact of these matters on its financial position.

Management anticipates that the above matters will have a
materially adverse impact on the Bank’s financial position and its
equity.

Litigations and claims

Until the above uncertainties are resolved, the Bank is continuing its
operations as performed since 17 October 2019 and in accordance
with the laws and regulations. De facto capital controls and inability
to transfer foreign currencies to correspondent banks outside
LLebanon are exposing the Bank to litigations that are dealt with on a
case-by-case basis when they occur.

The Bank has been subject to increased litigations as a result of
these restrictive measures adopted by Lebanese banks in relation
to withdrawal of funds and transfers abroad, as well as in relation
to the repayment by customers of local foreign currency loans in
Lebanese Lira. Management is carefully considering the impact of
these litigations and claims.

There are still uncertainties related to the consequences of these
restrictive measures based on the current available information
and the prevailing laws and local banking practices. Management
believes that a legislative solution is urgently needed, through the
enactment of laws that are appropriate for the adjudication of the
unconventional legal disputes arising under the current exceptional
circumstances.

Due to recent developments and the increasing trend in judgments
ruled in favour of the plaintiffs and customers during 2021 and
2022, Management considers that they may affect negatively the
offshore liquidity of the Bank, its foreign assets and its foreign
currency exposure (refer to Note 29 — Currency Risk). The amount
cannot be determined presently.

Measures by the Bank

Meanwhile, the Bank is exerting extended efforts to (a) strengthen
its capitalisation, (b) build up its offshore liquidity and reduce its
commitments and contingencies to correspondent banks and
financial institutions outside Lebanon, and (c) manage operating
profitability.

Once the above uncertainties are resolved, a pro-forma balance
sheet of the Bank will be prepared which will include the effects
of the revaluation of the assets and liabilities in foreign currencies,
the effects of the hyperinflation, the effects of the restructuring of



the government debt securities, the effects of the restructuring of
the Central Bank of Lebanon balance sheet and the effects on its
private loan portfolio.

The Bank has so farimplemented a series of measures in relation to
its key strategic objectives including:

+ In accordance with Central Bank of Lebanon Intermediary Circular
567, banks are required to increase their own funds (equity) by an
amount equal to 20% of their Common Equity Tier 1 capital as of
December 31, 2018, through issuing new foreign currency capital
instruments.

In this context, the Extraordinary General Assembly of Shareholders
held on 29 June 2022 verified and approved cash contributions to
capital amounting to USD 41 million and convertible to common
shares.

+ The Bank obtained a deposit from the major shareholder in
the amount of USDollar 10 million for meeting the regulatory
requirement of 3% liquidity ratio with foreign banks in accordance
with Central Bank of Lebanon Basic Circular 154.

+ Deleveraging the loan portfolio and increasing provisioning
coverage during 2022 as gross loans at North Africa Commercial
Bank SAL alone dropped by LL xxx billion compared to December
31, 2021.

+ Creating the “fresh funds/account” allowing individuals and
companies to make unrestricted daily foreign currency transactions
using fresh funds deposited in cash or received by transfer from
abroad.

+ The Bank is reducing its cost structure thus generating annual
savings.

All of these measures have helped strengthen the Bank's financial
position, including international liquidity and solvency metrics.
However, as at December 31, 2022, capital adequacy ratios stood
at 26.41 %, 26.41 % and 27.59 % for CET1, Tier 1 and Total CAR
respectively, above the minimum required levels of 5.25%, 6.75%
and 8.75% applicable in 2022 (including a capital conservation
buffer of 0.75%).

The capital ratios moved upward from 21.81 %, 21.81 % and 23.03
% for CET1, Tier 1 and Total CAR respectively as at December 31,
2021.

Negative impact is anticipated from the application of the new
official exchange rate of LL 15,000 to the US Dollar effective 1
February 2023, upon translation of FCY-denominated risk-weighted
assets.

Based on the Bank's assessment of the impact of the application
of the new official exchange rate as at 31 March 2023 and based
on the existing guidelines provided by the regulator, consolidated
capital adequacy ratios stood at 7.15 %, 7.15 % and 8.32 % for CET1,
Tier 1 and Total CAR respectively.

The Bank is unable to predict the response of the Central Bank

of Lebanon on its submitted roadmap, as well as the level of its
adherence with the banking regulations and its planned actions,
nor it is able to predict the measures that might be taken by the
regulator in that regard.

Once the Bank receives official feedback from the Central Bank
of Lebanon, Management will be able to assess its impact on the
financial statements.

The Bank is also uncertain whether the measures set out in its
roadmap above would be sufficient to cover all its commitments
as they become due and restore the activities of the Bank to normal
pre-crisis levels.

Such sufficiency and a reasonable and credible plan can only
be achieved once the uncertainties from the prevailing crisis,
the multitude of exchange rates, hyperinflation, as well as the
implementation of a clear national fiscal and economic recovery
plan are resolved.

The Lebanese crisis which was set off during the last quarter of
2019, has imposed severe limitations on the ability to conduct
commercial banking activities or transactions under the normal
course of business in Lebanon.

Market embedded factors, such as defacto capital controls, inability
to secure foreign liquidity and the existence of several values for
the US Dollar, resulted into several practices and transactions that
would not qualify as normal course of business in a non-crisis
environment, and for which there are no directly observable prices
or a governing legal/regulatory framework.

Such practices and transactions expose the Bank to increased
litigation and regulatory risks and negatively impact the financial
position of the Bank, its regulatory ratios and covenants due the
adverse effects of the uncertainties.

There is a significant uncertainty in relation to the extent and
period over which this situation will continue and the impact that
conducting operations under a crisis environment in the foreseeable
future will further have on the Bank's financial position, future cash
flows, results of operations, regulatory ratios and covenants.

The Bank's realization value of assets and sufficiency and settlement
value of liabilities are premised on future events, the outcome of
which are inherently uncertain.

2 ACCOUNTING POLICIES
2.1 Basis of preparation

The financial statements have been prepared on a historical
cost basis except for the measurement at fair value of derivative
financial instruments, financial assets at fair value through profit
or loss, financial assets at fair value through other comprehensive
income and the measurement of investments in subsidiaries using
the equity method.
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The financial statements are presented in Lebanese Lira (LL), which
is the Bank’s functional currency, and all values are rounded to the
nearest million except when otherwise indicated.

As of December 31, 2022 and 2021, the conditions for the Bank's
financial statements to include the inflation adjustment stipulated
by IAS 29 “Financial Reporting in Hyperinflationary Economies”

.Have not been satisfied. According to IFRS, the financial statements
of entities with a functional currency in a hyperinflationary economy
to be restated into the current purchasing power at the end of the
reporting period.

Paragraph 4 of IAS 29 states that it is preferable for all entities
that report in the currency of a hyperinflationary economy to apply
the standard at the same date. In order to achieve uniformity as
to the identification of an economic environment of this kind, IAS
29 provides certain guidelines: a cumulative three-year inflation
rate exceeding 100% is a strong indicator of hyperinflation, but also
qualitative factors, such as analysing the behaviour of population,
prices, interest rates and wages should also be considered.

The Lebanese Central Administration of Statistics reported 3-year
and 12-month cumulative rates of inflation of 1,670% and 122%
respectively, as at December 31, 2022 (December 31, 2021: 753%
and 224%, respectively).

Qualitative indicators, following the deteriorating economic
condition and currency controls, also support the conclusion that
Lebanon is a hyperinflationary economy for accounting purposes
for periods ending on or after December 31, 2020.

Therefore, entities whose functional currency is the Lebanese Lira
should restate their financial statements to reflect the effects of
inflation in conformity with IAS 29.

Such restatement shall be made as if the Lebanese economy has
always been hyperinflationary; using a general price index that
reflects the changes in the currency’s purchasing power.

The effects of the application of IAS 29 are summarised below:

(a) Financial statements must be adjusted to consider the changes
in the currency's general purchasing power, so that they are
expressed in the current unit of measure at the end of the reporting
period.

(b) In summary, the restatement method under IAS 29 is as follows:

i. Monetary items are not restated in as much as they are already
expressed in terms of the measuring unit current at the closing date
of the reporting period.

In an inflationary period, keeping monetary assets generates loss

of purchasing power and keeping monetary liabilities generates an
increase in purchasing power.
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The net monetary gain or loss shall be included as income for the
period for which it is reported.

i.Non-monetary items carried at the current value of the end date
of the reporting period shall not be restated to be presented in the
balance sheet, but the restatement process must be completed in
order to determine into the current purchasing power at the end of
the reporting period the income derived from such non-monetary
items.

ii. Non-monetary items carried at historical cost or at the current
value of a date prior to the end of the reporting period are restated
using coefficients that reflect the variation recorded in the general
level of prices from the date of acquisition or revaluation to the
closing date of the reporting period, then comparing the restated
amounts of such assets with the relevant recoverable values.

Depreciation charges of property, plant and equipment and
amortisation charges of intangible assets recognised in profit
or loss for the period, as well as any other consumption of non-
monetary assets will be determined based on the new restated
amounts.

iv. Income and expenses are restated from the date when they were
recorded, except for those profit or loss items that reflect or include
in their determination the consumption of assets carried at the
purchasing power of the currency as of a date prior to the recording
of the consumption, which are restated based on the date when
the asset to which the item is related originated; and except those
profit or loss items originated from comparing two measurements
expressed in the purchasing power of currency as of different dates,
for which it is necessary to identify the compared amounts, restate
them separately and compare them again, but with the restated
amounts.

v. At the beginning of the first year of application of the restatement
method of financial statements in terms of the current measuring
unit, the prior year comparatives are restated in terms of the
measuring unit current at the end of the current reporting period.
The equity components, except for reserved earnings and
undistributed retained earnings, shall also be restated, and the
amount of undistributed retained earnings shall be determined by
the difference between net assets restated at the date of transition
and the other components of opening equity expressed as indicated
above, once all remaining equity components are restated.

As of the date of the accompanying financial statements, for the
reasons described below, Management is temporarily unable to
apply the above-mentioned standard nor is it able to quantify the
effect that the application of IAS 29 would have on the presented
financial statements.

However, Management estimates such effects to be significant.
This situation must be taken into account when interpreting the
information reported by the Bank in the accompanying financial
statements including its statement of financial position, income
statement, statement of comprehensive income and cash flow



statement.
The Bank uses the official published exchange rate of 1,507.5 LL/
USD to translate balance and transactions in foreign currencies.

Since the emergence of the parallel market and since the introduction
by the Central Bank of Lebanon of the “Sayrafa Rate” and “Platform
Rate’, the Lebanese market has witnessed multiple pricing and
valuations of balances receivable and payable and operations in
foreign currencies, depending on the settlement method which is
based on unofficial markets.

The Bank is translating balances (assets and liabilities) and
transactions in foreign currencies at the official published exchange
rate (as disclosed in Note 1).

In addition, IAS 29 requires the use of a general price index to reflect
changes in purchasing power.

Most governments issue periodic price indices that vary in their
scope, but all entities that report in the currency of the same
economy should use the same index.

The consumer price index is normally closest to the concept of the
general price index required by IAS 29 because it is at the end of
the supply chain and reflects the impact of prices on the general
population's consumption basket.

The weights allocated for the calculation of the consumer price
index impact the consumer price index and might need to be
revisited based on the new behaviour of the population as a result
of the crisis facing Lebanon.

Such matters impede a proper application of IAS 29 as any
application under the current circumstances would not provide
more relevant financial statements to Management, shareholders
and other users.

The Bank is currently assessing the date at which IAS 29 will be
applied. The application of IAS 29 is very complex and requires
the Bank to develop new accounting software and processes,
internal controls and governance framework. Based on the Bank's
preliminary assessment, the absence of an official legal payment
and settlement mechanism that would reflect in a reasonable
manner, the expected cash flows for assets and liabilities in foreign
currencies, and the absence of an accurate reflection of price
changes impede the useful information that would have been
otherwise produced from the application of IAS 29. Accordingly, the
Bank has postponed the application of IAS 29.

Statement of compliance

The financial statements have been prepared in accordance with
International Financial Reporting Standards (IFRS) as issued by
the International Accounting Standards Board (IASB), and the
regulations of the Central Bank of Lebanon and the Banking Control
Commission (“BCC").

These financial statements incorporate the results of operations,
assets and liabilities of the head office and the Lebanese branch.

Presentation of financial statements

The Bank presents its statement of financial position broadly in
order of liquidity.

An analysis regarding recovery or settlement within one year after
the statement of financial position date (current) and more than one
year after the statement of financial position date (non-current) is
presented in the Notes to the financial statements.

Financial assets and financial liabilities are generally reported gross
in the statement of financial position.

They are offset and the net amount is reported only when there
is a legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis or, to realise the
assets and settle the liability simultaneously, in all of the following
circumstances:

a) The normal course of business;

b) The event of default; and

c) The event of insolvency or bankruptcy of the Bank and/or its
counterparties.

Only gross settlement mechanisms with features that eliminate
or result in insignificant credit and liquidity risk and that process
receivables and payables in a single settlement process or cycle
would be, in effect, equivalent to net settlement.

This is not generally the case with master netting agreements;
therefore, the related assets and liabilities are presented gross in
the statement of financial position. Income and expenses will not
be offset in the income statement unless required or permitted by
any accounting standard or interpretation, as specifically disclosed
in the accounting policies of the Bank.

2.2 New and Amended Standards
Interpretations

and

Standards, which are effective for annual periods beginning on or
after 1 January 2022, are described below together with the nature
and impact of each amendment:

IFRS 9 Financial Instruments — Fees in the “10
per Cent” Test for Derecognition of Financial
Liabilities

As partof its 2018-2020 annual improvements to the IFRS standards

process, the IASB issued an amendment to IFRS 9.

The amendment clarifies the fees that an entity includes when
assessing whether the terms of a new or modified financial liability
are substantially different from the terms of the original financial
liability.
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These fees include only those paid or received between the borrower
and the lender, including fees paid or received by either the borrower
or lender on the other’s behalf.

An entity applies the amendment to financial liabilities that are
modified or exchanged on or after the beginning of the annual
reporting period in which the entity first applies the amendment.

The amendment is effective for annual reporting periods beginning
onor after T January 2022 with earlier adoption permitted. The Bank
will apply the amendments to financial liabilities that are modified or
exchanged on or after the beginning of the annual reporting period
in which the entity first applies the amendment.

Onerous Contracts — Costs of Fulfilling a Contract
— Amendments to IAS 37

In May 2020, the IASB issued amendments to IAS 37 to specify
which costs an entity needs to include when assessing whether
a contract is onerous or loss-making. The amendments apply a
“directly related cost approach”.

The costs that relate directly to a contract to provide goods or
services include both incremental costs and an allocation of costs
directly related to contract activities.

General and administrative costs do not relate directly to a contract
and are excluded unless they are explicitly chargeable to the
counterparty under the contract.

The amendments are effective for annual reporting periods
beginning on or after 1 January 2022. The amendments did not
have a material impact on the Bank.

Other new and amended standards that did not have a material
impact on the Bank:

+ Reference to the Conceptual Framework — Amendments to
IFRS 3

+ Property, Plant and Equipment: Proceeds before Intended Use —
Amendments to IAS 16 Leases

2.3 Standards issued but not yet effective

new standards, amendments to standards and

interpretations are not yet effective for the year ended December
31, 2022, with the Bank not opting for early adoption.

Certain

These have therefore not been applied in preparing these financial
statements. The most significant of these new standards,
amendments and interpretations are as follows:

Definition of Accounting Estimates — Amendments
tolIAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it
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introduces a definition of “accounting estimates”. The amendments
clarify the distinction between changes in accounting estimates
and changes in accounting policies and the correction of errors.
Also, they clarify how entities use measurement techniques and
inputs to develop accounting estimates.

The amendments are effective for annual reporting periods
beginning on or after 1 January 2023, and apply to changes in
accounting policies and changes in accounting estimates that
occur on or after the start of that period. Earlier application is
permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on
the Bank.

Disclosure of Accounting Policies — Amendments
to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS
Practice Statement 2 Making Materiality Judgments, in which it
provides guidance and examples to help entities apply materiality
judgments to accounting policy disclosures.

The amendments aim at helping entities provide accounting policy
disclosures that are more useful by replacing the requirement for
entities to disclose their “significant’ accounting policies” with a
requirement to disclose their “material” accounting policies and
adding guidance on how entities apply the concept of materiality in
making decisions about accounting policy disclosures.

The amendments to IAS 1 are applicable for annual periods
beginning on or after 1 January 2023 with earlier application
permitted. Since the amendments to the Practice Statement 2
provide non-mandatory guidance on the application of the definition
of material to accounting policy information, an effective date for
these amendments is not necessary. The amendments are not
expected to have a material impact on the Bank.

Amendments to IAS 1: Classification of Liabilities
as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to
76 of IAS 1 to specify the requirements for classifying liabilities as
current or non-current. The amendments clarify:

+ What is meant by a right to defer settlement.

* That a right to defer must exist at the end of the reporting period.
* That classification is unaffected by the likelihood that an entity will
exercise its deferral right.

* That only if an embedded derivative in a convertible liability is itself
an equity instrument would the terms of a liability not impact its
classification.

The amendments are effective for annual reporting periods
beginning on or after 1 January 2023 and must be applied
retrospectively. The amendments are not expected to have a
material impact on the Bank.



Deferred Tax related to Assets and Liabilities
arising from a Single Transaction - Amendments
to IAS 12

InMay 2021, the Board issued amendments to IAS 12, which narrow
the scope of the initial recognition exception under IAS 12, so that it
no longer applies to transactions that give rise to equal taxable and
deductible temporary differences.

The amendments should be applied to transactions that occur on
or after the beginning of the earliest comparative period presented.
In addition, at the beginning of the earliest comparative period
presented, a deferred tax asset (provided that sufficient taxable
profit is available) and a deferred tax liability should also be
recognised for all deductible and taxable temporary differences
associated with leases and decommissioning obligations.

The Bank is currently assessing the impact of the amendments on
its financial statements.

IFRS 17 - Insurance contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS
17), a comprehensive new accounting standard for insurance
contracts covering recognition and measurement, presentation and
disclosure. Once effective, IFRS 17 will replace IFRS 4 Insurance
Contracts (IFRS 4) that was issued in 2005. IFRS 17 applies to all
types of insurance contracts (i.e., life, non-life, direct insurance and
re-insurance), regardless of the type of entities that issue them,
as well as to certain guarantees and financial instruments with
discretionary participation features.

A few scope exceptions will apply. IFRS 17 introduces new
accounting requirements for banking products with insurance
features that may affect the determination of which instruments or
which components thereof will be in the scope of IFRS 9 or IFRS 17
Credit cards and similar products that provide insurance coverage:
most issuers of these products will be able to continue with their
existing accounting treatment as a financial instrument under
IFRS 9.

IFRS 17 excludes from its scope credit card contracts (and other
similar contracts that provide credit or payment arrangements) that
meet the definition of an insurance contract if, and only if, the entity
does not reflect an assessment of the insurance risk associated
with an individual customer in setting the price of the contract with
that customer. When the insurance coverage is provided as part of
the contractual terms of the credit card, the issuer is required to:

« the insurance coverage component and apply IFRS 17 to it
« Apply other applicable standards (such as IFRS 9, IFRS 15 Revenue
from Contracts with Customers or IAS 37 Provisions, Contingent
Liabilities and Contingent Assets) to the other components

Loan contracts that meet the definition of insurance but limit the
compensation for insured events to the amount otherwise required

to settle the policyholder's obligation created by the contract:
Issuers of such loans - e.g. a loan with waiver on death — have an
option to apply IFRS 9 or IFRS 17.

The election would be made at a portfolio level and would be
irrevocable.

IFRS 17 is effective for reporting periods beginning on or after 1
January 2023, with comparative figures required. Early application
is permitted, provided the entity also applies IFRS 9 and IFRS 15 on
or before the date it first applies IFRS 17.

The Bank has completed the assessment of the impacts of adopting
IFRS 17 and, also taking into consideration the scope exclusions for
certain banking products, such as credit cards, in IFRS 17.7(h), it
has concluded that it does not expect any material impact on its
financial statements from the adoption of the new standard in 2023.

2.4 Summary of significant accounting policies
Foreign currency translation

The financial statements are presented in Lebanese Lira (LL) which
is also the Bank’s functional official published currency.

(i) Transactions and Balances

Transactions in foreign currencies are initially recorded at the
functional official published currency rate of exchange (Refer to
Note 1).

Monetary assets and liabilities denominated in foreign currencies
are retranslated at the functional currency rate of exchange at the
date of the statement of financial position, as disclosed in Note 1.

Alldifferences are takento “net tradingloss”in the income statement,
Non—monetary items that are measured in terms of historical cost
in a foreign currency are translated using the exchange rates as at
the dates of the initial transactions as disclosed in NoteT.

Non monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair
value was determined.

Foreign currency translation

(i) Transactions and Balances

The gain or loss arising on translation of non-monetary items

measured at fair value is treated in line with the recognition of gain
or loss on change in fair value of the item.
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Financial Instruments - Initial recognition
(i) Date of recognition

All financial assets and liabilities are initially recognised on the
settlement date. This includes ‘regular way trades”: purchases or
sales of financial assets that require delivery of assets within the
time frame generally established by regulation or convention in the
market place.

(i) Initial measurement of financial instruments

Financial instruments are initially measured at their fair value, plus
or minus, in the case of a financial instrument not at fair value
through profit or loss, transaction costs that are directly attributable
to the acquisition or issue of the financial instrument.

In the case of a financial instrument measured at fair value, with
the change in fair value being recognised in the profit or loss, the
transaction costs are recognised as revenue or expense when the
instrument is initially recognised.

When the fair value of financial instruments at initial recognition
differs from the transaction price, the Bank accounts for the Day 1
profit or loss, as described below.

(iii) Day 1 Profit or Loss

When the transaction price differs from the fair value at origination
and the fair value is based on a valuation technique using only
observable inputs in market transactions, the Bank immediately
recognises the difference between the transaction price and fair
value (a “Day 1" profit or loss) in the income statement.

In cases where fair value is based on models for which some of the
inputs are not observable, the difference between the transaction
price and the fair value is deferred and is only recognised in the
income statement when the inputs become observable, or when
the instrument is derecognised.

Financial assets —classificationand measurement

On initial recognition, financial assets are classified as measured at:
amortised cost, fair value through other comprehensive income or
fair value through profit or loss on the basis of two criteria:

(i) The business model within which financial assets are measured;
and

(ii) Their contractual cash flow characteristics (whether the cash
flows represent “solely payments of principal and interest” (SPPI)).

Financial assets are measured at amortised cost if they are held
within a business model whose objective is to hold assets to collect
contractual cash flows, and their contractual cash flows represent
SPPI.

Financial assets are measured at fair value through other
comprehensive income if they are held within a business model
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whose objective is achieved by both collecting contractual cash
flows and selling financial assets, and their contractual cash flows
represent SPPI.

All other financial assets are classified as measured at fair value
through profit or loss.

On initial recognition of an equity investment that is not held for
trading, the Bank may irrevocably elect to present subsequent
changes in fair value in other comprehensive income. This election
is made on an investment-by-investment basis.

On initial recognition, the Bank may irrevocably designate a financial
asset as measured at fair value through profit or loss if doing so
eliminates or significantly reduces a measurement or recognition
inconsistency (sometimes referred to as an "accounting mismatch”)
that would otherwise arise from measuring assets or liabilities or
recognising the gains and losses on them on different bases.

The Bank is required to disclose such financial assets separately
from those mandatorily measured at fair value.

Financial assets at amortised cost

Balances with central banks, due from banks and financial
institutions, loans to banks and financial institutions and, loans and
advances to customers and related parties at amortised cost, and
financial assets at amortised cost.

These financial assets are initially recognised at cost, being the fair
value of the consideration paid for the acquisition of the investment.
All transaction costs directly attributed to the acquisition are also
included in the cost of investment.

After initial measurement, these are subsequently measured at
amortised cost using the EIR, less expected credit losses. Amortised
cost is calculated by taking into account any discount or premium
on acquisition and fees and costs that are an integral part of the EIR.

The amortisation is included in “Interest and similar income” in the
income statement.

The losses arising from impairment are recognised in the income
statement in “Net impairment loss on financial assets”.

Gains and losses arising from the derecognition of financial assets
measured at amortised cost are reflected under “Net gain (loss) on
derecognition of financial assets at amortised cost” in the income
statement.

Financial assets at fair value through other
comprehensive  income

Debt Instruments at Fair Value through Other
Comprehensive Income

These financial assets are initially recognised at cost, being the fair



value of the consideration paid for the acquisition of the investment.
All transaction costs directly attributed to the acquisition are also
included in the cost of investment. After initial measurement,
these are subsequently measured at fair value with gains and
losses arising due to changes in fair value recognized in other
comprehensive income. Interest income and foreign exchange
gains and losses are recognized in profit or loss in the same manner
as for financial assets measured at amortized cost.

The ECL calculation for debt instruments at fair value through
other comprehensive income is explained below. On derecognition,
cumulative gains or losses previously recognized in other
comprehensive income are reclassified from other comprehensive
income to profit or loss.

Equity instruments at fair value through other
comprehensive income

Upon initial recognition, the Bank can elect to classify irrevocably
some of its investments in equity instruments at fair value through
other comprehensive income when they are not held for trading.
Such classification is determined on an instrument-by-instrument
basis.

These financial assets are initially measured at fair value plus
transaction costs. Subsequently, they are measured at fair value,
with gains and losses arising from changes in fair value recognised
in other comprehensive income and accumulated under equity.
The cumulative gain or loss will not be reclassified to the income
statement on disposal of the investments.

Dividends on these investments are recognised under “non-
interest revenues from financial assets at fair value through other
comprehensive income” in the income statement when the Bank’s
right to receive payment of dividend is established in accordance
with IFRS 15: “Revenue from contracts with customers’, unless
the dividends clearly represent a recovery of part of the cost of the
investment.

Equity instruments at fair value through other comprehensive
income are not subject to an impairment assessment.

Financial assets at fair value through profit or
loss

Included in this category are those debt instruments that do
not meet the conditions in “Financial assets at amortised cost”
and “Financial assets at fair value through other comprehensive
income” above, debt instruments designated at fair value through
profit or loss upon initial recognition, and equity instruments at fair
value through profit or loss.

Management only designates a financial asset at fair value
through profit or loss upon initial recognition when the designation
eliminates, significantly reduces, the inconsistent treatment that
would otherwise arise from measuring assets or recognising gains
and losses on them on a different basis.

Debt instruments at fair value through profit or
loss

These financial assets are recorded in the statement of financial
position at fair value.

Transaction costs directly attributable to the acquisition of the
instrument are recognised as revenue or expense when the
instrument is initially recognised.

Changes in fair value and interest income are recorded under “Net
gain from financial assets at fair value through profit or loss” in the
income statement.

Gains and losses arising from the derecognition of debt instruments
and other financial assets at fair value through profit or loss are
also reflected under “Net gain from financial assets at fair value
through profit or loss” in the income statement, showing separately
those related to financial assets designated at fair value upon initial
recognition from those mandatorily measured at fair value.

Equity instruments at fair value through profit or
loss

Investments in equity instruments are classified at fair value through
profit or loss, unless the Bank designates at initial recognition an
investment that is not held for trading as at fair value through other
comprehensive income.

These financial assets are recorded in the statement of financial
position at fair value.

Changes in fair value and dividend income are recorded under “Net
gain from financial assets at fair value through profit or loss” in the
income statement.

Gains and losses arising from the derecognition of equity
instruments at fair value through profit or loss are also reflected
under “Net gain from financial assets at fair value through profit or
loss” in the income statement.

Financial liabilities (other than financial
guarantees, letters of credit and loan
commitments) — classification and measurement

Liabilities are initially measured at fair value plus, in the case of a
financial liability not at fair value through profit or loss, particular
transaction costs. Liabilities are subsequently measured at
amortised cost or fair value.

The Bank classifies all financial liabilities as subsequently measured
at amortised cost using the effective interest rate method, except

for:

- Financial liabilities at fair value through profit or loss (including
derivatives);
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- Financial liabilities that arise when a transfer of a financial
asset does not qualify for derecognition or when the continuing
involvement approach applies; and

- Contingent consideration recognised in a business combination
in accordance with IFRS 3.

The Bank may, at initial recognition, irrevocably designate a financial
liability as measured at fair value through profit or loss when:

- Doing so results in more relevant information, because it either
eliminates or significantly reduces a measurement or recognition
inconsistency (sometimes referred to as “an accounting mismatch”)
that would otherwise arise from measuring assets or liabilities or
recognising the gains and losses on them on different bases; or

- A group of financial liabilities or financial assets and financial
liabilities is managed, and its performance is evaluated on a fair
value basis, in accordance with a documented risk management
or investment strategy, and information about the group is provided
internally on that basis to the Bank's Key Management Personnel; or
- A group of financial liabilities contains one or more embedded
derivatives, unless they do not significantly modify the cash flows
that would otherwise be required by contract, or it is clear with little
or no analysis when a similar instrument is first considered that
separation of the embedded derivatives is prohibited.

Financial liabilities at fair value through profit and loss are recorded
in the statement of financial position at fair value.

Changes in fair value are recorded in the income statement with
the exception of movements in fair value of liabilities designated at
fair value through profit and loss due to changes in the Bank's own
credit risk.

Such changes in fair value are recognised in other comprehensive
income, unless such recognition would create an accounting
mismatch in the income statement. Changes in fair value
attributable to changes in credit risk do not get recycled to the
income  statement.

Interest incurred on financial liabilities designated at fair value
through profit or loss is accrued in interest expense using the
EIR, taking into account any discount/ premium and qualifying
transaction costs being an integral part of instrument.

Dueto central banks, banks and financial institutions and customers’
andrelated parties’ deposits

After initial measurement, due to central banks, banks and financial
institutions, bonds under repurchase agreements, customers’ and
related parties’ deposits are measured at amortised cost less
amounts repaid using the effective interest rate method.

Amortised cost is calculated by taking into account any discount
or premium on the issue and costs that are an integral part of the
effective interest rate method.

Customer deposits which are linked to the performance of indices

or commodities are subsequently measured at fair value through
profit or loss.
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Financial
undrawn

guarantees, letters of credit and
loan commitments

Financial guarantees are initially recognised in the financial
statements at fair value, being the premium received. Subsequent
to initial recognition, the Bank’s liability under each guarantee
is measured at the higher of the amount initially recognised less
cumulative amortisation recognised in the income statement, and
an expected credit losses ECL provision.

The premium received is recognised in the income statement in
“Net fees and commission income” on a straight-line basis over the
life of the guarantee.

Undrawn loan commitments and letters of credits are commitments
under which, over the duration of the commitment, the Bank is
required to provide a loan with pre-specified terms to the customer.
Similar to financial guarantee contracts, these contracts are in the
scope of ECL requirements.

The nominal contractual value of financial guarantees, letters
of credit and undrawn loan commitments are not recorded in
the statement of financial position. The nominal values of these
instruments together with the corresponding ECLs are disclosed in
the notes.

Reclassification of financial assets

The Bank reclassifies financial assets if the objective of the business
model for managing those financial assets changes. Such changes
are expected to be very infrequent and are determined by the Bank's
Senior Management as a result of external or internal changes
when significant to the Bank's operations and demonstrable to
external parties.

If financial assets are reclassified, the reclassification is applied
prospectively from the reclassification date, which is the first day
of the first reporting period following the change in business model
that results in the reclassification of financial assets. Any previously
recognised gains, losses or interest are not restated.

If a financial asset is reclassified so that it is measured at fair value,
its fair value is determined at the reclassification date. Any gain
or loss arising from a difference between the previous carrying
amount and fair value is recognised in profit or loss. If a financial
asset is reclassified so that it is measured at amortised cost, its fair
value at the reclassification date becomes its new carrying amount.

Derecognition of financial assets and financial
liabilities

Financial assets
(i) Derecognition due to substantial modification
of terms and conditions

If the terms of a financial asset are modified, then the Bank
evaluates whether the cash flows of the modified asset are



substantially different. If the cash flows are substantially different,
then the contractual rights to cash flows from the original financial
asset are deemed to have expired. In this case, the original financial
asset is derecognised and a new financial asset is recognised at fair
value plus any eligible transaction costs.

Any fees received as part of the modification are accounted for as
follows:

- Fees that are considered in determining the fair value of the new
asset and fees that represent reimbursement of eligible transaction
costs are included in the initial measurement of the asset; and

- Other fees are included in profit or loss as part of the gain or loss
on derecognition.

If cash flows are modified when the borrower is in financial
difficulties, then the objective of the maodification is usually to
maximise recovery of the original contractual terms rather than to
originate a new asset with substantially different terms.

If the Bank plans to modify a financial asset in a way that would
result in forgiveness of cash flows, then it first considers whether
a portion of the asset should be written off before the modification
takes place (see below).

If the modification of a financial asset measured at amortised cost
or fair value through other comprehensive income does not result in
derecognition of the financial asset, then the Bank first recalculates
the gross carrying amount of the financial asset using the original
effective interest rate of the asset and recognises the resulting
adjustment as a modification gain or loss in profit or loss.

For floating-rate financial assets, the original effective interest rate
used to calculate the modification gain or loss is adjusted to reflect
current market terms at the time of the modification.

Any costs or fees incurred, and fees received as part of the
modification adjust the gross carrying amount of the modified
financial asset and are amortised over the remaining term of the
modified financial asset.

If such a modification is carried out because of financial difficulties
of the borrower, then the gain or loss is presented together with
impairment losses.

In other cases, it is presented as interest income calculated using
the effective interest rate method.

(ii) Derecognition other than for substantial
modification

A financial asset (or where applicable, a part of a financial asset or
part of a Bank of similar financial assets) is derecognised when the

rights to receive cash flows from the financial asset have expired.

The Bank also derecognises the financial asset if it has both

transferred the financial asset and the transfer qualifies for
derecognition.

The Bank has transferred the financial asset if, and only if, either:

- The Bank has transferred its contractual rights to receive cash
flows from the financial asset; or

- The Bank retains the rights to the cash flows, but has assumed
an obligation to pay the received cash flows in full without material
delay to a third party under a “pass-through” arrangement.

Pass-through arrangements are transactions whereby the Bank
retains the contractual rights to receive the cash flows of a financial
asset (the ‘original asset'), but assumes a contractual obligation
to pay those cash flows to one or more entities (the 'eventual
recipients'), when all of the following three conditions are met:

The Bank has no obligation to pay amounts to the eventual recipients
unless it has collected equivalent amounts from the original asset,
excluding short-term advances with the right to full recovery of the
amount lent plus accrued interest at market rates;

The Bank cannot sell or pledge the original asset other than as
security to the eventual recipients;

The Bank has to remit any cash flows it collects on behalf of the
eventual recipients without material delay. In addition, the Bank is
not entitled to reinvest such cash flows, except for investments in
cash or cash equivalents including interest earned, during the period
between the collection date and the date of required remittance to
the eventual recipients.

A transfer only qualifies for derecognition if either:

- The Bank has transferred substantially all the risks and rewards of
the asset; or

- The Bank has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the
asset.

The Bank considers control to be transferred if and only if, the
transferee has the practical ability to sell the asset in its entirety to
an unrelated third party and is able to exercise that ability unilaterally
and without imposing additional restrictions on the transfer.

When the Bank has neither transferred nor retained substantially
all the risks and rewards and has retained control of the asset, the
asset continues to be recognised only to the extent of the Bank's
continuing involvement, in which case, the Bank also recognises an
associated liability.

The transferred asset and the associated liability are measured on
a basis that reflects the rights and obligations that the Bank has
retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration
the Bank could be required to pay.
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If continuing involvement takes the form of a written or purchased
option (or both) on the transferred asset, the continuing involvement
is measured at the value the Bank would be required to pay upon
repurchase.

In the case of a written put option on an asset that is measured at
fair value, the extent of the entity's continuing involvement is limited
to the lower of the fair value of the transferred asset and the option
exercise price.

Financial liabilities

A financial liability is derecognised when the obligation under the
liability is discharged or cancelled or expires. Where an existing
financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated
as a derecognition of the original liability and the recognition of a
new liability.

The difference between the carrying value of the original financial
liability and the consideration paid is recognised in the income
statement, as “other operating income” or ‘“other operating
expenses”.

If the modification of a financial liability is not accounted for as
derecognition, then the amortised cost of the liability is recalculated
by discounting the modified cash flows at the original effective
interest rate and the resulting gain or loss is recognised in profit
or loss.

For floating-rate financial liabilities, the original effective interest
rate used to calculate the modification gain or loss is adjusted to
reflect current market terms at the time of the modification.

Any costs and fees incurred are recognised as an adjustment to the
carrying amount of the liability and amortised over the remaining
term of the modified financial liability by re-computing the effective
interest rate on the instrument.

Impairment of financial assets
(i) Overview of the ECL principles

The Bank records allowance for expected credit losses based on
a forward-looking approach for all loans and other financial assets
not held at fair value through profit or loss, together with loan
commitments and financial guarantee contracts, in this section
all referred to as ‘financial instruments. Equity instruments are not
subject to impairment under IFRS 9.

The ECL allowance is based on the credit losses expected to arise
over the life of the asset (the lifetime expected credit loss), unless
there has been no significant increase in credit risk since origination,
in which case, the allowance is based on the 12 months’ expected
credit loss (12mECL).
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The 12mECL is the portion of lifetime ECLs that represent the ECLs
that result from default events on a financial instrument that are
possible within the 12 months after the reporting date.

(ii) Measurement of ECLs

The Bank measures ECLs based on three probability-weighted
scenarios to measure the expected cash shortfalls, discounted at
an approximation to the EIR as follows:

Financial assets that are not credit-impaired at the reporting date:
as the present value of all cash shortfalls i.e., the difference between
the cash flows due to the entity in accordance with the contract and
the cash flows that the Bank expects to receive).

Financial assets that are credit-impaired at the reporting date: as
the difference between the gross carrying amount and the present
value of estimated future cash flows.

Undrawn loan commitments: as the present value of the difference
between the contractual cash flows that are due to the Bank if
the commitment is drawn down and the cash flows that the Bank
expects 1o receive.

Financial guarantee contracts: the expected payments to reimburse
the holder less any amount that the Bank expects to recover.

They key inputs into the measurements of ECL are:

PD: The Probability of Default is an estimate of the likelihood of
default over a given time horizon. A default may only happen at a
certain time over the assessed period, if the facility has not been
previously derecognised and is still in the portfolio.

EAD: The Exposure at Default is an estimate of the exposure at a
future default date, taking into account expected changes in the
exposure after the reporting date, including repayments of principal
and interest, whether scheduled by contract or otherwise, and
expected drawdowns on committed facilities.

LGD: The Loss Given Default is an estimate of the loss arising in
the case where a default occurs at a given time. It is based on the
difference between the contractual cash flows due and those that
the Bank would expect to receive, including from the realisation of
any collateral. It is usually expressed as a percentage of the EAD.
These parameters are generally derived from statistical models and
other historical data. Forward looking information are incorporated
in ECL measurements.

The Bank measures ECLs using a three-stage approach based on
the extent of credit deterioration since origination:

Stage T — Where there has not been a significant increase in credit
risk (SICR) since initial recognition of a financial instrument, an
amount equal to 12 months expected credit loss is recorded. The
expected credit loss is computed using a probability of default
occurring over the next 12 months. For these instruments with a
remaining maturity of less than 12 months, probability of default



corresponding to remaining term to maturity is used.

Stage 2 - When a financial instrument experiences a SICR
subsequent to origination but is not considered to be impaired, it is
included in Stage 2.

This requires the computation of expected credit loss based on
the probability of default over the remaining estimated life of the
financial instrument.

Stage 3 — Financial instruments that are considered to be impaired
are included in this stage, the allowance for credit losses captures
the lifetime expected credit losses, similar to Stage 2.

(iii) Forborne and modified loans

The Bank sometimes makes concessions or modifications to the
original terms of loans as a response to the borrower’s financial
difficulties, rather than taking possession or otherwise enforcing
collection of collateral.

The Bank considers a loan forborne when such concessions or
modifications are provided as a result of the borrower's present or
expected financial difficulties and the Bank would not have agreed
to them if the borrower had been financially healthy.

Indicators of financial difficulties include defaults on covenants,
or significant concerns raised by the Credit Risk Department.
Forbearance may involve extending the payment arrangements and
the agreement of new loan conditions.

Oncetheterms have beenrenegotiated, any impairmentis measured
using the original EIR as calculated before the modification of terms.
[t is the Bank's policy to monitor forborne loans to help ensure that
future payments continue to be likely to occur.

Derecognition decisions and classification between Stage 2 and
Stage 3 are determined on a case-by-case basis.

If these procedures identify a loss in relation to a loan, it is disclosed
and managed as an impaired Stage 3 forborne asset until it is
collected or written off.

When the loan has been renegotiated or modified but not
derecognised, the Bank also reassesses whether there has been a
significant increase in credit risk.

The Bank also considers whether the assets should be classified
as Stage 3. Once an asset has been classified as forborne, it will
remain forborne for a minimum 12-month probation period. In
order for the loan to be reclassified out of the forborne category, the
customer has to meet all of the following criteria:

- At least a 12-month probation period has passed.

- Three consecutive payments under the new repayment schedule
have been made.

- The borrower has no past dues under any obligation to the Bank.

- All the terms and conditions agreed to as part of the restructuring
have been met.

If modifications are substantial, the loan is derecognised, as
explained above.

(iv) Credit-impaired financial assets

At each reporting date, the Bank assesses whether financial assets
carried at amortised cost and debt financial assets carried at fair
value through other comprehensive income, and finance lease
receivables are credit-impaired (referred to as “Stage 3 financial
assets”).

A financial asset is “credit impaired” when one or more events that
have detrimental impact on the estimated future cash flows of the
financial asset have occurred. Evidence that a financial asset is
credit-impaired includes the following observable information:

- Significant financial difficulty of the borrower or issuer;

- Abreach of contract such as a default or past due event;

- The restructuring of a loan or advance by the Bank on terms that
the Bank would not consider otherwise;

- Itis becoming probable that the borrower will enter bankruptcy or
other financial reorganisation; or

- The disappearance of an active market for a security because of
financial difficulties.

(v) Write offs

Financial assets are written off either partially or in their entirety only
when the Bank has stopped pursuing the recovery. If the amount
to be written off is greater than the accumulated loss allowance,
the difference is first treated as an addition to the allowance that
is then applied against the gross carrying amount. Any subsequent
recoveries are credited to “net impairment loss on financial assets”.

(vi)

other

Debt instruments at fair value through
comprehensive income

The ECLs for debt instruments measured at fair value through
other comprehensive income do not reduce the carrying amount of
these financial assets in the statement of financial position, which
remains at fair value.

Instead, an amount equal to the allowance that would arise if the
assets were measured at amortised cost is recognised in other
comprehensive income as an accumulated impairment amount,

with a corresponding charge to profit or loss.

The accumulated loss recognised in other comprehensive income
is recycled to the profit and loss upon derecognition of the assets.

(vii) Collateral repossessed

The Bank occasionally acquires properties in settlement of loans
and advances. Upon initial recognition, those assets are measured
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at fair value as approved by the regulatory authorities. Subsequently,
these properties are measured at the lower of carrying value or net
realisable value.

Upon sale of repossessed assets, any gain or loss realised is
recognised in the income statement under “other operating income”
or “other operating expenses”.

Gains resulting from the sale of repossessed assets are transferred
to “reserves appropriated for capital increase” in the following
financial year.

Fair value measurement

The Bank measures financial instruments, such as derivatives,
and non-financial assets, namely land and building and building
improvements, at fair value at each balance sheet date. Also, fair
values of financial instruments measured at amortised cost are
disclosed in the notes.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability; or
- In the absence of a principal market, in the most advantageous
market for the asset or liability.

The principal or the most advantageous market must be accessible
by the Bank. The fair value of an asset or a liability is measured
using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act
in their economic best interest.

Afair value measurement of a non-financial asset takes into account
a market participant's ability to generate economic benefits by
using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best
use.

The Bank uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed
in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

+ Level 1T = Quoted (unadjusted) market prices in active markets for
identical assets or liabilities.

+ Level 2 — Valuation techniques for which the lowest level input that
is significant to the fair value measurement is directly or indirectly
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observable.

+ Level 3 — Valuation techniques for which the lowest level input
that is significant to the fair value measurement is unobservable.
For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Bank determines whether
transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of
each reporting period.

Management determines the policies and procedures for both
recurring and non-recurring fair value measurement.

At each reporting date, Management analyses the movements
in the values of assets and liabilities which are required to be re-
measured or re-assessed as per the Bank's accounting policies.
For this analysis, Management verifies the major inputs applied
in the latest valuation by agreeing the information in the valuation
computation to contracts and other relevant documents.

For the purpose of fair value disclosures, the Bank has determined
classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the
fair value hierarchy as explained above.

Revenue recognition

Revenue is recognised to the extent that it is probable that the
economic benefits will flow to the Bank and the revenue can be
reliably measured.

The following specific recognition criteria must also be met before
revenue is recognised.

(i) Interest and similar income and expense
The effective interest rate

Interest income and expense are recognized in the income
statement applying the EIR method for all financial instruments
measured at amortised cost, financial instruments designated at
fair value through profit or loss and interest-bearing financial assets
measured at fair value through other comprehensive income.

The EIR is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial asset
or financial liability to the gross carrying amount of a financial asset
or to the amortised cost of a financial liability.

When calculating the EIR for financial instruments other than
purchased or originated credit impaired, an entity shall take into
account all the contractual terms of the financial instrument (for
example, prepayment, extension, call and similar options) but shall
not consider the expected credit losses. For purchased or originated
credit impaired financial assets, a credit adjusted effective interest
rate is calculated using estimated future cash flows and expected
credit losses.



The calculation includes all fees and points paid or received between
parties to the contract that are an integral part of the effective interest
rate, transaction costs, and all other premiums or discounts.

Interest income and interest expense

The effective interest rate of a financial asset or a financial liability is
calculated on initial recognition of the financial asset or financial liability.

In determining interest income and expense, the EIR is applied to the gross
carrying amount of the financial asset (unless the asset is credit-impaired)
or the amortized cost of a financial liability.

The effective interest rate is revised as a result of periodic re-estimation
of cash flows of floating rate instruments to reflect movements in market
rates of interest. The effective interest rate is also revised for fair value
hedge adjustments at the date amortisation of the hedge adjustment
begins.

The calculation includes all fees and points paid or received between
parties to the contract that are an integral part of the effective interest
rate, transaction costs, and all other premiums or discounts, unless the
financial instrument is measured at fair value, with the change in fair value
being recognised in profit or loss. In those cases, the fees are recognised
as revenue or expense when the instrument is initially recognised.

When a financial asset becomes credit-impaired after initial recognition,
interest income is determined by applying EIR to the net amortized cost
of the instrument.

If the financial asset cures and is no longer credit-impaired, the Bank
reverts back to calculating interest income on a gross basis.

Furthermore, for financial assets that were credit-impaired on initial
recognition, interest is determined by applying a credit-adjusted EIR to the
amortized cost of the instrument.

The calculation of interest income does not revert to a gross basis, even if
the credit risk of the asset improves.

Presentation

Interest income calculated using the effective interest method presented
in the income statement includes:

- Interest on financial assets at amortised cost; and
- Interest on debt instruments measured at fair value through other
comprehensive  income.

Interest expense presented in the income statement includes financial
liabilities measured at amortized cost.

Interest income and expense on financial instruments measured at fair

value through profit or loss are presented under “Net gain on financial
assets at fair value through profit or loss” in the income statement.
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(ii) Fee and commission income

The Bank earns fee and commission income from a diverse range
of services it provides to its customers. Fee income can be divided
into the following two categories:

Fee income earned from services that are provided over a certain
period of time
Fees earned for the provision of services over a period of time are
accrued over that period. These fees include commission income
and asset management, custody and other management and
advisory fees.

Loan commitment fees for loans that are likely to be drawn down
and other credit related fees are deferred (together with any
incremental costs) and recognised as an adjustment to the EIR on
the loan. When it is unlikely that a loan be drawn down, the loan
commitment fees are recognised as revenues on expiry.

Fee income from providing transaction services

Fee arising from negotiating or participating in the negotiation
of a transaction for a third party, such as the arrangement of the
acquisition of shares or other securities or the purchase or sale
of businesses, are recognised on completion of the underlying
transaction.

Fee or components of fee that are linked to a certain performance
are recognised after fulfilling the corresponding criteria.

(iii) Dividend income

Dividend income is recognised when the right to receive the
payment is established.

(iv) Net gain from financial instruments at fair
value through profit or loss

Net income from financial instruments at fair value through profit
or loss comprises gains and losses related to trading assets
and liabilities, non-trading derivatives held for risk management
purposes that do not form part of qualifying hedging relationships,
financial assets and financial liabilities designated as at fair value
through profit or loss, and also non-trading assets mandatorily
measured at fair value through profit or loss.

The line item includes fair value changes, interest, dividends and
foreign exchange differences.

Cash and cash equivalents

“Cash and cash equivalents” as referred to in the cash flow
statement comprises balances with original maturities of a period
of three months or less including cash and balances with central
banks, deposits with banks and financial institutions, deposits due
to banks and financial institutions, and repurchase and reverse
repurchased agreements.
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Property and equipment

Property and equipment, is stated at cost excluding the costs of day-
to-day servicing, less accumulated depreciation and accumulated
impairment in value. Such cost includes the cost of replacing part of
the property and equipment if the recognition criteria is met.

When significant parts of property and equipment are required to be
replaced at intervals, the Bank recognises such parts as individual
assets with specific useful lives and depreciates them accordingly.

Likewise,whenamajorinspectionis performed,its costisrecognised
in the carrying amount of the equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance
costs are recognised in the income statement as incurred.

Land and buildings are measured at fair value less accumulated
depreciation on buildings and impairment losses recognised since
the date of revaluation.

Changes in the expected useful life are accounted for by changing
the depreciation period or method, as appropriate and treated as
changes in accounting estimates.

Depreciation is calculated using straight line method to write down
the cost of property and equipment to their residual value over
their estimated useful lives. Land is not depreciated. The estimated
useful lives are as follows:

Years
Land and buildings 50
Furniture and equipment 12,5
Computer equipment 5
General inst allations 16,5
Motor vehicles 4

Any item of property and equipment is derecognised on disposal or
when no future economic benefits are expected from its use. Any
gain or loss arising on derecognition of the asset (calculated as
the difference between the net disposal proceeds and the carrying
amount of the asset) is recognised in “Net gain from disposal of
property and equipment and right-of-use assets” in the year the
asset is derecognised.

The assets’ residual lives and methods of depreciation are reviewed
at each financial year end and adjusted prospectively if applicable.

Intangible assets
An intangible asset is recognised only when its cost can be
measured reliably and it is probable that the expected future

economic benefits that are attributable to it will flow to the Bank.

The Bank's intangible assets include the value of software
development.

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a



business combination is their fair value as at the date of acquisition.
Following initial recognition, intangible assets are carried at cost
less any accumulated amortisation and accumulated impairment
losses.

Internally generated intangibles, excluding capitalised development
costs, are not capitalised and the related expenditure is reflected in
profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed to be either finite
of indefinite. Intangible assets with finite lives are amortised over
the useful economic life.

The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least
at each financial year-end. Changes in the expected useful life
or the expected pattern of consumption of future economic
benefits embodied in the asset are accounted for by changing the
amortisation period or method, as appropriate, and are treated as
changes in accounting estimates.

The amortisation expense on intangible assets with finite lives is
recognised in the income statement.

Intangible assets with indefinite useful lives are not amortised, but
are tested for impairment annually, either individually or at the cash-
generating unit level.

The assessment of indefinite life is reviewed annually to determine
whether the indefinite life continues to be supportable. If not, the
change in useful life from indefinite to finite is made on a prospective
basis.

Gains or losses arising from de-recognition of an intangible asset
are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognised in the
statement of profit or loss when the asset is derecognized. The
Bank does not have intangible assets with indefinite economic life.

Amortisation is calculated using the straight-line method to write
down the cost of intangible assets to their residual values
over their estimated useful lives as follows:

+ Software development 5years

Impairment of non-financial assets

The Bank assesses at each reporting date whether there is an
indication that an asset may be impaired. If any indication exists, or
when annual impairment testing for an asset is required, the Bank
estimates the asset's recoverable amount.

An asset’s recoverable amount is the higher of an assets or cash-
generating unit’s fair value less costs to sell and its value in use.
The recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets.
Where the carrying amount of an asset or cash-generating unit

exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less
costs to sell, recent market transactions are taken into account.
If no such transactions can be identified, an appropriate valuation
model is used. These calculations are corroborated by valuation
multiples, quoted share prices for publicly traded subsidiaries or
other available fair value indicators.

Provisions for risks and charges

Provisions are recognised when the Bank has a present obligation
(legal or constructive) as a result of a past event, and it is probable
that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made
of the amount of the obligation.

When the effect of the time value of money is material, the Bank
determines the level of provision by discounting the expected cash
flows at a pre-tax rate reflecting the current rates specific to the
liability.

The expense relating to any provision is presented in the income
statement net of any reimbursement.

The Bank operates in a regulatory and legal environment that, by
nature, has a heightened element of litigation risk inherent to its
operations.

As a result, it is involved in various litigation, arbitration and
regulatory investigations and proceedings both in Lebanon and
in other jurisdictions, arising in the ordinary course of the Bank's
business.

When the Bank can reliably measure the outflow of economic
benefits in relation to a specific case and considers such outflows
to be probable, the Bank records a provision against the case.
Where the probability of outflow is considered to be remote, or
probable, but a reliable estimate cannot be made, a contingent
liability is disclosed.

However, when the Bank is of the opinion that disclosing these
estimates on a case-by-case basis would prejudice their outcome,
then the Bank does not include detailed, case-specific disclosures
in its financial statements.

Given the subjectivity and uncertainty of determining the probability
and amount of losses, the Bank takes into account a number of
factors including legal advice, the stage of the matter and historical
evidence from similar incidents.

end-of-service

Provisions for

indemnity

employees’

The provision for employees’ termination indemnities is based on
the liability that would arise if the employment of all the employees
were voluntary terminated at the reporting date. This provision is
calculated in accordance with the directives of the Lebanese Social
Security Fund and Labour laws based on the number of years of
service multiplied by the monthly average of the last 12 months’
remunerations and less contributions paid to the Lebanese Social
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Security National Fund.
Taxes

Income tax expense represents the sum of
the tax currently payable and deferred tax
when applicable. Income tax is recognized
in the income statement except to the
extent that it relates to items recognized
directly in other comprehensive income,
in which case the tax is also recognized
in other comprehensive income when
applicable.

Current tax is the expected tax payable
on the taxable profit for the year, using
rates enacted at the financial position
date. Taxable income differs from income
reflected in the statement of profit or loss
due to the untaxable or un-deductible
captions. Income tax payable is reflected
in the statement of financial position net
of taxes previously settled in the form of
withholding tax.

Deferred tax is recognized on differences
between the carrying amounts of assets
and liabilities in the financial statements
and the corresponding tax base used in
the computation of taxable profit and is
accounted for using the liability method in
the statement of financial position. Deferred
tax liabilities are generally recognized for all
taxable temporary differences, and deferred
tax assets are recognized for all deductible
temporary differences to the extent that it is
probable that taxable profits will be available
in the future against which deductible
temporary differences can be utilized.

Customers’ acceptances

Customers’ acceptances represent term
documentary credits which the Bank has
committed to settle on behalf of its clients
against commitments by those clients
(acceptances). The commitments resulting
from these acceptances are stated as a
liability in the statement of financial position
for the same amount.

Segment reporting

The Bank's segmental reporting is based
on the following operating segments:
corporate and commercial banking, retail
and personal banking, treasury and capital
markets and group functions and head
office.

2.5 Significant
judgements and

accounting
estimates

The preparation of the Bank's financial
statements requires Management to make
judgements, estimates and assumptions
that affect the reported amounts of
revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the
disclosure of contingent liabilities.
Uncertainty about these assumptions
and estimates could result in outcomes
that require a material adjustment to the
carrying amount of assets or liabilities
affected in future periods.

Judgements

In the process of applying the Bank’s
accounting policies, Management has
made the following judgments, apart from
those involving estimations, which have
the most significant effect in the amounts
recognised in the financial statements:

Going concern

Notwithstanding the events and conditions
disclosed in Note 1,
statements have been prepared based on
the going concern assumption.

these financial

The Board of Directors believes that they
are taking all the measures available to
maintain the viability of the Bank and
continue its operations in the current
business and economic environment.

Business model

In determining whether its business model
for managing financial assets is to hold
assets in order to collect contractual cash
flows, the Bank considers:

- Management's stated policies and
objectives for the portfolio and the operation
of those policies in practice;

- How Management evaluates the
performance  of the portfolio;

- Whether Management's strategy focuses
on earning contractual interest revenues;
- The degree of frequency of any expected
asset sales;

- The reason for any asset sales; and

- Whether assets that are sold are held for
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an extended period of time relative to their
contractual maturity.

cash flows of
assets

Contractual
financial

The Bank exercises judgment in determining
whether the contractual terms of financial
assets it originates or acquires give rise on
specific dates to cash flows that are solely
payments of principal and interest on the
principal outstanding, and so may qualify
for amortised cost measurement.

In making the assessment, the Bank
considers all contractual terms, including
any prepayment terms or provisions to
extend the maturity of the assets, terms
that change the amount and timing of cash
flows and whether the contractual terms
contain leverage.

Estimates and assumptions

The key assumptions concerning the
future and other key sources of estimation
uncertainty at the reporting date, that have
a significant risk of causing a material
adjustment to the carrying amounts of
assets and liabilities within the next financial
year, are described below.

The Bank based its assumptions and
estimates on parameters available when
the financial statements were prepared.
Existing circumstances and assumptions
about future developments, however,
may change due to market changes or
circumstances arising beyond the control
of the Bank. Such changes are reflected in
the assumptions when they occur.

Fair value of financial instruments

Where the fair values of financial assets and
financialliabilities recorded on the statement
of financial position cannot be derived from
active markets, they are determined using a
variety of valuation techniques that include
the use of mathematical models.

The inputs to these models are derived from
observable market data where possible,
but where observable market data is not
available, estimation is required to establish
fair values.



The judgments and estimates include
considerations of liquidity and model
inputs such as credit risk (both own and
counterparty) funding value adjustments,
correlation and volatility.

Impairment losses on financial
assets

The measurement of impairment losses
across all categories of financial assets
requires judgement, in particular, the
estimation of the amount and timing of
future cash flows and collateral values
when determining impairment losses and
the assessment of a significant increase in
credit risk.

These estimates are driven by a number
of factors, changes in which can result in
different levels of allowances.

The Bank's ECL calculations are outputs
of models with a number of underlying
assumptions regarding the choice of
variable inputs.

Elements of the ECL models that are
considered accounting judgements and

estimates  include:

- The Bank's internal credit rating model;

- The Bank’s criteria for assessing if there
has been a significant increase in credit risk;
- The segmentation of financial assets
when their ECL is assessed on a collective
basis;

- Development of ECL models, including the
various formulas and the choice of inputs;

- Determination of associations between
macroeconomic scenarios and, economic
inputs, and their impact on ECL calculation;
and

- Selection of forward-looking
macroeconomic and their
probability of occurrence, to derive the ECL
models.

scenarios

As per internal policy, the Bank regularly
reviews its models in the context of
actual loss experience and adjusts when
necessary.
Impairment of non-financial
assets

Impairment exists when the carrying value
of an asset or cash-generating unit exceeds
its recoverable amount, which is the higher
of its fair value less costs of disposal and its
value in use.

3. Cash and Deposits with Central Banks

The fair value less costs of disposal
calculation is based on available data from
binding sales transactions, conducted
at arm’s length, for similar assets or
observable market prices less incremental
costs for disposing of the asset.

The value in use calculation is based on a
DCF model. The cash flows are derived from
the budget for the next five years and do not
include restructuring activities that the Bank
is not yet committed to or significant future
investments that will enhance the asset's
performance of the CGU being tested.

The recoverable amount is sensitive to the
discount rate used for the DCF model, as
well as the expected future cash inflows
and the growth rate used for extrapolation
purposes.

These estimates are most relevant to
goodwill and other intangibles with indefinite
useful lives recognised by the Bank.

In thousands of Lebanese Pounds 2022 2021
Cash on hand 2,583,919 792,734
Current accounts with Central Bank of Lebanon (Including compulsory reserves) 724,941,661 656,536,777
Term placements with Ce ntral Bank of Lebanon 389,161,641 486,677,521
Accrued interest receivable 5,121,694 6,707,806
1,121,808,915 1,150,714,838
Allowance for expected credit losses (20,867,690) (21,264,825)

1,100,941,225 1,129,450,013

In accordance with the Central Bank of Lebanon's rules and regulations, banks operating in Lebanon are required to deposit with the
Central Bank of Lebanon an obligatory reserve calculated on the basis of 25% of sight commitments and 15% of term commitments

denominated in Lebanese Lira.

Current accounts with Central Bank of Lebanon include cash compulsory reserves in Lebanese Pound in the amount of LBP 7 billion

(LBP8.92 billion in 2021).

This compulsory reserve is non-Interest earning and is computed on the basis of 25% and 15% of the average weekly demand and term

customers’ deposits in Lebanese Pounds respectively, in accordance with the local banking regulations. Compulsory deposits are not
available for use in the Bank's day-to-day operations.
Term placements with Central Bank of Lebanon include the equivalent in foreign currencies of LBP 155 billion (LBP 156 billion in 20271)
deposited in accordance with local banking regulations which require banks to maintain interest earning placements in foreign currency
to the extent of 15% of customers’ deposits in foreign currencies, which includes all types of deposits (except for fresh funds deposits

made after April 9,2020), certificates of deposit and loans acquired from financial sector with remaining maturities of one year or less.
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4. Deposits with banks and financial institutions

Current accounts with correspondents 1,522,009

Term placements

Accrued interest receivable

5. Deposits with the parent, sister and other related banks

Current accounts 10,391,417

10,652,500
59

Term placements

Accrued interest receivable

6. Loans and advances to customers

December 31, 2022 December 31, 2021

Retail 50,868 (50,408) 460 126,764 (13,899) 112,865
Housing loans 740,438 - 740,438 887,426 - 887,426
Small and medium enterprises 548,148 (548,102) 46 671,423 (548,268) 123,155

Bad and Doubtful 1,583,444,831 (1,572,879,509) 10,565,322 28,959,037 (17,642,906) 11,316,131

58 NORTH AFRICA COMMERCIAL BANK SAL | ANNUAL REPORT | 2022 |



7. Investment Securities

December 31, 2022

At fair value through other

comprehensive income

In thousands of Lebanese Pounds Balance Balance Allowance for expected Total Balance
credit losses

Unquoted equity securities 245,375 - - -
Quoted equity securities 378,806 - - 57,606,346
Investment funds 1,651,450 - - -
Lebanese treasury bills - 23,302,770 - -
Lebanese Government bonds - 154,870,930 (57,132,205) -

Certificates of deposit issued by

the Central Bank of Lebanon : 82,680,855 (538,813)

Acctued Interest Receivable 2,800,330

Interest in suspense (15,920,572)

December 31, 2021

At fair value through other

comprehensive income

In thousands of Lebanese Pounds Balance Balance Allowance for expected Total Balance
credit losses

Unquoted equity securities 245,375 - - -
Quoted equity securities 221,357 - - 71,938,135
Investment funds 2,159,822 - - -
Lebanese treasury bills - 25,964,683 - -
Lebanese Government bonds - 152,421,528 (71,085,855) -

Certificates of deposit issued by

the Central Bank of Lebanon ) 82702136 (141.679)

2,626,554 261,088,347 (71,227,534) 71,938,135

Acctued Interest Receivable - 2,734,298 -
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The movement of investment securities during 2022 and 2021 is summarized as follows:

December 31,2022
Balance as at January 1 2,626,554 261,088,347 71,938,135
Unrealized loss from change in fair value (352,597) - -
Realized loss from change in fair value - - (14,331,789)
Amortization of discount/premium - (233,792) -
Effect of exchange rates changes 1,674 - -

December 31, 2021

Balance as at January 1 6,444,449 256,821,360 61,807,735
Redemptions (3,006,399) - -
Additions - 4,743,027 -
Disposals - - -
Unrealized loss from change in fair value (818,443) - -
Unrealized gain from change in fair value - - 10,130,400
Amortization of discount/premium - (476,040) -
Effect of exchange rates changes 6947 - -

a. Investments at Fair Value Through Profit or Loss

December 31, 2022

In thousands of Lebanese Pounds

Unquoted equity securities 245,375 245,375 -
Quoted equity securities 166,098 351,300 185,202
Investment funds in local banks 8,289,851 1,651,450 (6,638,401)

December 31, 2022

In thousands of Lebanese Pounds

Unquoted equity securities 245,375 245,375 -
Quoted equity securities 166,098 221,357 55,259
Investment funds in local banks 8,289,851 2,159,822 (6,130,029)
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b. Investments at Amortized Cost

December 31, 2022

In thousands of Lebanese Pounds

Lebanese government bonds 25,964,683 -
Lebanese treasury bills 152,421,528 (71,085,855) 1,099,549
Certificates of deposit issued by the Central Bank of Lebanon 82,702,136 (141,679) 1,700,781

December 31, 2021

In thousands of Lebanese Pounds

Lebanese government bonds 152,421,528 (71,085,855) B
Lebanese treasury bills 25,964,683 B 1,046,154
Certificates of deposit issued by the Central Bank of Lebanon 82,702,136 (141,679) 1,688,144

c. Investment Securities at Fair Value Through Other Comprehensive Income

December 31, 2022

Nominal shares — listed local banks 114,417,031 57,606,346 (56,810,685)
114,417,031 57,606,346 (56,810,785)
Deferred tax asset (17 %) 9,657,833

December 31, 2021

Nominal shares — listed local banks 114,417,031 71,938,135 (42,478,896)
114,417,031 71,938,135 (42,478,896)
Deferred tax asset 7,221,413
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8. Assets Under Leverage Arrangement with the Central Bank of Lebanon

In thousands of Lebanese Pounds 2022 2021

Assets under leverage arrangement:

Term placements 48,105,000 57,527,000
Treasury bills 48,470,000 48,669,040

96,575,000 106,196,040
Less: Funding Arrangements 96,575,000 106,196,040
Net - -

Assets under leverage arrangement comprise term placements and treasury bills in LBP subject to interest rate between 7% and 10.5%
pledged against the corresponding leverage arrangements with the Central Bank of Lebanon for the same amounts in LBP with an
annual interest rate of 2%, for the purpose of yield enhancement on certain transactions related to fresh deposits in foreign currency
placed in term deposits at the Central Bank of Lebanon as follows:

In thousands of Lebanese Pounds 2022 2021

Term placements with Central Bank of Lebanon 83,866,336 85,667,100

The Bank signed with the Central bank of Lebanon a netting agreement allowing to offset the "assets under leverage arrangement”
versus the borrowing from the Central Bank. The agreement covered financial assets and liabilities resulting from transactions that took
place before the netting agreement date that have not yet matured. As such the Bank has presented “time deposits with Central Bank
of Lebanon” and term borrowing from Central Bank of Lebanon” on a net Basis.

9. Property and Equipment

In thousands of Lebanese Pounds Property 2 c%f::ce Furniture i Leasehold

& Buildings . [ & fixtures il Improvements =

Equipment

Cost
Balance December 31, 2022 and 2021 43,784,115 3,918,628 2,406, 866 579,475 10,607,106 61,296,190
Accumulated depreciation
At December 31, 2020 (3,947,653) (3,542,935) (1,568,638) (579,339) (7,504,770) (17,143,335)
Additions (875,681) (125,345) (100,584) (134) (1,219,704) (2,321,448)
At December 31, 2021 (4,823,334) (3,668,280) (1,669,222) (579,473) (8,724,474) (19,464,783)
Additions (875,614) (104,162) (97,029) 2) (1,194,566) (2,271,373)
At December 31, 2022 (5,698,948) (3772,442) (1,766,251) (579,475) (9,919,040) (21,736,156)
Allowance for impairment (753,750) - - - - (753,750)
Carrying value
At December 31, 2022 37,331,417 146,186 640,615 - 688,006 38,806,284
At December 31, 2021 38,960,781 250,348 737,644 2 1,128,882 41,077,657

The allowance for impairment amounting to LBP754million was recognized during 2020 following management assessment of the
damages incurred from the Beirut Sea Port explosion on August 4, 2020.

Property and building include the acquisition cost of the Bank’s head office during 2015 for LBP37.3 billion.

This property is pledged to BLOM bank for an amount of U5D17.64million. However, BLOM Bank and the owner of the property have
committed in the sale agreement with North Africa Commercial Bank S.A.L. to remove the mortgage from the sold sections in the real
estate register upon completion of the registration procedures in the name of the Bank.

The registration of this property in the name of the Bank has not been finalized and an amount of LBP4.4billion (USD2,950,000) is still
payable to the owner and reflected under other liabilities - sundry payable.
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10. Intangible Assets

In thousands of Lebanese Pounds Computer Software

Balance December 31, 2022 and 2021 2,111,159
Accumulated Depreciation

At December 31, 2020 (1,951,694)
Additions (93,342)
At December 31, 2021 (2,045,036)
Additions (38,538)
At December 31, 2022 (2,083,574)
Carrying value

Balance, December 31, 2022 27,585
Balance, December 31, 2021 66,123

11. Other Assets

In thousands of Lebanese Pounds 2022 2021
Receivables from the National Social Security Fund 738,692 453,589
Deferred tax assets 9,657,816 7,221,413
Prepaid expenses 229,346 283,470
Other assets 960,231 1,437,853
11,586,085 9,396,325
12. Deposits from a Central Bank
This caption consists of deposits from a foreign central bank — the ultimate parent company.
In thousands of Lebanese Pounds 2022 2021
Demand deposits 4,887,053 4,935,413
Term deposits 75,988,384 75,375,000
80,875,437 80,310,413
Accrued interest payable - 1,005
80,875,437 80,311,418

13. Deposits From Banks and Financial Institutions

Deposits from banks and financial institutions are distributed between residents and non-residents as follows:

In thousands of Lebanese Pounds 2022
Current accounts 7477284 7,545,462
7,477,284 7,545,462
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14. Deposits from the Parent, Sister and Other Related Banks

In thousands of Lebanese Pounds 2022 2021

Sister banks 18,562,311 80,534,640
Parent Bank 78,422,023 63,790,376

Parent Bank 693,561,326 640,779,077

Accrued interest payable - 61,533, 688

15. Customers' Deposits

December 31, 2022
LBP F/CY Total

In thousands of Lebanese Pounds

Current/demand deposits 23,160,644 56,886,546 80,047,191
Term deposits 20,813,743 180,649,976 201,463,719

Collateral against loans and advances - - -

Standby letter of credits 325,756 1,899,655 2,225,411
Accrued interest payable 612,973 - 612,973
44,913,117 239,436,177 284,349,294

December 31,0221
LBP F/CY Total

In thousands of Lebanese Pounds

Current/demand deposits 125,460 3,455,266 3,580,726
Term deposits 56,069,618 232,604,981 288,674,599
Collateral against loans and advances 110,615 - 110,615

Standby letter of credits - 489,761 489,761
Accrued interest payable 846,993 1,607,184 2,454,177
846,993 2,096,945 2,943,938
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Deposits from customers are allocated by brackets of deposits as follows:

December 31, 2022

In thousands of Lebanese Pounds LBP F/Cy
No. of Customer  Total Deposits gto To'tal No. of Total Deposits %to thal Total
eposits customer Deposits
Less than LBP 250 million 734 10,180,909 23 853 28,566,195 12 38,747,104
Between LBP 250 million & LBP 1.5 billion 24 12,527,010 28 87 44,538,982 19 57,065,992
Above LBP 1.5 billion 2 22,205,198 49 16 166,331,000 69 188,536,198
760 44,913,117 100 956 239,436,17 100 284,349,294
December 31, 2021
LBP F/Cy
No. of Customer  Total Deposits % to Total Deposits Total Deposits % to Total Deposits Total
Less than LBP 250 million 1022 8,305,618 15 22,987,116 10 31,292,734
Between LBP 250 million & LBP 1.5 billion 123 16,381,334 28 50,621,818 21 67,003,152
Above LBP 1.5 billion 19 32,465,734 57 164,548,258 69 197,033,992
1164 57,152,686 100 238,157,192 100 295,309,878

Customers’ deposits at December 31, 2021 include coded deposit accounts in the aggregate of LBP198million (2022: LBP198million in
2020). These accounts are subject to the provisions of Article 3 of the Banking Secrecy Law dated September 3, 1956 which stipulates
that the Bank's management, in the normal course of business, cannot reveal the identities of these depositors to third parties, including
its Bank's independent auditors.

Customers’ deposits include related party deposits in the amount of LBP1.6billion at December 31, 2022 (2021: LBP1.76billion).
Customers’ deposits include fresh accounts deposits in foreign currency of LBP48 million (2021: LBP212.5million). These deposits are
exempt from compulsory reserve deposits in accordance with Central Bank of Lebanon circular No. 150.

16. Other Liabilities

In thousands of Lebanese Pounds 2022 2021
Income tax payable 1,353,789 482,777
Withheld taxes payable 4,290,899 2,163,865
Accrued charges 88,003 61,402
Due to the National Social Security Fund 45,731 45,721
Salaries payable 194,293 79,260
Allowances payable to bank's key personnel = 1,249,773
Sundry payables 2,794,174 5,051,958

8,766,889 9,134,756

The Bank’s income tax returns since the year 2016 have not yet been reviewed by the relevant tax authorities and any additional tax
liability depends on the outcome of this review, where applicable, and which cannot be determined at present

Allowances payable to Bank's key personnel comprise leave and additional allowances in relation to their services during 20271 and
prior years. The Bank’s Board of Directors held on May 10, 2022 approved total allowances of LBP765million (USD509,536) of which
LBP66million (USD43,901) relate to the period 2022. Furthermore, allowances of LBP605million (USD401,540) were approved by
management in June 2022.

Income tax payable includes a provision for tax contingencies in the amount of LBP61million recognized during 20271 and recorded
under “income tax expense” in the statement of profit or loss.
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17. Provisions

In thousands of Lebanese Pounds 2022 2021

Provision for employees’ end-of-

o . 3,956,583 3,763,285
service indemnity
Provision fot end-of-service indemnity 141705 130,399
for the Bank’s legal counsel
Total provision of end-of service 4008288 3893684
indemnities
Provision forv\st on fixed foreign 169,000 169,000
currency position
Provisions for risk and charges 3,127,417 3,127,417
Other provisions - 14,321

7,394,705 7,204,422

The movement of the provision for end-of-service indemnities is
summarized as follows:

In thousands of Lebanese Pounds 2022 2021
Balance, January 1 3,893,684 3,715,766
Additions (Note 24) 1,380,381 523,979
Additions provision for Bank legal . 14321
consultant

Settlements (1,175,877) (356,990)
Other movement - (3:392)
Balance, December 31 4,098,288 3,893,684

The movement of provision for risk and charges is as follows:

In thousands of Lebanese Pounds 2022 2021
Balance, January 1 3,127,417 4,120,245
Additions - 175,700
Settlements = (1,168,528)
Balance, December 31 3,127,417 3,127,417

Provisions for risks and charges at 2021 year-end are mainly
against tax contingencies.

Settlements during the year 2022 represent the payment made to
the Ministry of Finance for the year 2020 In accordance to law
No0.6/2020 related to the 296tax flat rate on the Bank’s turnover.
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18. Share Capital

The Bank's authorized ordinary share capital
amounted to LBP15,000million consisting of
300,000 fully paid shares of LBP50,000 par
value each.

Cash contribution to capital amounting to
LBP148bhillion is not subject to interest.

On November 4, 2020, the Central Bank of
Lebanon issued a circular 532 requesting

19. Reserves

from banks operating in Lebanon to increase
its share capital by 20% as at December 31,
2019 by cash contributions in US Dollars as
follows:

- 10% before December 31, 2020.
- Additional 10% by June 30, 2020.

In this respect, the Central Bank of Lebanon,
through its Intermediate Circular ("Circular")

No. 567 dated August 26, 2020, extended the
deadline period for increasing the capital by
20% until December 31, 2020. On June 29,
2022 the Bank received the final approval
from the Banking Control Commission on
the implementation of this circular and
the allocated USD4Tmillion
(equivalent to LBP61billion) from the parent
bank existing deposits in a separate account
designated for capital increase.

transferred

December 31, 2022 December 31, 2021

In thousands of Lebanese Pounds

Legal reserve (a)

19,443,097 19,077,272

Special reserve (b) 11,505,644 11,707,541

Non-distributable general reserve (c) 22,027,268 22,027,268

Free reserve for capital increase 24,455,514 24,132,024
Other reserves 12,500 12,500

77,444,023 76,956,605

a) The legal reserve is constituted from
appropriations of 10% from yearly profits.
This reserve is not available for distribution.

20. Interest Income

b) This special
connection with the uncovered portion of
doubtful debts and impaired loans subject
of item No.4 of Article Il of basic decision
No. 7694 and Central Bank intermediary
circular No. 209.

reserve is made in

c) In compliance with the basic circular
No. 143 issued by the Central Bank of
Lebanon, banks should transfer the reserve
for general banking risk and the general
reserve for performing loans to a non-
distributable reserve account.

In thousands of Lebanese Pounds

December 31, 2022

Interest Income Withheld Tax Net Interest Income
Interest income on
Deposits with Central Bank of Lebanon 20,983,156 (2,294,742) 18,688,414
Deposits with banks and financial institutions (770,268) - (770,268)
Loans and advances to customers 54,175 - 54,175
Investment securities at amortized cost 11,579,822 (1,133,211) 10,446,611
31,846,885 (3,427,953) 28,418,932

In thousands of Lebanese Pounds

December 31, 2021

Interest Income Withheld Tax Net Interest Income
Interest income on
Deposits with Central Bank of Lebanon 28,833,596 (2,417,015) 26,416,581
Deposits with banks and financial institutions (631,849) (12,574) (644,423)
Loans and advances to customers 473,215 - 473,215
Investment securities at amortized cost 4,582,171 (1,202,495) 3,379,676
33,257,133 (3,632,084) 29,625,049
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21. Interest Expense 22. Fees and Commission Income

In thousands of Lebanese Pounds 2022 2021 In thousands of Lebanese Pounds 2022 2021

Interest expense on: o :
Commission on documentary credits &

: ' . 45,618 88,425
Dep.osyts from banks and financial 959,325 2347169 guarantees
institutions
Deposits from customers 11,461,450 6,076,157 Commission on banking operations 208,334 879,190
Deposits from related parties 3,045 19,777 Fees and commission on credit facilities 1,136 153,882
12,423,820 8,443,097 255,088 1,121,497

23. Net Loss on Investment Securities at Fair Value Through Profit or
Loss

In thousands of Lebanese Pounds 2022 2021
Dividend income 36,978 65,160
Unrealized loss (Note 7) (349,247) (818,443)
Net realized profit (Note 7) - 9,515
(312,269) (743,768)

24. Salaries and Related Charges

In thousands of Lebanese Pounds 2022 2021
Salaries 11,013,081 8,651,738
Vacation and other benefits 234,234 1,949,749
Provision for employees’ end-of-service indemnity 1,380,381 523,979
Social Security contributions 1,318,462 872,857
Insurance expenses 414,657 490,789
School allowance 630,975 583,000
Transportation 3,393,563 556,280
Other allowance 415,527 361,903
18,800,880 13,990,295

Salaries and related charges include executive management salaries and benefits in the amount of LBP 2.8 billion in 2022 (LBP 2.1
billion in 2021).
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25. General and Administrative Expenses

In thousands of Lebanese Pounds 2022 2021

Professional fees 782,301 888,966
Rent 998,545 810,978
Directors’ remunerations, attendance fees and representation allowances 606,015 625,613
Subscriptions 466,955 594,822
Water, electricity and telecommunication 383,454 338,507
Maintenance and repairs 483,774 531,348
Insurance 462,193 240,698
Municipality and other taxes 912,987 114,485
Travel expenses 79,974 63,340
End-of-service for legal consultant - 14,321

Other operating expenses 752,299 239,734

5,928,497 4,462,812

Remuneration fees for the executive management amounted to LBP 585 million for the year 2022 (LBP 626 million for the year 2021).

26. Cash and Cash Equivalents

For the purpose of the statement of cash flows, cash and cash equivalents consist of the following:

In thousands of Lebanese Pounds 2022 2021
Cash and deposits with Central Bank of Lebanon (Net of compulsory reserve) 727,525,581 925,464,693
Term deposits with banks and financial institutions 19,614,530 1,522,009
Term deposits with parent bank, sister and related banks 22,240,676 10,286,735
769,380,787 937,273,437

Term deposits with banks comprise balances with original maturities of 90 days or less.

27. Financial Instruments with Off-Balance-Sheet Risks

Guarantees and standby letters of credit and documentary letters of credit represent financial instruments with contractual amounts
that carry credit risk. The guarantees and standby letters of credit represent irrevocable assurances that the Bank will make payments
in the event that a customer cannot meet its obligations to third parties and are not different from loans and advances on the balance
sheet.
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28. Balances and Transactions with Related Parties

In the ordinary course of its activities, the Bank conducts transactions with related parties including shareholders, directors and related
companies.
Related-party transactions and outstanding balances at year-end are as follows:

2022 2021

In thousands of Lebanese Pounds

a. Deposits with Parent, Sister and Other Related Banks

Current accounts

Sister banks 17,626,083 10,391,417
Term deposits- related banks 4,715,160 10,552,500
Accrued interest 4115 59

b. Deposits from a Central Bank (Foreign Central Bank —Ultimate Parent Company)

Current accounts 4,887,053 4,935,413
Term deposits 75,988,384 75,375,000
Accrued interest payable - 1,005

c. Deposits from Parent, Sister and Other Related Banks

Current account:

Sister banks 18,562,311 80,534,640

Parent Bank 78,422,334 63,790,376

Term deposits

Parent Bank 693,561,326 640,779,077

Accrued interest payable - 61,533,688

d. Customers’ Deposits (Note 17)

Customers' deposits - related parties 714,703 1,606,854

e. Interest Income and Expense

Deposits with related banks and financial institutions 43,209 7,132

Interest Expense on

Deposits from foreign Central Bank (Ultimate parent company) 2,970,255 161,679
Deposits from parent, sister and other related banks 7,494,510 2,125,591
Customers’ deposits - related parties 3,045 19,778

f. Board of Directors' Remunerations

Board of directors' remunerations, representation and attendance fees 584,910 625,613

g. Allowances to Bank's key personnel

Leave and other allowances - 1,249,773
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29. Financial Risk
Management

Risk Management Framework

The Bank is exposed to different types
of risk mainly credit risk, liquidity risk,
operational risk and market risk.

These risks are inherent in the Bank's
activities  but are managed through
an ongoing process of identification,
measurement, monitoring and mitigation.

The Board of Directors, the Risk
Management Committee and the Risk
Management Division are responsible
for overseeing the Bank's risks, while
the Internal Audit Dependent has the
responsibility independently to monitor the
implemented risk management process to
ensure adequacy and effectiveness of the
risk control procedures.

The Risk Management Division ensures
that the capital is adequate to cover all
types of risks that the Bank is exposed
to and monitors compliance with risk
management policies, procedures and
lending limits. The Bank assesses its risk
profile to ensure that it is in line with the
bank’s risk strategy and goals.

The Board of Directors receives quarterly
risk reports on the Bank's risk profile and
capital management process.
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1. Credit Risk

Credit risk is the risk of financial loss to the Bank if a counterparty to
a financial instrument fails to meet its obligations. Financial assets
that are mainly exposed to credit risk are deposits with banks, loans
and advances to customers, investment securities and probable
credit risk arising from off-balance sheet financial instruments such
as documentary letters of credit and letters of guarantee.

Management of credit risk mainly includes:

a) Identifying credit risk through implementing credit processes
related to credit origination, analysis, approval and review.

b) Measuring credit risk by ensuring that it is within the limits set by
the Bank and the related authorities in addition to the assessment
of guarantees taken.

c) Ensuring the Bank has policies and procedures in place to
appropriately assess and measure ECL according to IFRS9.
d) Follow up on the criteria used to determine the increase in credit
risk.

The corporate governance project applied to comply with IFRS9,
requires the work of risk management department and financial

2. Measurement of Credit Risk

The Bank recognizes provision for expected credit losses on
financial assets that are not reflected at fair value.

The expected credit losses are measured at lifetime, except for the
following that are measured as a 12-month ECL:

a) Debt securities with low credit risk at reporting date.

b) Other financial instruments on which credit risk has not
increased significantly since their initial recognition.
Loans and advances to customers

In measuring credit risk of loans and advances, the Bank considers
thefollowing:

+ Ability of the counterparty to honor its contractual obligations
based on the account's performance, recurring overdue and
related reasons, the counterparty’s financial position and effect
thereto of the economic environment and market conditions;
+ Exposure levels of the counterparty and unutilized credit limits
granted;

+ Exposure levels of the counterparty with other banks;

+ Purpose of the credit facilities granted to the counterparty and
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control department to ensure the effective implementation through
the formation of an internal committee for this purpose.

The committee reviews and approves the staging of financial
assets and other key inputs and assumptions used in estimating
the expected credit losses. The committee also assesses the
appropriateness of the provisions to be taken for expected credit
losses.

The Bank manages the level of credit risk undertaken by placing
limits on the amount of risk accepted in relation to one borrower,
and/or groups of related borrowers and to geographical and
industry segments without exceeding limits of the facilities set by
the local Bank's regulations. Such risk is monitored on a revolving
basis and subject to an annual or more frequent review, when
considered necessary.

The principal collateral types for loans and advances consist of
mortgages on real estate properties and cash collaterals. The Bank
will seek additional collaterals from the counterparty as soon as
impairment indicators noticed by the Bank shows a decrease in the
value of advances.

conformity of utilization by the counterparty.

The Bank assesses the probability of default of individual
counterparties using internal rating tools. The Bank ‘s rating scale
reflects the range of default probabilities defined for each rating
class as explained below:

Stage 1: 5 grades from 1 to 5 covering prime, high grade, upper
medium grade, lower medium grade, non- investment grade
speculative, are equivalent to grading 1 & 2 in the Central Bank’s
grading system. Reported as normal to the Central Bank, stage
T includes customers with regular credit movements, respecting
their repayment schedules. The borrower's financial condition is
good based on the most recent financial statements available, and
the collateral is adequate to cover the loan.

Stage 2: Customers graded 6 to 7 are related to more uncertain
situations and that are under direct and continuous control from
the credit risk division (considered a high risk) and are equivalent to
special mention grading of 3 by the Central Bank’s grading system.

The customers are reported as special mention to the Central



Bank. Special mention loans display signs of irregular credit
movements or exceed the authorized credit limit on a continuous
basis.

Recent financial statements for the borrower are unavailable and
adverse conditions and trends of an economic or other nature
are present, which may affect the borrower’s ability to repay the
debt. Collateral has not been evaluated for a period not exceeding
3 years.

The loans are considered as recoverable, however it is closely
monitored for a year, at the end of which, if the specified conditions
above are not regularized, the loan is to be reclassified.

Stage 3: Customers graded 8, 9 & 10 are substandard, doubtful,
and loss which is equivalent to grades 4,5 & 6 of the grading used
by the Central Bank of Lebanon.

The expected credit loss allowance is measured according to the
staging of the customers as follows:

a- Stage 1: An amount equal to 12 months ECLs recorded. The
ECL is computed using the PD occurring over the next 12 months.
For those instruments with a remaining maturity of less than 12
months, a PD corresponding to the remaining term to maturity is
used.

Debt investment securities and other bills

b- Stage 2: The computation of the ECL is based on the PD over the
remaining estimated life of the financial Instrument.

c- Stage 3: The allowance for credit losses captures the lifetime
ECL.

The parameters used in computing the ECL, exposure at default
(EAD) and probability of default (PD) and loss given default (LGD),
are generally derived from internally developed statistical models
and other historical data. They are adjusted to reflect forward-
looking information. Forward looking information requires
significant judgement.

The increase in credit risk is expected to lead to a Stage 2
classification and is to be measured by comparing:

a) The debtors’ credit risk at origination,

b) The debtors’ credit risk at the reporting date.

Expected credit losses (ECL) is computed as follows: PD x LGD x
EAD.

The bank's financial assets portfolio (excluding loans and advances) comprises sovereign financial assets classified at amortized cost

or at fair value through other comprehensive income.

Examples of these assets are current accounts, time deposits and certificate of deposits with the Central Bank of Lebanon as well as

Lebanese treasury bills.

There has been no significant increase in the credit risk of these financial assets since their inception and therefore have been classified

as stage 1.

The Bank uses the change in the external credit rating of Moody’s, S&P and Fitch to assess the significant increase in credit risk.
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3. Maximum Exposure to Credit Risk

The following corresponds to the maximum credit risk exposure net of the expected credit loss allowances:

In thousands of Lebanese Pounds

Gross

December 31, 2022

Allowance for expected
credit losses

Carrying amount

Cash and deposits with central bank 1,121,808,915 (20,867,690) 1,100,941,225
Deposits with banks and financial institutions 19,614,530 - 19,614,530
Deposits with the parent, sister and other related banks 22,345,358 (104,682) 22,240,676
Loans and advances to customers 1,584,784,285 (1,573,475,994) 11,306,266
Investments at fair value through other comprehensive income 57,606,346 - 57,606,346
Investments at amortized cost 263,822,645 (71,227,534) 192,595,111

3,069,982,079 (1,665,675,900) 1,404,304,157
Letters of guarantees and stand by letters of credit = = -

December 31, 2021
Gross Allowance for expected Carrying amount

In thousands of Lebanese Pounds

credit losses

Cash and deposits with central bank

1,150,714,838

(21,264,825)

1,129,450,013

Deposits with banks and financial institutions 1,522,009 - 1,522,009

Deposits with the parent, sister and other related banks 20,943,976 (104,682) 20,839,294
Loans and advances to customers 30,644,650 (18,205,073) 12,439,577
Investments at fair value through other comprehensive income 71,938,135 - 71,938,135
Investments at amortized cost 263,822,645 (71,227,534) 192,595,111

1,539,586,253

(110,802,114)

1,428,784,139

Letters of guarantees and stand by letters of credit
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The following represents the movement of the balances which affected the expected loss allowance:

2022

Cash and deposits with central bank 1,122,347,729 - - 1,122,347,729
Deposits with banks and financial institutions 19,614,530 - - 19,614,530
Deposits with the parent, sister and other related banks 22,345,358 - - 22,345,358
Loans and advances to customers 1,339,454 - 28,214,031 29,553,485

Investments at fair value through other comprehensive income - - - -

Investments at amortized cost 108,244,143 - 154,870,929 263,115,072

Letters of guarantees and stand by letters of credit - - - -

Cash and deposits with central bank (28,367,108) - - (28,367,108)
Deposits with banks and financial institutions 18,092,521 - - 18,092,521
Deposits with the parent, sister and other related banks 1,401,382 - - 1,401,382
Loans and advances to customers (233,175) (112,817) (745,019) (1,091,011)
Investments at amortized cost (2,674,489) - 1,966,916 (707,573)
Letters of guarantees and stand by letters of credit (6,555,996) - - (6,555,996)

Cash and deposits with central bank 1,150,714,837 - - 1,150,714,837
Deposits with banks and financial institutions 1,522,009 - - 1,522,009
Deposits with the parent, sister and other related banks 20,943,976 - - 20,943,976
Loans and advances to customers 1,572,629 112,817 28,959,050 30,644,496
Investments at amortized cost 110,918,632 - 152,904,013 263,822,645
Letters of guarantees and stand by letters of credit 6,555,996 - - 6,555,996
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2021

Cash and deposits with central bank 1,021,071,174 - - 1,021,071,174
Deposits with banks and financial institutions 127,493,425 - - 127,493,425
Deposits with the parent, sister and other related banks 31,940,165 - - 31,940,165
Loans and advances to customers 2,717,213 178,260 29,303,319 32,198,792

Investments at fair value through other comprehensive income - - - -

Investments at amortized cost 256,821,361 - - 256,821,361

Letters of guarantees and stand by letters of credit 19,491,535 - - 19,491,535

Cash and deposits with central bank 129,643,663 - - 129,643,663
Deposits with banks and financial institutions (125,971,416) - - (125,971,416)
Deposits with the parent, sister and other related banks (10,996,189) - - (10,996,189)
Loans and advances to customers (1,144,584) (65,443) (344,282) (1,554,309)
Investments at amortized cost (145,902,729) - 152,904,013 7,001,284
Letters of guarantees and stand by letters of credit (12,935,539) - - (12,935,539)

Cash and deposits with central bank 1,150,714,838 - - 1,150,714,838
Deposits with banks and financial institutions 1,522,009 - - 1,522,009
Deposits with the parent, sister and other related banks 20,943,976 - - 20,943,976
Loans and advances to customers 1,572,629 112,650 28,959,037 30,644,650
Investments at amortized cost 110,918,632 - 152,904,013 263,822,645
Letters of guarantees and stand by letters of credit 6,555,996 - - 6,555,996
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The following represents the movement of the expected loss allowance:

2022

Cash and deposits with central bank 21,406,504 - - 21,406,504

Deposits with banks and financial institutions - - - -

Deposits with the parent, sister and other related banks - - - -

Loans and advances to customers (1,572,879,506) - 1,572,879,506 -

Investments at amortized cost 141,678 - 72,911,099 73,052,777

Cash and deposits with central bank 141,680 - - 141,680

Deposits with banks and financial institutions - - - -

Deposits with the parent, sister and other related banks (104,682) - - (104,682)
Loans and advances to customers (1,573,441,506) - 1,572,879,506 (562,000)
Investments at amortized cost - - 1,825,243 1,825,243

Cash and deposits with central bank 21,264,824 - - 21,264,824

Deposits with banks and financial institutions - - - -

Deposits with the parent, sister and other related banks 104,682 - - 104,682
Loans and advances to customers 562,000 - - 562,000
Investments at amortized cost 141,678 - 71,085,856 71,227,534
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2021

Cash and deposits with central bank 18,027,813 - - 18,027,813
Deposits with banks and financial institutions 1,879,778 - - 1,879,778
Deposits with the parent, sister and other related banks 104,682 - - 104,682

Loans and advances to customers 158,425 892,305 17,013,733 18,064,463
Investments at amortized cost 68,975,643 - - 68,975,643

Cash and deposits with central bank 3,237,012 - - 3,237,012

Deposits with banks and financial institutions (1,879,778) - - (1,879,778)

Deposits with the parent, sister and other related banks - - - -

Loans and advances to customers 403,742 (892,305) 629,173 140,610

Investments at amortized cost (68,833,964) - 71,085,855 2,251,891

Cash and deposits with central bank 21,264,825 - - 21,264,825

Deposits with banks and financial institutions - - - -

Deposits with the parent, sister and other related banks 104,682 - - 104,682
Loans and advances to customers 562,167 - 17,642,906 18,205,073
Investments at amortized cost 141,679 - 71,085,855 71,227,534
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Concentration of Credit Risk by Geographical Location

The Bank distributes exposures to geographical segments based on the original country of the contracting party as follows:

December 31, 2022

In thousands of Lebanese Pounds Lebanon Europe Other Total

Financial assets

Cash and deposits with central bank 1,100,941,225 - - 1,100,941,225
Deposits with banks and financial institutions 13,418,593 469,771 5,726,166 19,614,530
Deposits with the parent, sister and other related banks - 4,300,812 17,939,864 22,240,676
Loans and advances to customers 57 an 11,306,220 11,306,266
Investments at fair value through profit and loss 170,000 27,506 2,078,126 2,275,631
Investments at fair value through other comprehensive income - - 57,606,346 57,606,346
Investment securities at amortized cost 190,062,295 - - 190,062,295
1,304,592,171 4,798,077 94,656,722 1,404,046,969

Off-balance sheet exposures

Letters of guarantee -

December 31, 2021

In thousands of Lebanese Pounds Lebanon Europe Other Total

Financial assets

Cash and deposits with central bank 1,129,450,013 - - 1,129,450,013
Deposits with banks and financial institutions 1,519,430 - 2,579 1,522,009
Deposits with the parent, sister and other related banks - 20,450,348 388,946 20,839,294
Loans and advances to customers 12,379,085 32 60,460 12,439,577
Investment trading securities at fair value through profit or loss 2,521,998 29,181 75375 2,626,554
Investments at fair value through other comprehensive income 71,938,135 - - 71,938,135
Investment securities at amortized cost 192,595,111 - - 192,595,111
1,410,403,772 20,479,561 527,360 1,431,410,693

Off-balance sheet exposures

Letters of guarantee 6,228,015 - 327,981 6,555,996
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Concentration of Credit Risk by Industry or Sector

December 31, 2022

Cash and deposits with central bank 1,100,941,225 - - - - - - 1,100,941,225

Deposits with banks and financial institutions - 19,614,530 - - - - - 19,614,530

Deposits with the parent, sister

and other related banks - 22240676 - - - - B LT
Loans and advances to customers - - 3,441,231 3,046,731 4,077,418 - 740,886 11,306,266
Investment trading securities at fair value through _ _ _ _ _

profit and loss 1,924,331 351,300 2,275,631
Investments at fair value through other _ _ _ _ _ _

comprehensive income 57,606,346 57,606,346
Investment securities at amortized cost 190,062,295 - - - - - - 190,062,295

Letters of guarantee - 100,000 - 50,584 29,200 - 874,472 1,054,256

December 31,2021

Cash and deposits with central bank 1,129,450,013 - - - - - - 1,129,450,013
Deposits with banks and financial institutions - 1,522,009 - - - - - 1,522,009
e other reltes bank - 20,839,294 - - - - - 20,839,294
Loans and advances to customers - - 3,452,800 3,046,731 4,838,264 101,489 1,000,293 12,439,577
La\r/;sjgﬁir:(t;i;r:g:jn% :;acurities at fair value _ 2434378 _ 192176 _ _ _ 2,626,554
e e e o - s - - — — - osass
Investment securities at amortized cost 192,595,111 - - - - - - 192,595,111

Letters of guarantee - 5,529,678 45,225 70,585 30,350 - 880,158 6,555,996
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Guarantees Held Against Loans and Advances to Customers

December 31, 2022

Collateral received

Retail 254,807 (254,347) 460 - - 13,455 13,455

Housing loans 740,438 - 740,438 9 2,078,843 - 2,078,852

Small and medium enterprises 985,116 (985,069) 47 - 2,694,200 - 2,694,200

Doubtful and bad debts 27573124 (17,007802)  10,565322 - 40,370,850 - 40,370,850

December 31, 2021

Collateral received

Retail 126,764 (13,899) 112,865 - - 13,455 13,455

Housing loans 887,426 - 887,426 9 3,955,680 - 3,955,689

Small and medium enterprises 671,423 (548,268) 123,155 - 2,213,540 - 2,213,540

Doubtful and bad debts 28959037  (17,642906) 11,316,131 - 40,355,775 - 40,355,775
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Market Risks

Market risk is defined as the risk of losses in on and off-financial position, arising from adverse movements in market prices.
Market Risk includes: Interest Rate Risk for Financial Instruments and Foreign Exchange Risk

Foreign Exchange risk

Foreign Exchange Risk arises from the exposure on banking assets and liabilities, denominated in foreign currencies.

December 31, 2022

Foreign currency Foreign currency

(Restricted) (Fresh)

In thousands of Lebanese Pounds

Assets

Cash and deposits with central bank 104,945,413 995,420,347 575,465 1,100,941,225
Deposits with banks and financial institutions 13,418,593 6,193,720 2,217 19,614,530
Deposits with the parent, sister and other related banks - - 22,240,676 22,240,676
Loans and advances to customers 57 11,306,209 - 11,306,266
Investments at fair value through profit and loss 170,000 2,105,631 - 2,275,631
Investments at fair value through other comprehensive income - 57,606,346 - 57,606,346
Investment securities at amortized cost 80,424,229 109,638,066 - 190,062,295
Property and equipment 3,748,222 35,058,062 - 38,806,284
Intangible assets 27,585 - - 27,585
Other assets 1,460,139 10,125,946 - 11,586,085

Liabilities

Deposits from a central bank - 80,875,437 - 80,875,437
Deposits from banks and financial institutions - 7,477,284 - 7,477,284
Deposits from parent, sister and other related banks - 775,470,660 15,075,000 790,545,660
Customers' deposits 44913117 239,154,838 281,339 284,349,294
Other liabilities 2,495,019 6,271,870 - 8,766,889
Provisions 7,253,000 141,705 - 7,394,705
Total Liabilities 54,661,136 1,109,391,794 15,356,339 1,179,409,269
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December 31, 2021

LBP Foreign currency Foreign currency Total
(Restricted) (Fresh)

In thousands of Lebanese Pounds
Assets
Cash and deposits with central bank 113,001,549 1,016,022,553 425911 1,129,450,013
Deposits with banks and financial institutions 410,578 1,108,852 2,579 1,522,009
Deposits with the parent, sister and other related banks - - 20,839,294 20,839,294
Loans and advances to customers 140,383 12,299,194 - 12,439,577
Investments at fair value through profit and loss 170,000 2,456,554 - 2,626,554
Investments at fair value through other comprehensive income - 71,938,135 - 71,938,135
Investment securities at amortized cost 52,415,377 140,179,734 - 192,595,111
Property and equipment 4,059,782 37,017,875 - 41,077,657
Intangible assets 66,123 - - 66,123
Other assets 1,108,485 8,287,840 - 9,396,325
Total Assets 171,372,277 1,289,310,737 21,267,784 1,481,950,798
Liabilities
Deposits from a central bank - 80311418 - 80,311,418
Deposits from banks and financial institutions - 7,545,462 - 7,545,462
Deposits from parent, sister and other related banks - 846,637,781 - 846,637,781
Customers' deposits 57,152,666 237,669,175 488,037 295,309,878
Other liabilities 2,814,312 6,320,444 - 9,134,756
Provisions 5,917,404 1,287,018 - 7,204,422
Total Liabilities 65,884,382 1,179,771,298 488,037 1,246,143,717
Net Assets 105,487,895 109,539,439 20,779,747 235,807,081

As disclosed in Note 1, the Bank's assets and liabilities in foreign currencies are valued at the official exchange rate, whereas there
is high volatility and significant variance in the multiple unofficial exchange rates in the parallel markets that have emerged since the
start of the economic crisis and the de-facto capital control on foreign currency withdrawals and transfers overseas, and therefore,
management is unable to determine what would be a reasonable possible movement in order to provide useful quantitative sensitivity
analysis. The impact of the valuation of the assets and liabilities at a different rate will be recognized in the financial statements once
the official exchange rate is changed by the relevant authorities.
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Below is a summary of the Bank's interest rate gap position on major financial assets and liabilities reflected at carrying amounts at year

end by repricing time bands:

December 31, 2022

I dhereeieks 6 Lalmmeen Rermis Doubtful &  Not Subjectto  Less than 1 1to5Years Over5 Years Total
Substandard Interest Month
Financial Assets
Cash and deposits with central bank - 762,328,215 39,164,736 27,063,049 182,596,060 1,011,152,060
Deposits with banks and financial institutions - (372,679) 126,250,734 - - 125,878,055
Deposits with the parent, sister and other related banks - 17,514,233 14,321,530 - - 31,835,763
Loans and advances to customers 12,289,586 1,768,339 8,500 67,904 - 14,134,329
Investments at fair value through profit and loss - 6,444,449 - - - 6,444,449
Investments at fair value through other comprehensive income - 61,807,735 - - - 61,807,735
Investments at amortized cost 138,993,995  (60,840,992) 4,324,179 67,663950 41,650,184 191,791,316
151,283,581 788,649,300 184,069,679 94,794,903 224,246,244 1,443,043,707
Financial Liabilities
Deposits from a central bank - 5,013,846 75,396,745 - - 80,410,591
Deposits from banks and financial institutions - 4,230,030 7,296,962 - - 11,526,992
Deposits from parent, sister and other related banks - 89,525,444 777,571,915 - - 867,097,359
Customers' deposits - 111,139,199 162,634,865 19,207,423 - 292,981,487
- 209,908,519 1,022,900,487 19,207,423 - 1,252,016,429
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December 31, 2021

(e Eenek o e aese e s Doubtful &  Not Subjectto  Lessthan1 1to5Years Over5 Years Total
Substandard Interest Month

Financial Assets

Cash and deposits with central bank - 913,127,311 9,852,980 19,661,457 186,808,265 1,129,450,013

Deposits with banks and financial institutions - 1,522,009 - - - 1,522,009

Deposits with the parent, sister and other related banks - 10,286,734 10,552,560 - - 20,839,294

Loans and advances to customers 11,316,144 1,123,433 - - - 12,439,577

Investments at fair value through profit and loss - 2,626,554 - - - 2,626,554

Investments at fair value through other comprehensive income - 71,938,135 - - - 71,938,135

Investment at amortized cost 138,690,000  (58,110,290) 6,514,007 74545350 30,956,044  192,595111

150,006,144 942,513,886 26,919,547 94,206,807 217,764,309 1,431,410,693

Financial Liabilities

Deposits from a central bank - 4,935,413 75,376,005 - - 80,311,418
Deposits from banks and financial institutions - 7,545,462 - - - 7,545,462
Deposits from parent, sister and other related banks - 144,325,016 702,312,765 - - 846,637,781
Customers' deposits - 230,638,554 64,671,324 - - 295,309,878
S 387,444,445 842,360,094 S = 1,229,804,539

Market Risks

Market risk is defined as the risk of losses in on and off-financial position, arising from adverse movements in market prices. Market Risk
includes: Interest Rate Risk for Financial Instruments and Foreign Exchange Risk.

Foreign Exchange risk

Foreign exchange risk arises from the exposure on banking assets and liabilities, denominated in foreign currencies.

Asdisclosed in Note 1, the Bank’s assets and liabilities in foreign currencies are valued at the official exchange rate, whereas there is high
volatility and significant variance in the multiple unofficial exchange rates in the parallel markets that have emerged since the start of the
economic crisis and the de-facto capital control on foreign currency withdrawals and transfers overseas, and therefore, management is
unable to determine what would be a reasonable possible movement In order to provide useful quantitative sensitivity analysis.

The impact of the valuation of these assets and liabilities at a different rate will be recognized in the financial statements once the
official exchange rate is changed by the relevant authorities.

Below is a summary of the Bank's interest rate gap position on major financial assets and liabilities reflected at carrying amounts at year
end by repricing time bands:

Liquidity Risk

Liquidity risk is the risk that the Bank will be unable to meet its net funding requirements. Liquidity risk can be caused by market
disruptions or credit downgrades, which may cause certain sources of funding to dry up immediately.

That being said, Lebanon is facing adverse conditions and high level of uncertainty since October 2019, as a result of deterioration of
the economic environment which lead to a severe disruption of normal business operations and the de-facto capital control, leading to
Incremental credit risks and restricted access to foreign currency among other adverse factors.

The Bank has subsequently met the Central Bank regulatory international liquidity ratio Basic circular 154 requirement by maintaining a
total current account balance with foreign correspondent banks (international liquidity that is free of any obligation) in excess of 3% of

the bank’s total foreign currency deposits as at July 31, 2020.
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30. Capital Management

The Bank manages its capital to comply with the capital adequacy requirements set by Central Bank of Lebanon, the Bank’s lead
regulator.

Central Bank of Lebanon requires each bank or banking group to hold a minimum level of regulatory capital of LBP10billion for the head
office (in Lebanon) and LBP500million for each local branch and LBP1.5billion on each branch abroad (for Lebanese banks, in addition
to the required amount by the related authorities abroad).

The Bank’s capital is split as follows:

Tier | capital

Comprises share capital, cash contribution to capital, reserves from appropriation of profits, retained earnings (exclusive of profit for the
year) after deductions for intangible assets.

Comprises 50% of the cumulative change in fair value of Investment securities at fair value through other comprehensive income.

Tier Il capital

The bank complied with the capital adequacy requirements in current period:

2022 2021
Tier | capital 245,397,980 188,469,400
Tier Il capital 10,899,190 10,580,617
Total regulatory capital 256,297,170 199,050,017
Credit risk 871,935,410 846,449,320
Market risk 53,076,800 13,687,690
Operational risk 4,061,250 4,061,250
Risk-weighted assets of credit, off balance sheet and operational risks 929,073,460 864,196,260
Regulatory capital ratio 27.59% 23.03%
Tier | capital ratio 26.41% 21.81%
Risk based capital ratio- Tier | and Tier Il capital 26.41% 21.81%
The minimum capital ratios are as follows: Banks are prohibited from distributing any dividends in case their
Capital Ratios are below the following:
% %
Common Equity Tier | ratio 7.0 Common Equity Tier | ratio 7.0
Tier | ratio 8.5 Tier | ratio 10.0
Total Capital ratio 10.5 Total Capital ratio 12.0

Increasing regulatory expected
Credit losses for all resident financial assets including bank’s exposure to Central Bank of Lebanon in foreign currencies.

31. Subsequent events

Effective 1 February 2023, the official published exchange rate was changed from LL 1,507.5 to the US Dollar to LL 15,000 to the US
Dollar. As a result, with all other variables held constant, the Bank determined that this change resulted in a positive effect on its income
statement from the financial assets and financial liabilities of entities operating in Lebanon, that have the Lebanese Lira as a functional
currency and a positive effect on its equity from its subsidiaries that have a functional currency other than the Lebanese Lira.

32. Contingent Liabilities

There are some lawsuits filed against the Bank; the Bank's management and legal advisor do not expect to incur material liabilities as
result of the disputed claims.

The Bank's social security declarations since September 2020 remain subject to review by the Social Security authorities. Any additional
liability depends on the outcome of such review.

As stated in Note 18, the income tax returns for the years 2016 till 2021 are still subject to tax examination and final assessment by the
tax authorities.

33. Approvals of the Financial Statements

The financial statements for the year ended December 31, 2022 were approved by the Board of Directors in its meeting held on August
11,2023.
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ayiliglll Uil GUL
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ARPLERANGEY  1,100,941,225 3

1,522,009 19,614,530 4 adlo Gluwgog Wjlna wal gilag
20,839,294 22240676 5 asylillg asaill Wjlnallg @l Wnall il gilag
12,439,577 11,306,266 6 gilijll Glarlwig gog jé
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Jalll ggils Pl (na &umiiall diwll

2021

33,257,133
(3,632,084)
29,625,049
(8,443,097

21,181,952

1,121,497
(97,528)
1,023,969

(743,768)
(534,931)
20,927,222
(152,511)

20,774,711

(13,990,295)
(2,414,790)
(4,462,812)

(20,869,897)
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(482,777)

(575,963)
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24 ailaalag jgalg wilg)
9&10 aauall (niai yaniag Alelablg Als\Maiw|
25 drogacg ayls] wylna

Al alalyl
aliuiill el gnllas] «

Uil s Jud 2yl / (Bl

NENFENNS

aill alyi / (8jlus)

adlall alibwl go LulwlTejs J$ibi adagall ablal gl

J-@.b il L6136l Jlad Wpna | engiall jaysill | Perr |1



VI Jal_ll J5allg pilwall gl byl glo o

Jalll ggils 1 (na draiiall diwll
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(93186) 9l agy s s il plyf /(8 jlusd)
2,414,790 il dasi
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2 ilwAll gl ol Ur Jis

:tla=ag Glsliaa ()

Ao anylil aolsll gulwl nile «laallg Glsliaall  jalai
Uang gl @arall qniai ¢l wdg daaslyiall GlsUaiwll Juj

. Glagagall aalsi clab\l analall ailill Jgoll cllaiwl ubwisl @iy
Jlasiul adlawl al__aai ulwy wile Gleaallg (uslill e lifiwl
arigall Jgnill ajadall @aaall dxa waa wle Culill hwall ad) b

Glgiw

50 arisfg aljlac
12,5 Gliigjaag Glil
5 Jiguas jani
4 Jai aldt
165 Al Alipwni

aulill Jgoll ga ol aclai gl alesiwl g axilill jilwallg algil gl

Ulagoagall agjioall aawdllg gull dlaile gu (Ggall l@ayani @i
Alusll gl Ayl gas lahawi @ig

:duala p¢ Glagaga (b)

wlc drilaglea aaljy aliaiall danlall ji¢ Glagagall clobl @il
Iaiald (na cniaill JUidHY oAl (nag dlgiw 0 djia whaa

[@ilawy @iy aalpdl dlagaga wnle 63\ @si iy wnill Alaaill gl
Ulagoagall ellil athidimall aalnialll Ailgoll ga ayji Gils 131 haa
ANl

@150 aic clicls il alaaill JS a6 @iig

:al clagiwl a3gala Jgol (wn)

Glailwig yog a wnle alilaal Tagaii aljlac ¢llai o Aa)

.aasljio wiai filud ool goali aalsil Jgoill ada @i

aihallagapnall Glblwll 16 go @bio ga Jgollada Jia cllai gl
Cllaill Ayli ga guiiw alaa JAA Jgollaia o niaagiwill

wogi athall adpnall aahilll glo ae nill ge il Jb (ag
aralnll aygiwll oLl ga 3Gy ara nill (pb (nblisl (pinii
raabwall (§gén ygiy ganv jakig

:dyala g dyala Jgol dard na niaill ()
algnll ayjiaall @isll d=ala) Wnall @géy 41j6i éjia Js dilai tna
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alnll aly @awll aljig aflgall clcig alsly] ey (né Ly JilwAllg

;alylll alsyjgi (W)

leganall @iwl (G aliil aic alyUl alejgi Alaly] (Ganii

gl ayys (o)

auyallg Wb lmeas usgiall aypall ggano Jaall aupw <Ll Jiai
ISP a1 gly cna sl apyn 06T (Grbiy (un) goall albgall
wnag gAY Jaldd! Jaall gan dpiio 6y 180 ygiy @Gleii dils

AV Jolddl J5all pan Tyl anynll aai allall elli

asolall eIJ_J‘UI wle [meday gagiall auy nll (e adhll auy nil
gy anli anglbwll arigilell awill Jlasiwl ¢lig aiwll any vl
nllall g vgll

g3l gly (e gygsaall alyll ge aupsll deslll oljil wlis
Jyjitl abla pell gf anysll as sl pall sgiul wwy

aypioall sl gu Glagjall nile dngiall alagall auy nll M6 @l
ol law wig (lall @ Hgll gl (o alglballg Alagagall
@Qiig «@auynll asphill au_fm ulwizl tna alasiwall aliléall
&gl gly (na Alglhall agdyb Jlasiwl @ildy awbhall

.l Laldl

alsgjall gras ge lagac 36 Gliglhall ga v dlbgall ayy nll
267 Alagagall ga b albgall anynllg Ay nll aevbll aidgall
ail xgan gav Jujiill ablall aiagall alagjall gad (e lagac
¢say Quny Judiwall cna Jagiiw appall d=bls byl gl Jaixall ga

Jujiill allall aiagall alagjall go lablao aslaiml

:26ill enjlgs Llag 26ill ((§)

Arwlwl anadlei dlaléni wl dld ax pyl A6ill (njlglr lag A6ill (paniy
&ilag lit) Wno wal gilag (Jgainll (anig jabl aili ge Jai
WJlnag @Vl Wnall wal gilagg adlall Gluwgallg Wjlnall wal

-4Jj60

o guadl @il awlwll jslnallg dalall apwhall Gljgaall
wa d)g5iall W) nall apwhall Glwliwll Gubi ic pasill
Alblialg dlaais @gaig dljhd 34T gl §)sil ainle qagiy + alngdl
J3lna go algauy angii VI Alglhag Glagagal aioall auall gliy

.l

0000 eylaill 6ol Jlash Gjna | ggiall il | P-rr |

Glaanill binll gaoesy ¢All jwll ga (EIR) adlsall éxilall Jaso
alslW 2aqiall jasll YA adlall st jaéall ahdivall daaill
ajjioall aaiall (nalp (ll gnal ajial clnidlll aic gl adlall

adlall alglhall gl cilagagall

analsill bg pill guan alelpar atidimall aiaoill Glaaaill a6 las

Al

dcganall blaillg @gull gias aileall asflall jew ulwisl gani
wll dpblio Guwiig @pols] ggsi gillg sésll Wbl gy daliwall gi
gl Ul blwall 21aag Jdlaleall WllSig S3aaall PIAVT Gl

il AlogpAll

JIB ga dahalell aawéll asjaall adlall dlagagall (Gleir latag
aic ajlwall gl agll (e GMaleall @UISi Culi gilwaligh oyl
gl Wlyic\l

aaflall Jaga @Guhi JU5 ga aflgall clicl / aflgall Glalyl wuini
aginiall jr¢ adlall Alsgagall adlas\ll aggianll aagall wnle Jleall
il aygquill Ji1a (lall ol alahall aalsil gulwl iile (o) Lilaiil
Glglhall alahall aalsll wll gi (@=égio aiilaiil ajlwd ganio

adlall

Gligasllg @guwl Glalpl cnalo (yu)

il guyll ji¢ lagwy clicllg Aligasllg @gull Alslyl ganii
(aMcT jhil) Jleall asilall Jasa ga Tjai M Tejy Jsddi

&jlwall gl apll gl go <jall e o avjaall @guyll ganii las
Wil aoxsy e angjaall egupl anpl jgal gan wpnall
ga ggsy laaic ypg ol dlaljilly asleiall @laiiwlll @ac @guw)g
Jigaill @guyg Who W 3aa0 i adl s ¢agy of Jaizall jue

Wwgyoll djidall

@iwl aic Gloaally @lseiy lagg GNgasllg @guyl clcl quuiai
.aloaall

alalell aagsll apliall allall Ghglll dhana wle alyi gralp (g)

Jilwall gl Lyl JUs ga
giyﬂlJ\Jjo_OéJJ&ﬂMu@LOﬂngl‘m(J.deﬂlL:I'LOLDLJ.OJ.IJ__!
abslell aaudll cna alpill ge ailill yilwAllg aljil gras GjlwAall
alyyUl JAA ga alslell aarsll adlall dbglhallg adlall dlagagall



gl alahall aalsi awlaall adlall Glagagall Wpnall waly
Jud @alstiwl @i gnillg B Jolddl gsall JAs go alslell aagall
20 adaia lunill Cils 13] lag @sleti wl urw @adl [@alaai wl

L&y hairall Jlacll go waall

uls 13] lo Jgo W nall yolgiall @uaill go Tejs @&slhall pisig
atariall alall Glagagall blaizil aiagas @iy yall Jlaclll 33gai
23gai (na jui dlia gls 13] lo wwliall e go gls 15]g Lwlio
.Glagagall éli @iinil Iihéiwa i Jbhal @iy wdlillig Jlaclll

glaifll yblaa (na dala aslyj

ajlwall Jsley (pnras agagiall adlaiill ajlwAall golid Qi)
gl «nlqlll alajall Glagagal Tiad (1IF) éaal asagiall agilaiiVl
abyall ga dlsgagall (nia i jasll whaa wnle atilaii\l ajluall

atllill alsyall gi agilill

JS—dy glaiill pblao dalyj Jb ¢na ayilill alayall aul Jolll Jaii
gl wlyicVl Aia jus

aslj gy il la (9) @y adlall pglaill gdgall jleall aaag \l
iVl gblaa ¢na Gyus

Ceaijl A8 Alagagall ga ol glailVl jblha Gils 13] lo @uéi aicg

drcgillg dasll Glogleall JlicVl (na Wpnall 351« us JSy
ogesally algasall alaimall

@aall il asleiall Wpnall jla] J1d o darxdiwall Alpadill gl
G Jalpall gav Wl nill p<iwmdl (agi wiillg glaiiVl jblha na

(P1) @8y ool gan Jnao Jsiy danga (Fg Fg )

alilaa ayilaifl jblaa yailna Ala dlagagall go legana cli]
@iy anclas gulwi inle aségiall glaifyl Jilws yulid @iy loaic
Jin) asjidiall polaall il na gl wl tilc adlall algall guaai
andglil whiclll ayli Alikanll ¢gi « glaillll jhlha gy Al ¢gi
Wdall qnaliall gdgall aclinll (gloaiwlll aylil drdiiall djiall

@l

Jaiwa JSuu glaiiVl jblha (pilnd daclla whaa Opnall walpy
.alilaa JIji V dils 13] lo @uoi

Jblha (pil_n3 i allh wa ail gla__nl uglha jalll [aa gl
wlio JS iy alagagall @rwdi asle] dlia ggsi ¢ glaiiVl

aojbudl apdll gulwl (nle (iili sy anlall abbljialllg algadgill gl
Alp Aly pisi wnjal Jalgeg

Ulpaaill ada ge wling ad arleoll Jiliill gl

.4jai wa djg ni lay aphll Albljialllg dlpasill asalja @il
ajiall (g awwball Alpaaill Juaei g aailill sguall <l Qi
hoa Jig) Juasill gis 131 ellag paaill Jiaei lawd Jnay ol adlall
JiGy Jua=ill gls 131 aan\l Aljiag Jua<ill ajia (na gi Ajioll elli il

.aan\l aljiag adlall ajiell wnlc

Glulpll Gubi aic dalall dywlaall aljyaall 0-F
sauwlaall

Gl e aailill gradl @ac AVl go @édl aile ayjlpaiwl faa
wle dliludl eda alacl @i ada J ala Ml cna laic anaall wg jhllg
a0\l jlgall @) _nall ggsy gl ydpias (il ayylaiml T gulwl

Jgbiall J1siwall (no 6L ihias Jaiwll

cnllall & pgll ggudly aasgall wnle grasdllg gyl yulao gl
Jlanl wogihll ada b (na aisaall dlelpVl gLax ggiaiig

Wynall ayjlpaiwl

@l wl Wynall §jla] ga wlhiy aeagiall ailaii\ll Jlwall jpnia
ahisiwall anaill alaaaill gllia paoil daala dlpasdig dlslaia]
Glagagall glaif\ll phlha (na dalall asbijll phlha pasig lailagig
JilwAl athisiwall gulall Glogleog lay (gl wljicil asy ayllall

.agagiall glaii\l

alnao Wnall aj15] Ji6 go aoxiiwall Glyaéillg lwluull @af gl
(P1) @d) ol gan

dln.c‘\Jla'Jg.nj@J:I,ﬁJ'

Ulegana jlinl Ailii cnle daullall alagagall yuliag Wl nisai9y
23gai Jlidlg @ilall (il ghall (e aailallg (bl 2lall
Jlactl

ajlal aro1s gusey wngiwa wle Jlacll 23gai Wpnall aa0)
niga Jlach waa Guanil lea adlall Glagagall dlcgana

al nll aly asll guas gusey (il @$all uoill ha ga - nig
Jblhallg dailal quliag Glagagall clal auai arars ¢y qa lag
1@ijly] araisg alagagall clal aile Jigi il
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ga dcgaaall ellil alilaall glaiill fbolha pilns Jnal Jsiy gusei allb dhana wll alagaga Jai gl dayad balaa L] €S g aiiy adg
.Ulagagall
gl @a=l dpuyiyll jalnall

sdlall t_rﬂ_co"uoaTJ_’iS‘\JIJ_,l__'i'T_Ul &l (nillg Wpnall auwhall Slwlowd! (Gubi dlac (na ajhaVl lmioaaiwl gnill arwdpl Glpagill (nly lata
:adlall aliludl na lag Wyieall

agagiall dlaifVl ajlwall golia (na ) Uhaa jisill Jlaisl awwi JSii jigill Jlaisl dii

Gloljiallg arylill alild! glwis] Ja i nillg «aitea diaj ajia winaa inle sla wldl e szlo.lJlo_D\JU_mo_l i9ill Jlaixl awi pigig
| g Al adlsiall Gleagillg

piill Jlo cna djlwall
Alawdl gna jisill ge aqilill ¢jlwall padi cna jiill Jb (na §jlwall il

g0 andill aléaaill juic\ll (na 33Ul ga lalinai Jgaall gagiy cnill ¢llig asniwall dyaaleill ayasill Aldasill gu (G pall (dl it wy gag
alalsiall atilaii\l G\ya<illg aralbVl dlila_nll

glid Wpna uml gilagg (Ggainll .»

2021 2022

792,734 2,583,919 @Ggainll

656,536,777 724,941,661 (cal\IT cradill (ibliiz\l laian ¢a) glid Opna wal by bl

486,677,521 389,161,641 Jlidl Wpna (al ol alagbgi

6,707,806 5,121,694 Jaall aéaiwa ji¢ ayjlw Aflgd
1,150,714,838 1,121,808,915

(21,264,825) (20,867,690) dsagiall ayilaiill &)lwall gpnia
1,129,450,013 1,100,941,225

70 yulwl inle cunnf anjspall glid Wpna wal groljl] (nblisl gla] glid ¢na Jasi grill dgidl aile gi=iy . glid Wpno @iolsi Glilbial iy
agilidl éplil aic jigall Ja¥ alaljill go 10 g ayjlall alaljill] ga

A& gl (PP @le aslair J J ylda A9r) J J gldo v darsy adilill apllly cnalfl] cradi (nblinl glid Wpna wal ajlll dblwall gani
lgill inle Jollg wlbll Aai gil il gilag egadal (neguulil bwgiall ga 710 g 7 PO gulwl tnle cwinag 6:l6] Jiia ji¢ ga (nblisl
gl Gllasll (né Jlasiwlll éjagio pe glitl Wpno wal awaliVl gilsgll gl alaall duopnall aahilll laog clisg logac auililll aully

wynall anlsll

aranall aahilll lbag acaga auinlll A\lasll (P-P1 ale alai J J jlla 101) J J jlla 100 (njlgy La glidd Wpna wal 2V Alarbgill (pant
ga_iii qill , apicll cllaell lalfidll ga 71€ (ngl_wi Aflgal daiia anialil llasll gilagy B! Wilnall wile uagi will ddaall
el dhhla g giall Alai_wg (P-P-glwi 9 a ojlall ga funds fresh 1L gilagll cliii wb) aiilall Gblwallg gilagll ¢lgil gras

Jol gl aiw wgw laia JS @Glaaiwl ayli inle Gu @l aiill (llall glhall ga asgalall g alig
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dula dluwgag Wjlna wnl 2ilag .€

Jaill ggils P

1,522,009 wlbll dni dblus

Uall Glaybgi

puoll 66l Juc @)l lgo

asulillg aéiéuill Wjlnallg @il Wnall uml ilag .0

Jalll ggils #I

10,391,417 wlbll cai albus
10,552,500 ol Clabgs
59 p1all adaima jie ayjlw Aflga

GIL1jU Gloyl g 39y .1

P-F1 Jqlll ggils ©I r-rr Jglll ggils ¥

112,865 (13,899) 126,764 460 (50,408) 50,868 afjai g a
887,426 - 887,426 740,438 - 740,438 ayisw (g a
123,155 (548,268) 671,423 46 (548,102) 548,148 ahwgiag djen Aluwga
11,316,131 (17,642,906) 28,959,037 10,565,322 (1,572,879,509)  1,583,444,831 [alnai) dgsiall g all
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ayla Gljgl ena aljlaii w].v

rrr Jglll ggils v

daall JUa ga alalell daally

13U JaLil

- - - 245375 )20 ié ganag @awl
57,606,346 - - 378,806 )30 janag awl
- - - 1,651,450 njlaiiw] Ggain

- - 23,302,770 - ailialll @igjall Cilaim

- (57,132,205) 154,870,930 - ayilislll algall gy Glais
(538,813) 82,680,855 : glitl Gyna ge d)alo glay) Glalad

- 2,800,330 - bl aéaima peé dyjlw ailga

(15,920,572)

P-P1 Jgill ggils P

Jaall JUa ga dlalell il

Ul Jaldl

- - - 245375 asjao j1é yanog eawl
71,938,135 - - 221,357 asjaa (pnog @awl
- - - 2,159,822 wjlafin] Ggain
- - 25,964,683 - ayiliflll aigjall alaiw
- (71,085,855) 152,421,528 - agilidil algall gus Glaiw
- (141,679) 82,702,136 - glidd Wpa ge 4)alo glyl Ahlad

2,734,298 Jadll déaiwa nic &yjlw ailga

09.J.@.yb yLaill ko yal Jlaw Wyna | ¢ngiwll puysill | PP |



by Las Gils P-PEg P-PP cuale JAS atlla Glgl gna aljlaiiwVl asp gl

PPy Jgill ggils #I

71,938,135 261,088,347 2,626,554 wilill ggils 1 qné Aoyl
- - (352,597) alslell angall (na il go adéno e ajlus
(14,331,789) - - alalell aaall (g il go asaao ajlus
- (233,792) - Glg\le / Gloguis clabl il
- - 1,674 2holl jlawl aliai ili

r-p1 Jglll ggils 11

61,807,735 256,821,360 6,444,449 enilill ggils 1 na Aoyl
- - (3,006,399) alslaaiwl
- 4,743,027 - Glslagiwl
- - (818,443) alslall aauall (g jusill go (Gana e ay
10,130,400 - - alslell aaall (na il go addaa ajlws
- (476,040) - Gilg\le / Gilaguin elabl pili
- - 6947 ghall jlewl allai pili

Filwallg alyil JUs ga dlslell aagall gulwi winle dlla Ghgi gna aljlaiiw] . i

r-rp Jgill ggils 1

- 245,375 245,375 asjaa j1é yanog awl
185,202 351,300 166,098 as)a0 (pnog @awl
(6,638,401) 1,651,450 8,289,851 atho Wjlna o Jlaiiw] G@slio

PPl Jglll ggils 11
- 245,375 245,375 a3)30 J1¢ jpnag @awl
55259 221,357 166,098 asjaa Janag eawl
(6,130,029) 2,159,822 8,289,851 aiho Wjlna o Jlaiin] Gslio
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alahall aalsil gul_wi wile aylla Glgi wna aljlaii w] g

P-rr Jgill ggils I

yiliglll aptll GV

- 25,964,683 ayilil algall gys laiw
1,099,549 (71,085,855) 152,421,528 ayilill aiyjall alain
1,700,781 (141,679) 82,702,136 Jlidl Wpna ge a)alo glagl Alalab

PPl Jgill ggils PI

auililll anlll WYL

B (71,085,855) 152,421,528 avilidll algall g Glaiw
1,046,154 ) 25,964,683 adlill apjall Glaiw
1,688,144 (141,679) 82,702,136 gl Wyna e d)alo gla] Alslad

Y1 Jabiull gaall JUs ga dlslell aagall dalla @Glygl cna aljlaiiw] .3

rerr Jglll ggils P

(56,810,785) 57,606,346 114,417,031 83)30 &la B)lna - & @aw
(56,810,785) 57,606,346 114,417,031
9,657,833 (7 1v) - alal uilw

P-P1 Jglll ggils #I

(42,478,896) 71,938,135 114,417,031 &30 &1laa W)lna - draw] @awi
(42,478,896) 71,938,135 114,417,031
7,221,413 alal uilps

@0l gyl Lagjal Jlad wpna | ¢ngiwdl pysill | P-pr |



glidl Wpna ga d1higai Aluiji 4] Gaii Jgol .A

P-PlJgill ggils P P-PP Jglll ggils I auilislll apul WAL
arhgal Ol Jil 4ol Jgol

57,527,000 48,105,000 oV alarbgi
48,669,040 48,470,000 aiyjs Alsim
106,196,040 96,575,000
106,196,040 96,575,000 arligal Aludyi «Jji
= = Ln_QLD

Glaiwg J2¥ Glahgi go glid wpna ga dilgai Gl Jil Jgol aaiil gnillg gispoVl Ngall dlelayl glid wpna wal JV Glabgi ganii
7¢ axilay agitulll 6y @lall yuoil gli) pno 2o athgal Glui Jilbo digayo 71-,0 g 2V gl aghii 6xilo dpwiy aulitll aplil aigps
:alial ajgsaall (nspolll Ngally dagan gilags dbiijall aladbgill aile sflell guwai laia pyallg Lgiw

PPl Jglll ggils Pl P-PP (Jglll ggils Pl

85,667,100 83,866,336 gLt Wpna wal o AlaLbgi

L Wyna 2a atbigaill Glyijill Jlée alhigali iy Jil daii il Jgolil plél aawi (illg dvlda aralail glid ©pna ga Wnall 2ag
A& (na a9 Gaiwi @l (il dplaall aralail Ayli Jud dai nill GMaleall e aailill allall aliglhallg dlaxgagall aralaill diani aag
ggils P ua aiiall Algiwll (ualy gulwl wile atigaill ludjill Jiléa atbigaill ludpill Jil daii aill Jgoll jlabl opnall @ld (Glwll
aaall uuLuJTmJ_c "glid Wyna ga dlligai Gluipi" g "glid Wpna wal JoV Gloihgi" Wynall atd.atlc by .ajjléall el P-1ag r-P- Jgll
aalnll

dlasag dlsliaa 9

Gliguni . ali auisa Glaza aljléc o _

g9em0 il Jarald aligibag  yigmasajadly g SRS
aalsll
61,296,190 10,607,106 579,475 2,406, 866 3,918,628 43,784,115 P-PIgP-PP Jglil ygils Pigna Las apoyll
@slyiall eMaiwll
(17,143,335) (7,504,770) (579,339) (1,568,638) (3,542,935) (3,947,653) PP+ Jgll ggils Pl né las oyl
(2,321,448) (1,219,704) (134) (100,584) (125,345) (875,681) alalyl
(19,464,783) (8,724,474) (579,473) (1.669.222) (3,668,280) (4,823,334) P-PEJgll ggils 1 end Las aroyll
(2,271,373) (1,194,566) ) (97,029) (104,162) (875,614) alalsyll
(21,736,156) (9,919,040) (579,475) (1,766,251) (3,772,442) (5,698,948) P-rP gl ggils 1 tna Las apyll
(753,750) = = = = (753,750) aaqsll niai gania
apalnll aygiaall dagéll
38,806,284 688,066 - 640,615 146,186 37,331,417 P-PP Jgll ggils I (ne Las atoyll
41,077,657 1,128,882 2 737,644 250,348 38,960,781 P-P1Jgll ygils 1 né Las oyl

Culpl (il JIpl e aatii wpnall Culpl Gill JipAl Onall &jla] adi aeg P-P- alell U5 J gatla Voe 21l datdll (risi pnia aé @i
PP dl € wna gy laja jhail aaii Wpnall

J dldo v, aaier v-10 @lsll JAS Opnall cuudill jSpall <lpb 48l ganiy drilg allc

Jjliiall gl aslail gan Jlasll clllog Jaaallg glid) cliy aasi (sl JNgs ggulo 1V,7€ @l jaaallg glid eliy allnl gioliy Jalo jlasl]
duawill alelpal @lail vic ayjlaell atirell aaianll (na acliall @lwaVl ge grolill ajlbl gap .J.@.ub ¢yaill Léyjal Jlab wina alln! laic
Al gav a60 ((spol Ngs #,90+,-+) J J Jlilo £ ¢ datdy 2ho dling Wpnall @ul jlaell 13 Jawi go @il ai @l .mnall @uwl
(Vv alay)) Juwill vic jlasll ellal agas @iww - i aliglha

J@.gb il béyjal Jlab Wpnao | gngiawll pysill | P-pr | v



aalo ¢ aili Jgoi .J1-

auililll andl WYL

aalsll

2,111,159 P-P1g P-PP ouilill ggils 1cna Aoyl
@Shiall cLlabVl

(1,951,694) PP qilill ggils | gnua Aoyl
(93,342) alalsyll
(2,045,036) P-P1EJgll ggils Pl ana Aoyl
(38,538) alabol
(2,083,574) p-rP Jgll ggils P gna Aoyl
aualnll dyiaall daydll

27,585 P-rr Jgll ggils P gna oyl
66,123 PP Jgll ggils P gna Aoyl

Wil Glagaga i

PPl Py ailislll apul WAL

453,589 738,692 nelainVl glanll (ribgll Ggainll ga dijao @os

7,221,413 9,657,816 alaga il

283,470 229,346 810 acgana clicl

1,437,853 960,231 wpal Glagaga
9,396,325 11,586,085

\ oo £ o 4

JlapMl Gluwga ga gilag 1P

. @l wWynall - (il (jsja Wpna go gilag il 1ha Jiag

P-pl - agilisll apul WAL

4,935,413 4,887,053 bl ani dblus

75,375,000 75,988,384 2l gilag
80,310,413 80,875,437

1,005 - 20l agaima Ji¢ ajjlw ailga
80,311,418 80,875,437

dula Gluwwgag Wjlna ga gilag . 1P

oy las atdo Ji¢g @tbo gu atlo Glwwgog wjlna go gilsgll ¢ jgii

P-PI P-r¥ Gl 6J'.'.J-”‘-‘."Ji-!
7,545,462 7,477,284 whll Gaigilg
7,545,462 7,477,284

.00 Gylaill e ol Jlash Gjna | gl il | P-rr |



asulillg a616u1ll Wjlnallg @l Wnall Ga gilag 1€

Y p-pp ayiliglll &l WYL

80,534,640 18,562,311 agla wjlna
63,790,376 78,422,023 @Vl Wnall

640,779,077 693,561,326 @Vl Wpnall

61,533, 688 - 20l d8iwa ¢ ayjlw flga

il Gl _wng gilag .10

P-PP

£gaaall auial Gllac (njlgila auiliglll apuly
agilill apl GG
80,047,191 56,886,546 23,160,644 ulbhll aay
201,463,719 180,649,976 20,813,743 Jov

|

2225411 1,899,655 325,756 ayaiiuo lslaicV Gligol;
612,973 - 612,973 201 d82Twa ¢ dyjlw Ailga
284,349,294 239,436,177 44913117

PVl

ggaaall auiai Gllac grjlgila ailislll &pllly
ayiliglll apUl UL
3,580,726 3,455,266 125,460 bl aai
288,674,599 232,604,981 56,069,618 Y
110,615 - 110,615 Glolwig ypg 6 Jiléa dlilan

|

489,761 489,761 - dyaiiwa dlslaicll litali
2,454,177 1,607,184 846,993 2aall aéaiuma jie ayjlw ailga
2,943,938 2,096,945 846,993

J@.gb ey il bayjal Jlab Wyna | epgiwdl pysill | P-Pr | 1



oy LS gilagll aflph gy laga diwll ayla giljl gilag ¢ jgii

PP
&uiai Gllac ¢jlgy Lo &uililll &plily ayilill apul WYL
gl toma  mbgloms oz S Liiicns i gyl
silagll gilagll ggana
% %
38,747,104 12 28,566,195 853 23 10,180,909 734 J-J ggilo Po- ga Jal
57,065,992 19 44,538,982 87 28 12,527,010 24 J-J Jla 1o wll ggula ro- ga
188,536,198 69 166,331,000 16 49 22,205,198 2 J-J o 1.0 ga yist
284,349,294 100 239,436,17 956 100 44,913,117 760
PPl
auini Gllac ¢jlgy Lo auilinlll apllly &yilislll apUll Wil
ggaxall Ew;ﬂngfum gilagll dard Egn;;fj“"m gilagll dard il aac anypill
% %
31,292,734 10 22,987,116 15 8,305,618 1022 J-J uatla Po- ga Jai
67,003,152 21 50,621,818 28 16,381,334 123 JJ Jllo 1.0\l ggilo Po- (o
197,033,992 69 164,548,258 57 32,465,734 19 J-JJlla 1.0 go Jis
295,309,878 100 238,157,192 100 57,152,686 1164

(PP e J Jygda1an) J J ggila 19A acgana Llay (G pw) Gadja gilag Glabws P-PEJgUl gg—ils Plgna Las - ib il g ilag ganii
JlgoVl (na wopnall ajlaV gsas M ail wnle (poii ¢rill 1901 Jglbi P ayliv jalnll Wilnall a1pw ggila ga P dalall @soV Gblwall ada gnAi
Opnall guléiwall a&dlhall (nbgaa @aa gas il cljol giesgall Nga diga ge glei glhdnlell

(P-P1rena J Jglda va) J J glda 1,7 acgana lay apoa Alanl ilag P-PP JgVll ggils P ana Las (il i gilag ganii

MblLivVl o dlasa gilagllada (J J ggilo PIY,0 aawd :P-r1) J J ggilo €A aardr aninll dalasll Fresh Accounts Glilun il 1 g11ag (panii
10- @@y glid ¥yna @rasicngal gral il

wal alaglha .

Pl PP ailisll apUl WAL
482,777 1,353,789 daallanys
2,163,865 4,290,899 ashiso wilpp
61,402 88,003 203l elicl
45,721 45,731 wclaizyl glanll (nibgll Ggainll il @ad
79,260 194,293 202l jgaig wilg)
1,249,773 - (P71 aleyl) Wynall )1a] tnle gragdll Glansa
5,051,958 2,794,174 sl il aan)l
9,134,756 8,766,889

ada Jilily daleia (na 2iii 3d dardbb] s Alillno all glg (JHall uys a4ila J16 ga [@igalja A @il @l P+17 @aledl dia danysll agjlni gl
(Gthiy s Glsalall

(agay [l @ig P+l ole JU5 Lyl Wysill @i agilig al ggilo T dasdy apypall AVl Inweai Jadi daviwall J5al (e gyl
.dJLmj_IIgigﬂléﬁ&gld<<djﬂl@}bgd4jmg>>m

10 0.0 wylaill L6 jal Jlash Gjna | gl il | P-rr |



alL_igg a.lv

:(nly laa Gliggall ggsii

PPl P-pr agilislll i WAL

3,763,285 3,956,583 pobgalldarddlaiyaig=iaigga
Liiuall doxall aylai jhig=i digd

130,399 141,705 J Je g igea

cnigilall

3,893,684 4,098,288 anx’y alai jaig=iaiggo sgaaa
T 51 Bad ouis Amslaal Gidd

160,000 169,000 gholl jsho daid niaj aaolgal iggo

ailill

3,127,417 3,127,417 cliclllg pblaall danlgal digga

14,321 = i aliggo

7,204,422 7,394,705

‘(0 las guabgall daxs q)lani Glnyg=i digga asps goAli

pepl popp agililll gyl WYL
3,715,766 3,893,684 aiwllalagna oyl
523,979 1,380,381 (ve alay)) alaly)
14,321 = Gnigilall jldiwall gaygei alalbl
(356,990) (1,175,877) Gilagawi
(3,392) _ wpalalsp
3,893,684 4,098,288 aiwll &lai gua aoyll

«(nly Las cliclllg yblaall danlgal aliggall asja gaalii

PPl PP ailinlll apll WYL
4,120,245 3,127,417 aiullaily cna oyl
175,700 = alalp)
(1,168,528) - g
3,127,417 3,127,417 aiwll &lai gna oyl

Y quolwl J<iy (ia <liclllg pblaall danlgal aigsall aiggall gl
(T AG A s Al

(@uli ay ) ashisall aypnll aad P-PP aledl JAB Slyawill Jiad
PP/ @) adlall ajljg i uagas ¢llag Opnall Alaly] wle 7P

Je.0b gyl Layjel Jlad Wpno | gngiwdl pysill | PerE |11



JB ga glid Wpna Elé (Glowll Aa (o
P1 ayli 01V @d) «@raxi» buugll aara<i
iy Jlall goly 830 dlao yaab bor- ol
PepeJall ggils PE ania ¢llag 7Zp-

(e alall ainl asalg #-PP glyja PA qa
a 630l g "arasill” il wnle Wjlnall
aiausg yandall glall hgai aig Jlall gul)
(J J Jldo 11 Jal=y Lo) ¢nspal jigs ggula €
o Jlus (na @Vl ona go asgilag ga
Jlall guly asujl

PPl Jglll ggils M F-rP Jglll ggils #I

ga 7P aud) apnlwdl anlall lallgal aslj
Ayl (na Las anlell @awll dlas (Ggan
Ulaada @Gipb e ¢llag r-19 Jgll ggils mi

«nly Lal [8ag (spaVl NMgall aiaai

JaVl ggils #I cunalll [@an dlaa JAA 7I- -

Pepe
P udlll laay dlaa J\B @aalsl 7Zi- -
Fbghjs

Jlall guij .IA

@awl Jiaallwmallaianall Jlall gl 2l
@aun M-+, ga ggsa J J gga 10, - disle
laio g3l J J@ll0- dassy Jolsll ggaro
graslwall go  anaill Gloxaall Gl
Jlla €A acgaaa la Jlall gl anniall
Qda P-19g PP Jg¥l ggils ¥ wna las .J J
axilal asply e Glasaall

Opoall @ld p-r- quilill gupdd € ayli
orP @d) buugll @pa<ill jlaol njSpall
gl cna dlalell Wjlnall ga wlhy (nillg

Al _ybl yin] .19

auilidll apul WAL

19,077,272 19,443,097 (1) cnigila (nblyio]

11,707,541 11,505,644 (w) pld nbliix]

22,027,268 22,027,268 (3) &4jgill Jula ¢ @l tnblis]

24,132,024 24,455,514 Jlall gulj aabjl gania (bl

12,500 12,500 Wl Alblis)
76,956,605 77,444,023

Jer @a) glit) Wpa @wasi wll Bhlitwl ()
Jblao (bl Jgai wlnall tile wsg]
wizall @le (bliislg 83330 ¢ dudpno
s @l pguall dahena gulwl wle

aujgill Jilall pe ole (bl

@uall gc b bl il 3 Jiay (o)
¢lgidwall gguall o aliggall inb<all jic
@il @l illg aipl gguallg Lalnai
ayililléslall yo € @d)aill ¢gpgo Laijgui
Wna @a=ig vV19e @d) uwbwll jliéll ga

F-a@dy brugll glid

loag nigilall (ublidl (ugsi @iy (1)
¢llag cilislll @ylwillg A8l ggila allhia
gl awalnll dginll LI go 71- gulwl tile

&Joill Jild e enblidbll Aa

a flgall alalyyl .p-

P-PP (Jgill ggils Pl aumiiall diwll

(tnalp) ailgall alalpl aflgall wnlc ashida aup aflgall claly] ayiliylll dpll GYL
¢a ailgall alalpl
18,688,414 (2,294,742) 20,983,156 glid wpno wal gilag
(770,268) - (770,268) atlla alwwgag Wjlna wal gilag
54,175 - 54,175 il alatlnig ypga
10,446,611 (1,133211) 11,579,822 alahall aalsih adla @Ghgl ina aljlaiiw]
28,418,932 (3,427,953) 31,846,885
P-F1Jglll ggils M1 @amiiall iwll
(cnalp) ailgall alalpl aflgall wnlc ashiéa aups aflgall alalyl
¢a ailgall alalpl
26,416,581 (2,417,015) 28,833,596 glid wpno wal gilag
(644,423) (12,574) (631,849) atllo Gluwgog Wjlna wal gilag
473215 - 473215 Gl alatlig g ya
3,379,676 (1,202,495) 4,582,171 alahall aalsil ala Ghgl ena aljlaiiw]
29,625,049 (3,632,084) 33,257,133

W00 Gylaill e ol Jlash Gjna | il il | P-rr |



GlMg a<lig @g—w gl Alalpl PP

a flgoll cLici .pI

2021 2022 ayiliglll &l Y 2021 2022 ayilialll &l WYy
:ga ailgall clici
. N ot Gt ke s oo
alllasg 2,347,169 959,325 éullo Aluwdog Wilna go gilsg
879190 208,334 arajnall dlasll ga Aligac 6,076,151 11,461,450 il Ablung gilag
153,882 1,136 wulwill dVgacg gy 19,777 3,045 ayjo lad Ablwog gilag
1,121,497 255,088 8,443,097 12,423,820

go dlalell dauélly é pliall adlall (§ljgul &héna wnle jilwa cnalo PP

Jilwallg abyyul Jia

2021 2022 ayilidll Gl WAL
65,160 36,978 alyi amif alsly]
(818,443) (349,247) (V alay)) agdaa e jilus (nalo
9,515 = (v alnyl) @860 alijl (ol
(743,768) (312,269)
oo e < oo
lailénlag jgalg uilgj .re
2021 2022 auiliglll Ul WAL
8,651,738 11,013,081 Jaaig uilgy
1,949,749 234,234 arabgall tryal galiag Aljlal Ja
523,979 1,380,381 auabgall aoaall daylai g digga
872,857 1,318,462 wnclainVl glaall Glslyid)
490,789 414,657 auoli @y jlna
583,000 630,975 auwlys aia
556,280 3,393,563 CNBIT Jay
361,903 415,527 w ol galia
13,990,295 18,800,880

@alell jlda i) P-rr @lell J J jlla PA 2lias (Wlell ayaseiill a)laVl) opall djlal iile graiéll Glnnia lailéalag jgalg wilg) Al (pani

(PP

J@.gb il béyjal Jlah Wpnao | ¢ngiadl pysill | PP | 1A



dragacg dyjla] wyjlna .Po

2021 2022 ayilislll aplll WAL
888,966 782,301 arima lsil
810,978 998,545 Jlaal
625,613 606,015 Jiiaig jgna AVaig &)Vl gula clact alnnao
594,822 466,955 S lyid)
338,507 383,454 GVLniIg clyasilg clall clic
531,348 483774 aulnillg ailnll @ISy
240,698 462,193 utoli @ylno
114,485 912,987 wdl Uilppg aaly il
63,340 79,974 Jaw @yjlna

14,321 = wnigildl! jldiinall doxs dylai yigei Glnnaa
239,734 752,299 T arlisuii elicl
4,462,812 5,928,497

A6ill unjlgs Lag a6ill P17

;b Llaa andill aldaaill glu avlaal adill (njlgl lag adill (jgsiy

ailisll Ul WAL
2021 2022
925,464,693 727,525,581 (N (alVl radill (nblisVl (nalp) glid Wpna wal gilag
1,522,009 19,614,530 () aula Glwwgag Wjlna wal gilag
10,286,735 22,240,676 () a1ybog adtan Wjlnag Y1 WNall Wl gilag
937,273,437 769,380,787

.Jél gl gy 9- axal quulwl JoT Gls Wjlnall (e Glilacg Glaghgi (1)

atiljrall ojl5 jbl a Gla aulla Glgal.pv

gl (glaill gT wrlwi) ggua phlha Ali analed gllar adla dlgal Jiaf dayaiiwa dlalaicl e axilill AlaljilMllg A\le<ig Gllasy dlaa<ill gl
clajal ailoljill o\l go gSals @l ggill gl Jb e il egaw Gpnall gl yaaill alls ue alxasi Jial Glasig AYas alaasll
llall gbgll gl Jals dlarlnillg g all ge Wlini V (nag guilli

a310 2hiay Wpnall wile Alaiw e gl Al Gupo Jgai ggldj aalnal wpnall alaljill Jiai ¢illg <dyaiina Alalaicl ge axilill dlal iVl Lail
ISy gl yblho Jaai anllillg lay dsleiall @ilaul gad Glailua) digana (nad G3310 Wg Jbg bg piug

1900 Gylaill Lo ol Jlash Gjna | il yydil | P-rr |



dyéag dhiija Gl ga dlilacg Ganjl .PA
Q)M anle (ailallg graalwall ¢lld (na lay @rjdag dhiija dlan ga dlilasy Wynall @gay ‘é___ml_sz_llojln_cﬂgl_,[_wqm

il as (i Llavic axilill wyylnallg Alalpll Las abwll alai (na aailall axpjlllg dlilasll ada @aa gl

p-pI b-bp ayiliglll Gl WYL

wlhll ¢ allws

10,391,417 17,626,083 aaaim @jlna
10,552,500 4,715,160 aaaih @yjlna — Jatl alabgi
59 4115 bl aaaima ayjlw ilga

(@uilaill @il &S piull - guini (njsja Wyna) jlanlll dlwwga gilag ()

4935413 4,887,053 wlbll cai albus
75,375,000 75,988,384 Jatl 2ilag
1,005 - 203l a8aima ¢ ayjlw Ailga

80,534,640 18,562,311 aarah Wilna
63,790,376 78,422,334 @Yl Wynall
Jall gilag

640,779,077 693,561,326 Ul Wynall
61,533,688 - 2011 82T ¢ ayjlw Algo

(10 alry)) gibijll GLluag gilag ()

1,606,854 714,703 ayda Glas — gl blwog gilag

aflgall clicig alaly] (a)

7,132 43,209 ayyso adla dluwgag wjlna wal gilag

:(nly Las dsjéag dhiija Glaa ga dlilac wnle ailgoll clicl Gy

161,679 2,970,255 (admill @l aspidl) guisl (njSio Wpna ga gilag
2,125,591 7,494,510 asiall Wjlnallg @l Wpnall ga &ilag
19,778 3,045 anda dlas — gl dllwag gilag

Wjlnall djla] (nle grawsllg )lalll gulaa Glnnia (g)

625613 584910 Juaillg jginll Mg ajal gulaa elacl alnnaa

(1A aleay)) Wyaall &)la] tnle groséll Glanaa (j)

1,249,773 = wal galiag Aljla] Jas

J@.gb oyl baggal Jlad Wyna | gngiwldl pyéill | PPy | v-



jblaa &jlal .pq
aullall Glgatll

jblaall &)lal jlbl

Jblha laaal aalisa jblaal Gpall (=i
auly il phlaallg alguull pblaag @bl
«dgull jblaag

[@i<) Wnall bl (a jblhall cda gasi
Qdljog guliag ayaai dlac JU5 go i
Jblaall (areail hipg apaina

gjIal ajilag blaall ainl 4js\l gulaa gl
wle Wl ge gglgguall @a jbhall
Al (@aaill Janiy laiy Wpnall jhlha
dilac Gubidaidlo a1lggua aldina jgn)
Ulelppl atlclag alos glan! jhblaall ajlal

blaall sl

iy ailas glav wilc jblaallajlalagila Jasi
Wit il pblaall ¢lgil asls athsgil Jlall
Glelpalg awlpwl Jliio\l dialiag Wpnall lal

lotlwill agang pbhlhall gjlal

Jlanl yblhall gly @uéi Ompall @gdy
aolll Jblhall anyiliwl 2o ardblai

adlhalg  Wall

a4l J1)l6i Gelnd &gy &)1 yulao wnaliy
wmally phll jblhall gly ge jblaall ajlal
Jlall gy agisl dlelpalg

VI Jq@.0b eyl oy jal Jlaw Wpna | gngiall juyéill | Py |



a6 @ivw (il aliggall aailla waa
aagiall glaiiVl - jilwA

laadlgy il @ilwill jblho wgiwa gl
Aani awluw gulwl wle laijlsl @iy Wpnall
Wwisa all auill Jaizall Jalill ©gow
Qopidall ga dhiljio dcgana gl adlg
gl bliillg aualxall  @Gbliall  ldagg
wgdw Glhi pap g palnidVl ¢lhall
gilgall (na layle gogniall GMyauwill
(e jblhall ada waljig .aaall aapnall
Asl gl dygiw d=alpal @naig gnjga gulwl

4igynll aic

Glotlillg g yell apuipl dlilanll ¢lgil gl
loaic .anaill alilanllg oylasll (ralill (na
wuiai ll pudi Alpbgo @l opnall oy
agalpl alilan ulbhy @géy C\awill aagd

awals dlilanllg «4pagiall @bl adlall

I 1av)all go <Masll Jadi agilill alspall -
Jblaall agle pisi lbgac JisT aMlay hyiyi v
@ué ga dpaiwag duiblio @la) gniig
g P ool any Jalsig glaiiVl jblha

gl W¥yna Wyini go "dgquillg asliall

aahia pc glaiil Alsps adl @uinill 1aa jiy
Jaiwa JSiy A\iauwill @aw Jrasll jglaigl
g bg Pyisall aljas allo Glily jagi@ac
AGi a8 nill dxgaga anlw anlnidl ajbig
@iy @l .guall alaw (le (pridall Gaé wlc
Gilgiw P jglaii daal Glilanll @uai

@iy sy gag alyiwll abls gogjall pisi
@i @l 15 qalall ailai 2o Ljga laiélo
wlini dalel way o\l aranall bg pill hin
oyl

I-g9.A Gl Mall Jai aillill alagall -
@linai dgiball.alell gga ggaall tnag
ga 19 0 .& abyall onjlgi anillg aiinylig

YUl Opna Ja (ja aaieall Wtinill

aagalall alilanll ajlos

glaifyl ajlws wbwidV asiiall G phall e (3)
Julaill ¢nlgall jlisal laag (ECL) asagiall
9 ad) adlall

Al aanil daaizall juleall asylia (3)
YVl blha (na

Ju=allga (uiblaill griall aasgall ¢g phia gl
Jat (wndy 9 @d) adlall jylaill cigall
aul=ay adlall alsyl @uag gblaall &l
aial Jsdi e clag Aeiill ahi glanl

Wil aal aiala
Jgoll Jalja slaiclg dalpay dixlll @goi
apuddl  GWbaall go  lapég  adlall
Jlud alpadi (a aoxiiwall albljiallg
@uoi aialll @gai las .aeagiall glaiiVl

dngiaall agaallg dlagiwall gogpéll @an -

WVl 6jlnall alai pyisall alaljill -

adilhag pjidall drgiaall GMiawill Wam -
aialallasiwl

Alaw @ac Jlaial @uoil wynall @gdl
Aldly Wil Glgal @lhalul sl
Glbi «oynall ga giiall Wiini Jgad yussy
wlini aia J<I axaaall asljialll Gllais\l

:alixl anga ga las

0wl ga lays 0 ga llii :indgVl alsyall -
dhwgiall @yl aaipall ayalljliao aaps
e any aidll dbhwgiall ayall Ll
o P g | Al onjlgi enillg ayjlaiiwl
Jadii glid ©pna Jid go raizall Glinill
lit wpnal aple wini anillg wnlgVl alyall

@y aplall alawdl Jglaa @ljinl

alilwll inle zliy ara yisall allall allall

@rlwill jblaa -1

wna Lidi il jblaall (na @il jblha
clagll g adla élalna Ul jall @lai o
cuolwl Jdy @il jblha iii ailaljill
Glothillg yogjall «ojlnall wnal gilagll gc
GlaljilVlg adla Ghgl cna Ablaiiwllgiljl
VLSS cplwill Glbbi (e aailill alainall

CNguallg agaiimall AlslaicVl dgllall

quulwl iy @will jblha gjlal ganii
ALl jgalll

Gubi JU5 go iluill jblao 333 ()
asalgall Juaill lawé Loy @ilwill lelpal
.a=3ljallg

J5 go @will jblha dsyling guld (W)
Jia ga acgngall wgawll gan lail aslill
asolio il aalvl aplayl Alabwllg Winall

bylauill Jblaa gulya 2

glaiVl jilws pnaay Oljiclll Wpnall @gdy
gulai U nill adlall AlgaVll inle a<agiall
alalell aawall

@il cnlc a=agiallayilaifVl jlwAll gulie @iy
lawls @iy s nly o clifinl Suall Jols)
A IP laisa dilaifl flws il ale

glaifl gblaa lagal il guall Glaiw -1
nllall gogll glu aygli (na dnoiia

claijl xaubi @ (il cd Yl adlall algall-u
wiaall WlEcVl Aio glaifll pblhas bgalo
18y

:giljll layluig ygys

A5l Wpnall yla wilwill jblha gulia aic
:adlill jgaVlll Al Jliall Juw ainde jlicllly

aialeill ailaljill @lyisl (nle yidall Gjaa »
Gloaiwl jglai jhsialwadl elalaul aliiwl
waag \nlall aepngg ar daleiall ulwllig

Ggull allbhg anlnialll atodl il pilill

J@.gb il béyjal Jlab Wpnao | ¢ngiall pysill | PPy vy



Jsiy asidio (na (PD) Ji=ill Jlaisl dunig
LIy ajghall aalniall Jilaill go @l
wuseil [alpei @iy .wndill arylill alilllg
S alaibl albii (nillg drelhi dloglea

Jblaa (i axljll ¢agi gl gdgiall ga
[l @ig adlill ahpall rini audl glaiiVl

:ajjléa Gipb ge

&ilidii dia guinnall glaiil golaa -l
Apeill ayli go grisaall glaiil jblha -g

asdgiall dglaiiVl &jluall ulwidl @iy
PDXLGDXEAD i jic (ECL)

:éuilill @lypall -u

(ECL) a=agiall ayilaifdl jilwall ulwisl @il
(e (PD) jisill Jlaisl auni wile sliiwl
adlall s\ aaaall aydiiall alall Jals

:&dllill alapall -3

(ECL) axagiall avilatiVl jilwAll ubwisl @iy
ECL (lifetime) alall Jals!

JilwaAll ulwisl (né dasdiwall Jalgsll gl
@2l app=all aausll asagiall alaiill
(LGD) ji=ill Jlo (na &jlwallg (EAD) Loyl

aail laag asagiall glaiill ajlusd gulis @iy
:Qlill gaill (e e\asll

:nlgill @lapall -i

(ECL) asagiall ailaifVl jiluall ulwisl @iy
Jlaisl awwi Jale @laaiwl [aub 1P daal

Jau\l whaa aile aigan gagiall (PD) jixill
abaall v i

aubia Glaaiwl ajia Ald Algatll duill
amui Jale @lhaiwl @iy Jaub v ge Jai
apli iy dgagiall aaall (PD) jisill JLaia

.Gt |

gges Jiai adla Ghgl

AU Jabddl Jaall JUa

aulidlll ai)jall Alaiw aul aalsil glid Wyna wal glal alalauig JaV 2flagll dglall blwall Jgollada wle Jlia

QlaiiVl jblho ¢na dpusll aslyjil @uéil Fitch g Moody's « S&PI (nojall enilaiiVll wtinill (né il @laaiwl Wpnall @géy

Vi 0.ub (il Lol Jladh Gpna | gl il | P-pe |



glaiflll pblaal ingnéll agaall . ¥

(b Las asagiall arilaii\l ¢jlwall (nalv glaii\ll jblhal (ngnéll agandl (pAalii

P-PP Jgll ggils PI

ggazall sl ylus aylloayl dayal Ty Ty
1,100,941,225 (20,867,690) 1,121,808915 ylid Wpna (il gilagg (Ggainll
19,614,530 - 19,614,530 adlo tluwgag Wjlna wal gilag
22,240,676 (104,682) 22,345,358 asulillg asus il Wjlnallg @Yl Wnall (il gilag
11,306,266 (1,5673,475,994) 1,584,784,285 Gibjl aloilwig yogya
57,606,346 - 57,606,346 AU Jalidl gaall gus go alslell aagall dadla LQUQT na dljlaiiw]
192,695,111 (71,227,534) 263,822,645 alahall aalsil agla Ghgl na aljlaiiw]

1,404,304,157 (1,665,675,900) 3,069,982,079
- - - GMasig aMas) alansi

P-pP Jgll ggils P

ggaaall @ﬂ;&%' aullanlll dauall Gyiliall] &7l B
1,129,450,013 (21264,825) 1,150,714,338 glidl Wpna wal 2ilagg Ggainll
1,522,009 - 1,522,009 aulo Gluwgag Wjlna wial gilag
20,839,294 (104,682) 20,943,976 asulillg aaioiill Wjlnallg @YUl Wnall (il gilag
12,439,577 (18205,073) 30,644,650 gl Alagwig g é
71,938,135 - 71,938,135 JAUI Jabidl g5l JU5 go alslall aaall adle Glgl waa aljlatil
192,595,111 (71227,534) 263,822,645 alahall aalsily aula glgi xné Aljlatiw]

1,428,784,139 (110,802,114) 1,5639,586,253
6,555,996 - 6,555,996 aMasig alas) alansi

J@.gb il béyjal Jlah Wynao | engiadl pysill | P-PP | ve



‘1l las g atilaiiVl ilwall gna alp<ill o daabw (ill aap )il Alpi g)

p-pp

ayiliglll Uil GUL

1,122,347,729 - - 1,122,347,729 glidl Wa Wl gilagg (Ggainll
19,614,530 - - 19,614,530 adla dluwgag Wjlna Wl gilag
22,345,358 - - 22,345,358 asylillg asioill Wjlnallg @YUl Wpnall il gilag
29,553,485 28,214,031 - 1,339,454 bl alarhwig (ogja

= - - - U Jobidl gaall JU5 go alslell aagall agla Ghgl gné aljlaiim]

263,115,072 154,870,929 - 108,244,143 alahall aalsil agla Ghgl gna aljlaiiw]

B B B - Gl\losig ANlosy dlaa<i

(28,367,108) - - (28,367,108) glidl Wpna wal gilagg Ggainll
18,092,521 - - 18,092,521 adlo Gluwgag Wjlna il gilag
1,401,382 - - 1,401,382 asuylillg aaudinll Wjlnallg @l Wnall (il ilag
(1,091,011) (745,019) (112,817) (233,175) S Cilaglinig g @
(707,573) 1,966,916 - (2,674,489) alahall aalsil adlo Glgl wé aljlaiiu]
(6,555,996) - - (6,555,996) Clasig AVlas Aliasi

1,150,714,837 - - 1,150,714,837 olitd Wna wal gilgg Ggainll
1,522,009 - - 1,522,009 aylo Gluwgog Wjlno (al gilag
20,943,976 - - 20,943,976 asylillg asail Wjlnallg @il Wpnall wal gilag
30,644,496 28,959,050 112,817 1,572,629 gibjl Glarluig (g jé
263,822,645 152,904,013 - 110,918,632 alaball aalsil adla Ghgl gna aljlaiing
6,555,996 - - 6,555,996 GM6Sig VLGS Claasi

VO .J.@.yb ¢ylaill o yal Jlab Wyna | ¢ngiwll puysill | P |



p-pl

1,021,071,174 - - 1,021,071,174 gligd Gyna (nal gilagg @Ggainll
127,493,425 - - 127,493,425 ayllo Gluwgag Wjlna wal gilag
31,940,165 - - 31,040,165 asylillg aayadul @jlnallg @il Wnall tal 2iag
32,198,792 29,303,319 178,260 2,717,213 Sl Cilaylinig g @

= - - - U Jobddl gaall JU5 go alslell aagall ala Ghgl gna aljlaiiu]

256,821,361 - - 256,821,361 alahall aalsil adlo @Ghgl tna Gljlaiin]

19,491,535 - - 19,491,535 Gllosig Allosy dlhasi

129,643,663 - - 129,643,663 ylid Wpna wnal gilagg (Ggainll
(125971,416) - - (125,971,416) ayla Gluwgog Wilna (il gilsg
(10,996,189) - - (10,996,189) asilillg asiadill Wilnallg Ul Wpnall (il gilag
(1,554,309) (344,282) (65,443) (1,144,584) gilijll Glarlwig gogé
7,001,284 152,904,013 - (145,902,729) alaball aalsil adla Ghgl gna aljlaiing
(12,935,539) - - (12,935,539) GM6Sig AVLAS) Glaasi

1,150,714,838 - - 1,150,714,838 olitd Wna wal gilxgg Ggainll
1,522,009 - - 1,522,009 alo Gluwgog Wjlno (al gilag
20,943,976 - - 20,943,976 asylillg asail Wjlnallg @il Wpnall wal gilag
30,644,650 28,959,037 112,650 1,572,629 gilijll Glarlwig g jé
263,822,645 152,904,013 - 110,918,632 alaball aalsil adla Ghgl gna aljlaiing
6,555,996 - - 6,555,996 GM6Sig OVLAS) Glaasi

J-@.gb ey aill bayjal Jlab Wyna | epgiwdl pysill | P-PP V1



oy Las a=agiall ayilaiill ajluall asps goalii

p-pp

21,406,504 - - 21,406,504 glidl Wa Wl gilagg (Ggainll

- - - - adla Gluwgag Wjlna wal gilag

- - - - asylillg asuainll Wjlnallg @l Wnall 1l gilag

= 1,572,879,506 - (1,572,879,506) il Glagluig g a

73,052,777 72,911,099 - 141,678 alahall aalsily adlo Glgl wa Aljlaiiug

141,680 - - 141,680 ylid Wpna il gilagg (Ggainll

- - - - aula dluwgag Wjlna Wl gilag

(104,682) - - (104,682) asylillg asadul Wjlnallg @ll Wynall (al gilag
(562,000) 1,572,879,506 - (1,573,441,506) LU Olarhuig g o
1,825243 1,825243 - - slabhall aalsily agla Glgl (na aljlatiw)

21,264,824 - - 21,264,824 ylid Wpna wnal gilagg (Ggainll

- - - - adlo Gluwgag Wjlna il gilag

104,682 - - 104,682 asylillg aaioiill Wjlnallg @YUl Wnall il gilag
562,000 - - 562,000 Gl alorhwig gogya
71,227,534 71,085,856 - 141,678 alahall aalsiy adla Glhgl g aljlaiin]

WV .J.@.gb (ylaill o yal Jlab Wyna | ¢ngiwll puysill | Ppp |



p-pl

18,027,813 - - 18,027,813 olitd Wna wal gilagg Ggainll
1,879,778 - - 1,879,778 aylo Gluwgdog Wjlno (al gilag

104,682 - - 104,682 asylillg asail Wjlnallg @il Wpnall wal gilag
18,064,463 17,013,733 892,305 158,425 gilijll Glarhwig gog jé
68,975,643 - - 68,975,643 alaball aalsil adla Ghgl gna aljlaiing

3,237,012 - - 3,237,012 olid Wyna wnal gilagg Ggainll

(1,879,778) - - (1,879,778) ayla Aluwgag Wjlna wal 2ilag

- - - - asulillg asusill Wjlnallg @YUl Wnall tal gilag

140,610 629,173 (892,305) 403,742 Sl larwig g ya

2,251,891 71,085,855 - (68,833,964) alahall aalsil aglo Ghgl na aljlaiiw]

21,264,825 - - 21,264,825 ylid Wpna wnal gilagg (Ggainll

- - - - adlo Gluwgag Wjlna il gilag

104,682 - - 104,682 asylillg asaill Gjlnallg @Ul Wnall (al gilag
18,205,073 17,642,906 - 562,167 Sl Aloluig g a
71,227,534 71,085855 - 141,679 alahall aalsily alo Glgl wa Aljlaiiu]

J-@.gb ey il bayjal Jlab Wyna | epgiwdl ppsill | P-PP VA



a_1alp2all @bliall idag (gL aif¥l § blaa jis)i

(il Las la=a aélsiall Alaall gbgall aly aul sliiwl agal@all alelhall inle alabisiVl g1jgi) wpnall @la

P-PP Jglll ggils P

1,100,941,225 - - 1,100,941,225 glil Wpna (nal gilagg Ggainll
19,614,530 5,726,166 469,771 13,418,593 aglall aluwdag Wjlna wal gilag
22,240,676 17,939,864 4,300,812 - asylillg aaaiill ©jlnallg @l Wpnall (nal gilag
11,306,266 11,306,220 (11) 57 Hujl alatluig pgpa
2,275,631 2,078,126 27,506 170,000 Jlwallg AUl GAs go alalall dawall apliall adla Ghgl na aljlati]
57,606,346 57,606,346 - - AU Jabil J5all JUs ga dlslell dagall ddla Glygl ¢é Gljlatio)
190,062,295 - - 190,062,295 alahall aalslly agla Ghgl (na aljlaiiw]

s - - - avlas

P-FI Jglll ggils #I

1,129,450,013 - - 1,129,450,013 ulid Wpna wnal gilxgg Ggainll
1,522,009 2,579 - 1,519,430 alall Gluwdog Wjlno wal gilxg
20,839,294 388,946 20,450,348 - asylillg aééiill Wjlnallg @l Wynall (wal gilag
12,439,577 60,460 32 12,379,085 G Gladlwig pg s
2,626,554 75375 29,181 2,521,998 Slwallg alUl YA ga dlslell aasall dpliall ddlo Ghgl no Gljlaiiwg
71,938,135 - - 71,938,135 VI Joldul Jaall A5 ga dlslell aasall alo @Ghgl ¢ia Gljlatio]
192,595,111 - - 192,595,111 alahall aalsil aglo Ghgl cné aljlaiiu]

6,555,996 327,981 - 6,228,015 G\llos

va.J.@.yb ¢ylaill ko yal Jlaw Wyna | ¢ngiwll puysill | P |



Ll nidlll gl _bhalliéag gl—aif¥l p blaa j Sy

P-PP Jglll ggils I

1,100,941,225 - - - - - - 1,100,941,225 olidd Wyno 1l gilxgg Ggainll
19,614,530 - - - - - 19,614,530 - adlall Glwwgag Wjlna wal gflag
22,240,676 - - - - - 22,240,676 - aaaill wjlnallg @lll Wnall wnal #llxg
asylillg

11,306,266 740,886 - 4,077,418 3,046,731 3,441,231 - - il Glatlwig g 16
2,275,631 - - - 351,300 - 1,924,331 - daudll o Lm“ ,G*JLQ ‘gpgl e UU,A !
Jlwallg abUlE JAS o alslell

B B B B B B go ablsll aagall ala Glygl gna aljlaiiw]

57,606,346 57,606,346 51 Joldul ol
190,062,295 - - - - - - 190,062,295 alahall aalsih ddla @Ghgl (na Gljlatiw)

1,054,256 874,472 - 29,200 50,584 - 100,000 - RIS

PPl Jglll ggils PI

1,129,450,013 - - - - - - 1,129,450,013 ulid Wpna wnal gilagg Ggainll
1,522,009 - - - - - 1,522,009 - adlall Alwwgog Wjlna wal gilag
20,839,294 - - - - - 20,839,294 - adyauill ©jlnallg el onall (nal gllsg
asylillg

12,439,577 1,000,293 101,489 4,838,264 3,046,731 3,452,800 - - il Glatlwig g 1é
2,626,554 - - - 192,176 - 2,434,378 - aaially gjaliall aulla @hgl cna allalivl
Alwallg ol Ul JAS go alslell

B B B B B B go ablsll aaall ala Glygl g aljlaiiw]

71,938,135 71,938,135 Ul ol 5l 1
192,595,111 - - - - - - 192,595,111 alabhall aalsily adlo @Ghgl na aljlaiiw]
6,555,996 880,158 - 30,350 70,585 45225 5,529,678 - oS

J-@.gb ey aill bayjal Jlab Wyna | epgiwdl pysill | P-PP | A-



Jilijll Glaglwillg ggyall Jiléa aagalall alilasll

P-PP Jglll ggils I

g I alilanll dad

13,455 13,455 - - 460 (254,347) 254,807 aijai yg)é
2,078,852 - 2,078,843 9 740,438 - 740,438 ayisw (pgd
2,694,200 - 2,694,200 - 47 (985,069) 985,116 ahwgiog )20 Gluwda

40,370,850 - 40,370,850 - 10565322 (17,007,802) 27,573,124 atiyg lalinal s ygys

PPl Jglll ggils I

13,455 13,455 - - 112,865 (13,899) 126,764 aljal g
3,955,689 - 3,955,680 9 887,426 - 887,426 wisw Hg 8
2,213,540 - 2,213,540 - 123,155 (548,268) 671,423 dhwgiag dpgn Aluwgo

40,355,775 - 40,355,775 - 11316131 (17,642,906) 28,959,037 at1sg lalinal gsiio Wb

Al J.@.ud ylaill e yal Jlab Wyna | gngiwll puysill | P |



@gull jbla

Jblha ganii.adgull jlewll aldai ge ailill (llall gugll glu ajlhg Jala qa adlall jShall wni will jpilwall gl jblha ©)<i
&hall jblha wl] aalwlll adlall alg>i allgall wwi jpblha (Ggull

ghall jblaa

auintl aMlasll aaynall aluglhallg Glagagall aile Wnll jlew Glai il ga ghall laa L

P-PP Jglll ggils P

ayiliglll il GYLy

Glagagall

1,100,941,225 575,465 995,420,347 104,945,413 glid) Wpnao wal gilagg Ggainll

19,614,530 2,217 6,193,720 13,418,593 alall Gluwgallg Wjlnall wal gilag

22,240,676 22,240,676 - - asulillg aaioiill Wjlnallg @YUl Wnall wal gilag

11,306,266 - 11,306,209 57 ibjl Gloglnig g pa

- alslellaagell apliall alla Ghgl gné aljlaiim]

2,275,631 2,105,631 170,000 Jiuallg 2l 5 o
- - \[S 10 & . .. . - £ -

57,606,346 - 57,606,346 - Jolil 2l A5 go dlatall ayall aulla @lglene alativ]

OVl

190,062,295 - 109,638,066 80,424,229 alaball aalsily adla Ghgl gra aljlaiing

38,806,284 - 35,058,062 3,748,222 anlo aili Jgol

27,585 - - 27,585 anlo jie aili Jgol

11,586,085 - 10,125,946 1,460,139 Wyl Glagoga

aliglhall
80,875,437 - 80,875,437 - Jlandl alwwda 2ilag
7,477,284 - 7,477,284 - aglall Aluwgallg Wjlnall gilag
790,545,660 15,075,000 775,470,660 - asylillg aaradul Wjlnallg @il Wnall wal gilag
284,349,294 281,339 239,154,838 44913117 il Abluag gilag
8,766,889 - 6,271,870 2,495,019 Al aligliho
7,394,705 - 141,705 7,253,000 aliggo
1,179,409,269 15,356,339 1,109,391,794 54,661,136 Gliglhall ggana

J-@.0b gy aill 161301 Jlath Wpno | ¢ngiwdl pyéill | P-pE AP



P-PlJgll ggils Pl

agilislll apull WAL

Glagagall

1,129,450,013 425911 1,016,022,553 113,001,549 glid Wpno (Al gilagg Ggainll
1,522,009 2,579 1,108,852 410,578 aulall Aluwgallg Wjlnall il ilsg
20,839,294 20,839,294 - - asulillg daudiul jlnallg @il Wnall wal gilag
12,439,577 - 12,299,194 140,383 il Alagwig g a
2,626,554 - 2,456,554 170,000 ablallaaell 6pliall alo @lgh e Gjloii]
Alwallg Ayl A go

71,938,135 - 71,938,135 - JoLill g2l 1> go abalsell aaudll aulle @ligh wne Ollaitul
AVl

192,595,111 - 140,179,734 52,415,377 slaball aalsily agla Gligl wna Aljlaitw]
41,077,657 - 37,017,875 4,059,782 ausla aili Jgof
66,123 - - 66,123 anlo e aili Jgol
9,396,325 - 8,287,840 1,108,485 wal alagaga
1,481,950,798 21,267,784 1,289,310,737 171,372,277 dlagagall ggasa
dliglhall

80,311,418 - 80,311,418 - JlapVl Aluwda gilag
7,545,462 - 7,545,462 - adlall Gluwgallg Wjlnall gilag
846,637,781 - 846,637,781 - asulillg daudiul jlnallg @il Wnall wal gilag
295,300,878 488,037 237,669,175 57,152,666 Jiljll Abluag gilag
9,134,756 - 6,320,444 2,814,312 wal Albglha
7,204,422 - 1,287,018 5,017,404 aliggo
1,246,143,717 488,037 1,179,771,298 65,884,382 aliglball ggaaa
235,807,081 20,779,747 109,539,439 105,487,895 aslgagall tnaln

Hlig adle Gllsi dlia laiy wnawpll Wpnll jeun auisVl dllasil Wnall Glglhag Alagaga @uéi @i 1 @d) o)Vl ¢na jgsia ga las
(leg JIgaVl yugd) wile ayéillg aalniaVl aa jil dylay dia Gyab (il ajlgall Glguwll (ia dpawl ¢ dxagiall Opoll jlawl (né jus
Jilai pagi Jal go dlgasall aisaall d$all yaai wile aala e &)Vl gla «ilillg oyl aul GMygaillg auinVl dllasll uaw dalilac
o iyl Wpall jew jui yaar adlall alill ;o Wlise jouy @gnillg Jgoll oda auai uiliy whicll @iuwg awwbuall v (as

AP J.@.00 (il Loy jal Jlaw Wpna | gngiull juysill | Py |

Anihall Alabwll J1é



:adlill Jglaall aiyd las Gblwall Aflgall apwlws Jiai Jgan wlc ﬁlgdl_;LsuuUbb’g dgaa areng (pAalii

P-pP Jg¥ll ggils Pl

gganall  puad gojisl wllaiwge  alwgaJal  asjonc bl adlia uilistl &yl Sy
Glgiw Glgiw guad aailall djieiag
ayllall Gilagagall
1011152060 182,596,060 27063049 39164736  762,328215 - glitd yna (al gilagg Ggainll
125,878,055 - - 126250734 (372679) - ayllall Alungallg @jlnall wal gilagll
31,835,763 - - 14321530 17,514,233 - asylillg aagail Gjlnallg @il Wmall wal gilagll
14,134,329 - 67,904 8,500 1768339 12,289,586 @il alaglwillg g all
6,444,449 - - - 6,444,449 - 2L go dlalallacsall aptiall ayle @lgl i Gblaiiu]
Alwallg
61,807,735 - - - 61,807,735 - 101 Jabidl Jaall i ga alalsll aagéll dyla Ghgl gnd aljlaiiv]
191791316 41,650,184 67663950 4324179  (60840992) 138993995 alaball aalsi agla Glgl na ¢ljlati]
1,443,043,707 224,246,244 94,794,903 184,069,679 788,649,300 151,283,581 ayllall Gilagagall ggaaa
ayllall Giliglhall
80,410,591 - - 75396745 5013846 - Janl Gluwdo gilag
11,526,992 - - 7296962 4930030 - ayllall Aluwgallg Wjlnall gilag
867,097,359 - - 777571915 89,525,444 - asylillg aagail Gilnallg @il Wpmall wal gilagll
292,981,487 - 19207423 162,634,865 111,139,199 - il AlhLuag gilag
1,252,016,429 - 19,207,423 1,022,900,487 209,908,519 = ayllall Gliglhall ggada

J@.ud oyl Lagjal Jlad Wyna | engiwldl pysill | PoPP | A¢



P-PlJgll ggils P

gganall  gued gaisi yuasgéaiwgy jai ga Jai
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